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I.  Introduction 
 
This Annual Report (“Report”) has been prepared pursuant to the Continuing 
Disclosure Agreement (“Disclosure Agreement”) executed in connection with 
the issuance of the following debt by the Moreno Valley Unified School District 
Financing Authority (“Authority”): 
 

• 2018 Series A, Special Tax Revenue Bonds of the Authority issued on 
June 20, 2018, in the par amount of $21,730,000 (“Bonds”). 

 
Under the Disclosure Agreement, the Moreno Valley Unified School District 
(“School District”) has agreed to annually provide certain information related 
to the security of the Bonds.  This Report has been prepared by KeyAnalytics, a 
division of C. Financial Investments, Inc. (“KeyAnalytics”), at the direction of the 
School District to provide the required information.  
 
Any information contained herein which involves estimates, forecasts or 
matters of opinion, whether or not expressly so described herein, are intended 
solely as such and are not to be construed as representation of fact. The 
information set forth herein has been furnished by the School District, or other 
sources which are believed to be reliable, but it is not guaranteed as to accuracy 
or completeness. The information and expressions of opinion herein are subject 
to change without notice and neither the delivery of this Report nor any sale 
made hereunder shall, under any circumstances, create any implication that 
there has been no change in the affairs of the School District, each respective 
Community Facilities District or the Authority since the date hereof. Capitalized 
terms used herein which are not otherwise defined shall have the meaning 
given them in the respective financing documents.  
 
If there are any questions regarding the information provided herein, please 
contact KeyAnalytics at (949) 282-1077. 
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II.  Audited Financial Statements 
 
The Authority does not prepare annual Audited Financial Statements. As of the 
date of this Report, the School District has approved the final Audited Financial 
Statements for the Fiscal Year ending June 30, 2025.  
 
The Audited Financial Statements have been uploaded and are available at 
http://emma.msrb.org. 

http://emma.msrb.org/


III.  Special Taxes 
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The School District has covenanted to annually levy the Special Tax in 
accordance with the Rate and Method of Apportionment (“RMA”) for CFD Nos. 
2004-1, 2004-3, 2004-5, 2005-2 and 2005-3 (“District CFDs”), attached as 
Exhibit A, so long as the Bonds are outstanding. The items below summarize 
information required by the Disclosure Agreement.  
 
A. Changes to the Rate and Method of Apportionment 

 
There have been no changes to the RMAs of the District CFDs since the date 
of the closing of the Bonds.  The table below provides the approval date of 
the District CFDs RMAs as well as any approved/submitted changes since 
the closing of the Bonds.  
 

Rate and Method of Apportionments  

 
 
 

B. Special Tax Prepayments 
 
There has been no prepayment of the Special Tax in any of the District CFDs 
since the date of the closing of the Bonds.

CFD No.
Rate and Method of Apportionment 

of Special Tax Version
Approval 

Date
Approved/Submitted 

Changes since Last Report

2004-1 Rate and Method of Apportionment 3/23/2004 None

2004-3 First Amended Rate and Method of Apportionment 12/19/2006 None

2004-5 Rate and Method of Apportionment 3/23/2004 None

2005-2 Rate and Method of Apportionment 10/11/2005 None

2005-3 Rate and Method of Apportionment 9/27/2005 None
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C. Summary of Special Tax  
 

A summary of the Fiscal Year 2025/2026 Special Tax levy of each District 
CFD is outlined in the table below. 
 

Fiscal Year 2025/2026 
Special Tax by Tax Rate Category 

CFD No.
Parcels 
Levied

FY 2025/2026 
Special Tax Levy

2004-1 84 $312,735.48

2004-3 72 365,175.42

2004-5 133 508,490.64

2005-2 109 391,512.28

2005-3 234 938,650.72

Total 632 $2,516,564.54
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D. Teeter Plan Participation 
 

The Teeter Plan allows counties to finance property tax receipts for local 
agencies by borrowing money to advance cash to each taxing jurisdiction in 
an amount equal to the current year's delinquent property taxes. In 
exchange, the counties receive the penalties and interest on the delinquent 
taxes when collected. 

 
The Special Taxes of the District CFDs are not currently enrolled within the 
County of Riverside’s Teeter Plan. 

 
E. Special Tax Collections 

Delinquent Special Taxes for the District CFDs, as of June 30, 2025, for Fiscal 
Year 2024/2025 and prior Fiscal Years are summarized in the tables below.  
There are no property owners whose delinquent Special Taxes represent 
more than 5% of the Special Tax levy. 
 

Special Tax Levies and Collections CFD No. 2004-1  

 
 

Parcels 
Delinquent

Amount 
Delinquent

% 
Delinquent 

Parcels 
Delinquent

Amount 
Delinquent

% 
Delinquent

2025/2026 [2] 84 $156,367.74 1 $1,917.01 1.23% 1 $1,917.01 1.23%

2024/2025 84 306,602.96 1 3,758.84 1.23% 1 3,758.84 1.23%

2023/2024 84 300,591.76 1 3,685.14 1.23% 1 3,685.14 1.23%

2022/2023 84 294,697.32 0 0.00 0.00% 0 0.00 0.00%

2021/2022 84 288,918.96 0 0.00 0.00% 0 0.00 0.00%

2020/2021 84 283,253.92 0 0.00 0.00% 0 0.00 0.00%

2019/2020 84 277,700.00 0 0.00 0.00% 0 0.00 0.00%

2018/2019 84 272,254.76 0 0.00 0.00% 0 0.00 0.00%

2017/2018 84 266,916.80 0 0.00 0.00% 0 0.00 0.00%

2016/2017 84 261,683.16 0 0.00 0.00% 0 0.00 0.00%

2015/2016 84 256,552.56 0 0.00 0.00% 0 0.00 0.00%

2014/2015 84 251,521.84 0 0.00 0.00% 0 0.00 0.00%

2013/2014 84 246,590.20 2 2,977.39 1.21% 0 0.00 0.00%

2012/2013 84 241,755.08 0 0.00 0.00% 0 0.00 0.00%

2011/2012 84 237,014.88 0 0.00 0.00% 0 0.00 0.00%

2010/2011 84 232,367.36 2 4,078.40 1.76% 0 0.00 0.00%

2009/2010 84 227,811.32 2 5,416.84 2.38% 0 0.00 0.00%

2008/2009 84 223,343.88 0 0.00 0.00% 0 0.00 0.00%

2007/2008 84 218,964.28 17 38,048.96 17.38% 0 0.00 0.00%

[2] Fiscal Year 2025/2026 information represents First Installment only.
[1] As of June 30, 2025.

As of June 30th of the Subject Fiscal Year Current Delinquency [1]

Fiscal 
Year

Parcels 
Levied

Total Special 
Tax Levied
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Special Tax Levies and Collections CFD No. 2004-3  

 
 

Special Tax Levies and Collections CFD No. 2004-5  

 

Parcels 
Delinquent

Amount 
Delinquent

% 
Delinquent 

Parcels 
Delinquent

Amount 
Delinquent

% 
Delinquent

2025/2026 [2] 72 $182,587.71 2 $5,259.08 2.88% 2 $5,259.08 2.88%

2024/2025 72 358,015.08 1 5,155.96 1.44% 1 5,155.96 1.44%

2023/2024 72 350,994.94 1 5,054.86 1.44% 1 5,054.86 1.44%

2022/2023 72 344,112.36 0 0.00 0.00% 0 0.00 0.00%

2021/2022 72 337,365.66 2 7,287.87 2.16% 0 0.00 0.00%

2020/2021 72 330,749.96 0 0.00 0.00% 0 0.00 0.00%

2019/2020 72 324,930.03 1 2,334.95 0.72% 0 0.00 0.00%

2018/2019 72 317,907.12 0 0.00 0.00% 0 0.00 0.00%

2017/2018 72 311,673.86 0 0.00 0.00% 0 0.00 0.00%

2016/2017 72 305,562.88 0 0.00 0.00% 0 0.00 0.00%

2015/2016 72 299,571.16 0 0.00 0.00% 0 0.00 0.00%

2014/2015 72 293,697.04 0 0.00 0.00% 0 0.00 0.00%

2013/2014 72 287,938.22 0 0.00 0.00% 0 0.00 0.00%

2012/2013 72 282,292.22 2 6,247.94 2.21% 0 0.00 0.00%

2011/2012 72 276,757.02 2 8,118.28 2.93% 0 0.00 0.00%

2010/2011 72 271,330.84 2 4,051.54 1.49% 0 0.00 0.00%

2009/2010 72 228,119.26 1 3,830.96 1.68% 0 0.00 0.00%

2008/2009 72 270,188.94 1 3,894.22 1.44% 0 0.00 0.00%

2007/2008 42 149,871.66 11 21,621.45 14.43% 0 0.00 0.00%

[2] Fiscal Year 2025/2026 information represents First Installment only.

Fiscal 
Year

Parcels 
Levied

Total Special 
Tax Levied

As of June 30th of the Subject Fiscal Year Current Delinquency [1]

[1] As of June 30, 2025.

Parcels 
Delinquent

Amount 
Delinquent

% 
Delinquent 

Parcels 
Delinquent

Amount 
Delinquent

% 
Delinquent

2025/2026 [2] 133 $254,245.32 4 $7,655.66 3.01% 4 $7,655.66 3.01%

2024/2025 133 498,521.68 2 1,980.71 0.40% 2 5,717.85 1.15%

2023/2024 133 488,745.42 1 3,737.14 0.76% 0 0.00 0.00%

2022/2023 133 479,163.48 4 14,428.24 3.01% 0 0.00 0.00%

2021/2022 133 469,766.46 4 10,553.26 2.25% 0 0.00 0.00%

2020/2021 133 460,556.52 7 17,389.56 3.78% 0 0.00 0.00%

2019/2020 133 451,525.44 8 18,800.72 4.16% 0 0.00 0.00%

2018/2019 133 442,673.46 3 9,944.62 2.25% 0 0.00 0.00%

2017/2018 133 433,992.56 3 6,431.12 1.48% 0 0.00 0.00%

2016/2017 133 425,484.06 1 3,051.62 0.72% 1 3,051.62 0.72%

2015/2016 133 417,140.38 2 6,181.40 1.48% 1 2,991.78 0.72%

2014/2015 133 408,961.32 2 4,593.64 1.12% 0 0.00 0.00%

2013/2014 133 400,941.76 2 2,982.26 0.74% 0 0.00 0.00%

2012/2013 133 393,081.50 3 7,350.41 1.87% 0 0.00 0.00%

2011/2012 133 385,373.50 4 10,153.00 2.63% 1 2,946.72 0.76%

2010/2011 133 377,816.82 6 14,129.94 3.74% 1 2,888.94 0.76%

2009/2010 133 370,409.54 1 2,656.62 0.72% 0 0.00 0.00%

2008/2009 133 363,146.00 1 5,553.52 1.53% 0 0.00 0.00%

2007/2008 125 334,375.52 24 53,464.08 15.99% 0 0.00 0.00%

[2] Fiscal Year 2025/2026 information represents First Installment only.
[1] As of June 30, 2025.

Fiscal 
Year

Parcels 
Levied

Total Special 
Tax Levied

As of June 30th of the Subject Fiscal Year Current Delinquency [1]



 

 

7 
Continuing Disclosure Annual Report 

Asas 

 

Moreno Valley Unified School District Financing Authority Special Tax Revenue Bonds, 2018 Series A 

Special Tax Levies and Collections CFD No. 2005-2  

 
 

Special Tax Levies and Collections CFD No. 2005-3  

 

Parcels 
Delinquent

Amount 
Delinquent

% 
Delinquent 

Parcels 
Delinquent

Amount 
Delinquent

% 
Delinquent

2025/2026 [2] 109 $195,756.14 2 $3,719.32 1.90% 2 $3,719.32 1.90%

2024/2025 109 383,834.92 1 3,799.36 0.99% 1 3,799.36 0.99%

2023/2024 109 376,309.22 1 1,787.45 0.47% 0 0.00 0.00%

2022/2023 109 368,930.44 0 0.00 0.00% 0 0.00 0.00%

2021/2022 109 361,696.90 2 5,298.26 1.46% 0 0.00 0.00%

2020/2021 109 354,604.56 1 3,250.26 0.92% 0 0.00 0.00%

2019/2020 109 347,651.76 0 0.00 0.00% 0 0.00 0.00%

2018/2019 109 340,835.34 2 4,290.25 1.26% 0 0.00 0.00%

2017/2018 109 334,151.66 1 1,587.20 0.47% 0 0.00 0.00%

2016/2017 109 327,600.22 0 0.00 0.00% 0 0.00 0.00%

2015/2016 109 321,176.70 0 0.00 0.00% 0 0.00 0.00%

2014/2015 109 314,878.98 0 0.00 0.00% 0 0.00 0.00%

2013/2014 109 308,704.88 1 2,932.66 0.95% 0 0.00 0.00%

2012/2013 109 302,651.72 2 4,262.20 1.41% 0 0.00 0.00%

2011/2012 109 296,717.34 3 6,692.21 2.26% 0 0.00 0.00%

2010/2011 109 290,899.14 3 6,986.06 2.40% 0 0.00 0.00%

2009/2010 109 285,195.38 4 10,638.12 3.73% 0 0.00 0.00%

2008/2009 109 279,603.34 2 2,507.63 0.90% 0 0.00 0.00%

2007/2008 109 274,120.86 20 40,024.62 14.60% 2 3,969.64 1.45%

[2] Fiscal Year 2025/2026 information represents First Installment only.

Fiscal 
Year

Parcels 
Levied

Total Special 
Tax Levied

As of June 30th of the Subject Fiscal Year Current Delinquency [1]

[1] As of June 30, 2025.

Parcels 
Delinquent

Amount 
Delinquent

% 
Delinquent 

Parcels 
Delinquent

Amount 
Delinquent

% 
Delinquent

2025/2026 [2] 234 $469,325.36 3 $6,319.72 1.35% 3 $6,319.72 1.35%

2024/2025 234 911,546.24 2 8,700.04 0.95% 2 8,700.04 0.95%

2023/2024 234 902,202.54 4 10,661.85 1.18% 1 4,264.74 0.47%

2022/2023 234 884,512.96 3 6,461.68 0.73% 0 0.00 0.00%

2021/2022 234 867,168.98 5 13,811.55 1.59% 0 0.00 0.00%

2020/2021 234 850,164.24 1 4,018.76 0.47% 0 0.00 0.00%

2019/2020 234 833,495.68 4 7,173.05 0.86% 0 0.00 0.00%

2018/2019 234 817,153.60 4 8,768.06 1.07% 0 0.00 0.00%

2017/2018 226 774,060.72 1 3,786.96 0.49% 0 0.00 0.00%

2016/2017 234 729,416.52 2 5,491.99 0.75% 1 3,712.70 0.51%

2015/2016 234 700,292.92 4 12,188.72 1.74% 1 1,819.95 0.26%

2014/2015 234 678,535.33 3 4,696.11 0.69% 0 0.00 0.00%

2013/2014 234 661,104.68 1 1,749.28 0.26% 0 0.00 0.00%

2012/2013 234 668,003.60 1 1,714.99 0.26% 0 0.00 0.00%

2011/2012 234 482,408.50 3 6,216.42 1.29% 0 0.00 0.00%

2010/2011 234 478,048.18 4 7,165.47 1.50% 0 0.00 0.00%

2009/2010 234 605,076.50 3 7,634.39 1.26% 0 0.00 0.00%

2008/2009 234 695,895.40 6 15,053.74 2.16% 0 0.00 0.00%

2007/2008 130 361,403.92 23 56,100.85 15.52% 1 2,765.38 0.77%

[2] Fiscal Year 2025/2026 information represents First Installment only.
[1] As of June 30, 2025.

Fiscal 
Year

Parcels 
Levied

Total Special 
Tax Levied

As of June 30th of the Subject Fiscal Year Current Delinquency [1]
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F. Foreclosure Update 
 
The District CFDs have covenanted that they will commence judicial 
foreclosure proceedings against any single parcel delinquent in the 
payment of five (5) or more installments of the Special Taxes, or against a 
single owner of multiple parcels delinquent in the amount of $15,000 or 
more of the Special Taxes. Additionally, the District CFDs have covenanted 
it will commence judicial foreclosure proceedings against all parcels with 
delinquent Special Taxes by the September 29th following the close of 
each Fiscal Year in which it receives Special Taxes in an amount which is 
less than 95% of the total Special Tax levied; however foreclosure 
proceeding may be deferred for this requirement if the Reserve Fund is fully 
funded and the Debt Service can be paid. 
 
The following tables provide an update to the status of foreclosure actions 
since the last Report for parcels currently being pursued by the School 
District with respect to delinquency Special Taxes in excess of the 
Foreclosure Covenants of the District CFDs. 
 

Foreclosure Status CFD No. 2004-1  

 
 

Foreclosure Status CFD No. 2004-3 

 
 
 
 
 
 
 

Foreclosure Status CFD No. 2004-5 

Fiscal Year Number 
of Parcels

Foreclosed 
Delinquent 

Amount

Amount 
Collected

Balance
Remaining

Status of 
Foreclosure 
Proceedings

None

Fiscal Year Number 
of Parcels

Foreclosed 
Delinquent 

Amount

Amount 
Collected

Balance
Remaining

Status of 
Foreclosure 
Proceedings

None
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Foreclosure Status CFD No. 2005-2 

 
 

Foreclosure Status CFD No. 2005-3  

Fiscal Year
Number 

of Parcels [1]

Foreclosed 
Delinquent 

Amount

Amount 
Collected

Balance
Remaining

Status of 
Foreclosure 
Proceedings

2010/2011 1 $2,888.94 0.00 $2,888.94 Outstanding

2011/2012 1 2,946.72 0.00 2,946.72 Outstanding

2015/2016 1 2,991.78 0.00 2,991.78 Outstanding

2016/2017 1 3,051.62 0.00 3,051.62 Outstanding

[1] Represents 2 unique parcels within CFD No. 2004-5 that have exceeded the foreclosure threshold and have been 
approved for foreclosure.

Fiscal Year Number 
of Parcels

Foreclosed 
Delinquent 

Amount

Amount 
Collected

Balance
Remaining

Status of 
Foreclosure 
Proceedings

2007/2008 2 $3,969.64 $0.00 $3,969.64 Outstanding

Fiscal Year
Number 

of Parcels [1]

Foreclosed 
Delinquent 

Amount

Amount 
Collected

Balance
Remaining

Status of 
Foreclosure 
Proceedings

2007/2008 1 $2,765.38 $0.00 $2,765.38 Outstanding

2015/2016 1 1,819.96 0.00 1,819.96 Outstanding

2016/2017 1 3,712.72 0.00 3,712.72 Outstanding
[1] Represents 2 unique parcels within CFD No. 2005-3 that have exceeded the foreclosure threshold and have been 
approved for foreclosure.



IV.  Debt and Assessed Values 
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The items below summarize information required by the Disclosure Agreement 
regarding outstanding debt and Assessed Valuations.  
 
A. Principal Amount of Bonds Outstanding 

 
The outstanding principal amount of the Bonds as of September 2, 2025, 
was $16,380,000. The principal amount of the District CFD Bonds as of 
September 2, 2025, are listed in the table below. No additional bonds have 
been issued by the Authority or the District CFDs. 
 

Principal Amount of District Bonds Outstanding 

 
   

 

District 
CFD

Bonds 
Outstanding

CFD No. 2004-1 $1,695,000.00
CFD No. 2004-3 2,460,000.00
CFD No. 2004-5 2,900,000.00
CFD No. 2005-2 2,470,000.00
CFD No. 2005-3 6,855,000.00

Total $16,380,000.00
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B. Value to Debt Ratios 
 
A summary of the value-to-debt ratios for the District CFDs are found in the 
tables below. The Overlapping Debt reports for each District CFD listing the 
Assessed Values and overlapping liens is attached as Exhibit B.  
 

Fiscal Year 2025/2026 
Value-to-Lien Stratification Based on Assessed Value 

CFD No. 2004-1 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Value-to-Lien Category
No. of 
Parcels

Fiscal Year 2025/2026 
Special Tax Levy 

Total [1]

% Share of 
Fiscal Year 

2025/2026 
Special Tax 

Levy

Allocable Share 
of CFD No. 2004-1 

Bonds [2]

Allocable Share of 
Direct and 

Overlapping Debt [3]

Combined 
Overlapping Liens [4]

Fiscal Year 2025/2026 
Taxable Assessed 

Value [5]

Combined 
Value-to-Lien 
Burden Ratio

9.0 to less than 10.0 to 1 1 $3,718.08 1.19% $20,151.68 $4,615.22 $24,766.90 $239,297.00 9.66:1

10.0 to less than 11.0 to 1 4 14,696.06 4.70% 79,651.41 20,816.18 100,467.58 1,079,310.00 10.74:1

11.0 to less than 12.0 to 1 4 15,104.20 4.83% 81,863.49 23,651.65 105,515.14 1,226,328.00 11.62:1

12.0 to less than 13.0 to 1 11 41,010.12 13.11% 222,271.40 70,056.75 292,328.15 3,632,413.00 12.43:1

13.0 to less than 14.0 to 1 11 40,949.80 13.09% 221,944.47 78,235.62 300,180.09 4,056,484.00 13.51:1

14.0 to less than 15.0 to 1 12 45,076.02 14.41% 244,308.24 94,521.03 338,829.27 4,900,876.00 14.46:1

15.0 to less than 16.0 to 1 0 0.00 0.00% 0.00 0.00 0.00 0.00 NA

16.0 to less than 17.0 to 1 0 0.00 0.00% 0.00 0.00 0.00 0.00 NA

17.0 to less than 18.0 to 1 0 0.00 0.00% 0.00 0.00 0.00 0.00 NA

18.0 to less than 19.0 to 1 41 152,181.20 48.66% 824,809.31 446,243.05 1,271,052.36 23,137,516.00 18.20:1

Total [6] 84 $312,735.48 100.00% $1,695,000.00 $738,139.48 $2,433,139.48 $38,272,224.00 15.73:1

[1] Special Taxes shown reflect Fiscal Year 2025/2026 Special Taxes on Developed Property levied at 100% of the Assigned Special Tax.
[2] Calculated by multiplying the Percentage Share of Special Tax Levy for Fiscal Year 2025/2026 on Developed Property by the total CFD No. 2004-1 Bonds principal amount of $1,805,000.
[3] See the Overlapping Debt Report attached as Exhibit B for overlapping liens, allocated by Assessed Value of Developed Property.  There is no Taxable Undeveloped Property.
[4] The combined overlapping liens includes CFD No. 2004-1 Bonds.
[5] Source: The Assessed Value as reported on the Fiscal Year 2025/2026 tax roll of the County of Riverside, dated July 1, 2025, values as of January 1, 2025.
[6] Totals may not sum due to rounding.
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Fiscal Year 2025/2026 
Value-to-Lien Stratification Based on Assessed Value 

CFD No. 2004-3 

 
 

Fiscal Year 2025/2026 
Value-to-Lien Stratification Based on Assessed Value 

CFD No. 2004-5 

 
 
 
 
 
 
 
 

Value-to-Lien Category
No. of 
Parcels

Fiscal Year 2025/2026 
Special Tax Levy 

Total [1]

% Share of 
Fiscal Year 

2025/2026 
Special Tax 

Levy

Allocable Share 
of CFD No. 2004-3 

Bonds [2]

Allocable Share of 
Direct and 

Overlapping Debt [3]

Combined 
Overlapping Liens [4]

Fiscal Year 2025/2026 
Taxable Assessed 

Value [5]

Combined 
Value-to-Lien 
Burden Ratio

8.0 to less than 9.0 to 1 1 $4,873.02 1.33% $32,827.04 $6,640.78 $39,467.82 $339,118.00 8.59:1
9.0 to less than 10.0 to 1 5 24,947.86 6.83% 168,060.97 38,353.45 206,414.42 1,958,558.00 9.49:1
10.0 to less than 11.0 to 1 1 5,452.84 1.49% 36,732.99 9,424.10 46,157.09 481,251.00 10.43:1
11.0 to less than 12.0 to 1 13 66,054.62 18.09% 444,976.18 129,863.53 574,839.71 6,631,613.00 11.54:1
12.0 to less than 13.0 to 1 15 75,710.38 20.73% 510,022.10 163,242.65 673,264.76 8,336,152.00 12.38:1
13.0 to less than 14.0 to 1 7 35,079.96 9.61% 236,315.75 84,713.91 321,029.66 4,326,002.00 13.48:1
14.0 to less than 15.0 to 1 8 40,918.86 11.21% 275,649.43 110,531.89 386,181.31 5,644,423.00 14.62:1
15.0 to less than 16.0 to 1 0 0.00 0.00% 0.00 0.00 0.00 0.00 NA
16.0 to less than 17.0 to 1 22 112,137.88 30.71% 755,415.53 356,458.37 1,111,873.91 18,202,909.00 16.37:1

Total [6] 72 $365,175.42 100.00% $2,460,000.00 $899,228.68 $3,359,228.68 $45,920,026.00 13.67:1

[1] Special Taxes shown reflect Fiscal Year 2025/2026 Special Taxes on Developed Property levied at 100% of the Assigned Special Tax.
[2] Calculated by multiplying the Percentage Share of Special Tax Levy for Fiscal Year 2025/2026 on Developed Property by the total CFD No. 2004-3 Bonds principal amount of $2,460,000.
[3] See the Overlapping Debt Report attached as Exhibit B for overlapping liens, allocated by Assessed Value of Developed Property.  There is no Taxable Undeveloped Property.
[4] The combined overlapping liens includes CFD No. 2004-3 Bonds.
[5] Source: The Assessed Value as reported on the Fiscal Year 2025/2026 tax roll of the County of Riverside, dated July 1, 2025, values as of January 1, 2025.
[6] Totals may not sum due to rounding.

Value-to-Lien Category
No. of 
Parcels

Fiscal Year 2025/2026 
Special Tax Levy 

Total [1]

% Share of 
Fiscal Year 

2025/2026 
Special Tax 

Levy

Allocable Share 
of CFD No. 2004-5 

Bonds [2]

Allocable Share of 
Direct and 

Overlapping Debt [3]

Combined 
Overlapping Liens [4]

Fiscal Year 2025/2026 
Taxable Assessed 

Value [5]

Combined 
Value-to-Lien 
Burden Ratio

9.0 to less than 10.0 to 1 1 $3,646.96 0.72% $20,799.17 $4,843.93 $25,643.10 $247,360.00 9.65:1
10.0 to less than 11.0 to 1 5 19,228.80 3.78% 109,664.79 29,137.87 138,802.66 1,487,955.00 10.72:1
11.0 to less than 12.0 to 1 7 26,281.56 5.17% 149,887.76 44,000.77 193,888.53 2,246,944.00 11.59:1
12.0 to less than 13.0 to 1 7 27,216.84 5.35% 155,221.81 49,764.94 204,986.74 2,541,297.00 12.40:1
13.0 to less than 14.0 to 1 16 61,274.64 12.05% 349,458.66 123,680.00 473,138.66 6,315,845.00 13.35:1
14.0 to less than 15.0 to 1 10 37,916.56 7.46% 216,243.95 87,202.77 303,446.72 4,453,098.00 14.68:1
15.0 to less than 16.0 to 1 0 0.00 0.00% 0.00 0.00 0.00 0.00 NA
16.0 to less than 17.0 to 1 0 0.00 0.00% 0.00 0.00 0.00 0.00 NA
17.0 to less than 18.0 to 1 0 0.00 0.00% 0.00 0.00 0.00 0.00 NA
18.0 to less than 19.0 to 1 0 0.00 0.00% 0.00 0.00 0.00 0.00 NA
19.0 to less than 20.0 to 1 87 332,925.28 65.47% 1,898,723.86 1,093,327.20 2,992,051.06 55,831,864.00 18.66:1

Total [6] 133 $508,490.64 100.00% $2,900,000.00 $1,431,957.47 $4,331,957.47 $73,124,363.00 16.88:1

[1] Special Taxes shown reflect Fiscal Year 2025/2026 Special Taxes on Developed Property levied at 100% of the Assigned Special Tax.
[2] Calculated by multiplying the Percentage Share of Special Tax Levy for Fiscal Year 2025/2026 on Developed Property by the total CFD No. 2004-5 Bonds principal amount of $2,900,000.
[3] See the Overlapping Debt Report attached as Exhibit B for overlapping liens, allocated by Assessed Value of Developed Property.  There is no Taxable Undeveloped Property.
[4] The combined overlapping liens includes CFD No. 2004-5 Bonds.
[5] Source: The Assessed Value as reported on the Fiscal Year 2025/2026 tax roll of the County of Riverside, dated July 1, 2025 values as of January 1, 2025.
[6] Totals may not sum due to rounding.
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Fiscal Year 2025/2026 
Value-to-Lien Stratification Based on Assessed Value 

CFD No. 2005-2 

 
Fiscal Year 2025/2026 

Value-to-Lien Stratification Based on Assessed Value 
CFD No. 2005-3 

 
 

 

Value-to-Lien Category
No. of 
Parcels

Fiscal Year 2025/2026 
Special Tax Levy 

Total [1]

% Share of 
Fiscal Year 

2025/2026 
Special Tax 

Levy

Allocable Share 
of CFD No. 2005-2 

Bonds [2]

Allocable Share of 
Direct and 

Overlapping Debt [3]

Combined 
Overlapping Liens [4]

Fiscal Year 2025/2026 
Taxable Assessed 

Value [5]

Combined 
Value-to-Lien 
Burden Ratio

8.0 to less than 9.0 to 1 10 $34,265.90 8.75% $216,179.10 $42,740.78 $258,919.88 $2,247,611.00 8.68:1

9.0 to less than 10.0 to 1 18 64,498.92 16.47% 406,915.29 88,953.53 495,868.82 4,677,803.00 9.43:1

10.0 to less than 11.0 to 1 12 45,111.78 11.52% 284,604.35 70,173.72 354,778.06 3,690,228.00 10.40:1

11.0 to less than 12.0 to 1 10 36,789.02 9.40% 232,097.14 65,678.39 297,775.52 3,453,832.00 11.60:1

12.0 to less than 13.0 to 1 14 48,257.56 12.33% 304,450.66 96,024.40 400,475.06 5,049,639.00 12.61:1

13.0 to less than 14.0 to 1 4 15,019.92 3.84% 94,758.72 33,293.11 128,051.83 1,750,786.00 13.67:1

14.0 to less than 15.0 to 1 6 21,405.04 5.47% 135,041.61 51,227.11 186,268.72 2,693,882.00 14.46:1

15.0 to less than 16.0 to 1 0 0.00 0.00% 0.00 0.00 0.00 0.00 NA

16.0 to less than 17.0 to 1 0 0.00 0.00% 0.00 0.00 0.00 0.00 NA

17.0 to less than 18.0 to 1 35 126,164.14 32.22% 795,953.13 373,780.15 1,169,733.29 19,655,992.00 16.80:1

Total [6] 109 $391,512.28 100.00% $2,470,000.00 $821,871.18 $3,291,871.18 $43,219,773.00 13.13:1

[6] Totals may not sum due to rounding.

[1] Special Taxes shown reflect Fiscal Year 2025/2026 Special Taxes on Developed Property levied at 100% of the Assigned Special Tax.
[2] Calculated by multiplying the Percentage Share of Special Tax Levy for Fiscal Year 2025/2026 on Developed Property by the total CFD No. 2005-2 Bonds principal amount of $2,470,000.

[4] The combined overlapping liens includes CFD No. 2005-2 Bonds.
[5] Source: The Assessed Value as reported on the Fiscal Year 2025/2026 tax roll of the County of Riverside, dated July 1, 2025, values as of January 1, 2025.

[3] See the Overlapping Debt Report attached as Exhibit B for overlapping liens, allocated by Assessed Value of Developed Property.  There is no Taxable Undeveloped Property. One exempt parcel 
with an Assessed Value of $70 was allocated a share of $0.99 of Direct and Overlapping Debt.

Value-to-Lien Category
No. of 
Parcels

Fiscal Year 2025/2026 
Special Tax Levy 

Total [1]

% Share of 
Fiscal Year 

2025/2026 
Special Tax 

Levy

Allocable Share 
of CFD No. 2004-1 

Bonds [2]

Allocable Share of 
Direct and 

Overlapping Debt [3]

Combined 
Overlapping Liens [4]

Fiscal Year 2025/2026 
Taxable Assessed 

Value [5]

Combined 
Value-to-Lien 
Burden Ratio

3.0 to less than 4.0 to 1 1 $3,949.64 0.42% $28,844.36 $2,048.33 $30,892.69 $106,205.00 3.44:1

4.0 to less than 5.0 to 1 0 0.00 0.00% 0.00 0.00 0.00 0.00 NA

5.0 to less than 6.0 to 1 0 0.00 0.00% 0.00 0.00 0.00 0.00 NA

6.0 to less than 7.0 to 1 0 0.00 0.00% 0.00 0.00 0.00 0.00 NA

7.0 to less than 8.0 to 1 0 0.00 0.00% 0.00 0.00 0.00 0.00 NA

8.0 to less than 9.0 to 1 16 63,932.74 6.81% 466,903.10 93,028.35 559,931.45 4,823,481.00 8.61:1

9.0 to less than 10.0 to 1 22 86,709.30 9.24% 633,241.14 141,354.62 774,595.76 7,329,178.00 9.46:1

10.0 to less than 11.0 to 1 14 56,006.68 5.97% 409,018.80 104,611.16 513,629.96 5,424,045.00 10.56:1

11.0 to less than 12.0 to 1 22 88,355.66 9.41% 645,264.57 186,558.61 831,823.17 9,672,986.00 11.63:1

12.0 to less than 13.0 to 1 53 215,577.50 22.97% 1,574,370.24 500,131.70 2,074,501.94 25,931,620.00 12.50:1

13.0 to less than 14.0 to 1 25 96,292.02 10.26% 703,224.09 246,719.26 949,943.35 12,792,291.00 13.47:1

14.0 to less than 15.0 to 1 15 58,902.72 6.28% 430,168.68 166,694.34 596,863.02 8,643,032.00 14.48:1

15.0 to less than 16.0 to 1 0 0.00 0.00% 0.00 0.00 0.00 0.00 NA

16.0 to less than 17.0 to 1 66 268,924.46 28.65% 1,963,965.01 876,347.63 2,840,312.64 45,438,259.00 16.00:1

Total [6] 234 $938,650.72 100.00% $6,855,000.00 $2,317,493.99 $9,172,493.99 $120,161,097.00 13.10:1

[6] Totals may not sum due to rounding.

[1] Special Taxes shown reflect Fiscal Year 2025/2026 Special Taxes on Developed Property levied at 100% of the Assigned Special Tax.
[2] Calculated by multiplying the Percentage Share of Special Tax Levy for Fiscal Year 2025/2026 on Developed Property by the total CFD No. 2005-3 Bonds principal amount of $6,855,000.
[3] See the Overlapping Debt Report attached as Exhibit B for overlapping liens, allocated by Assessed Value of Developed Property.  There is no Taxable Undeveloped Property.
[4] The combined overlapping liens includes CFD No. 2005-3 Bonds.
[5] Source: The Assessed Value as reported on the Fiscal Year 2025/2026 tax roll of the County of Riverside, dated July 1, 2025, values as of January 1, 2025.
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The items below summarize information required by the Disclosure 
Agreement regarding the Bond Indenture balances. 
 

A. Bond Indenture Account Balances 
 
The balance in each fund and account of the Bonds are listed in the table 
below. 
 

Bond Indenture Account Balances (as of September 2, 2025)  

 
 

All other funds, accounts, and subaccounts not listed above but listed within 
the Bond Indenture have been closed and/or are $0.00. 

 

Account Name Balance

Cost of Issuance Fund $0.00 

Purchase Fund 0.00 

Revenue Fund [1] 16,380,043.50 

Interest Account 0.00 

Principal Account 0.00 

Special Tax Bonds Prepayment Account 0.00 

Reserve Fund [2] 1.00 

Surplus Fund 58.12 

Total $16,380,102.62 

[1] This amount represents the Local Obligation Bonds of the District CFDs.  
[2] Represents the Surety Bond Insurance Policy to satisfy the Reserve Requirement.
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B. Reserve Requirement 
 

As of September 2, 2025, the Reserve Requirement for the Bonds and how 
it is funded is outlined in the table below. The Reserve Requirement for the 
Bonds is calculated based on the lesser of: 

• 10% of the initial principal amount of the Bonds, 
• Maximum Annual Debt Service on the Outstanding Bonds, or 
• 125% average Annual Debt Service on the Outstanding Bonds. 

 
The current value of the Surety Bond Insurance policy within the Reserve 
Fund meets the Reserve Requirement.  

 
Reserve Requirement  

 
 

 

 

Bonds Reserve Requirement Funding Source

2018 Series A $2,036,825.00 Assured Guaranty Inc. Surety Bond Insurance
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Below is information regarding the Bonds as required by the Disclosure 
Agreement.  
 
A. Report to the California Debt and Investment Advisory Commission 
 

Copies of the Yearly Fiscal Status Reports filed to the California Debt and 
Investment Advisory Commission (“CDIAC”) filed on or before October 30, 2025, 
and the Annual Debt and Transparency Reports filed to CDIAC on or before 
January 31, 2026, are also attached as Exhibit C. 
 

B. Listed Events 
Pursuant to the Disclosure Agreement, the Authority shall give, or cause to be 
given, notice of the occurrence of any of the following events with respect to 
the Bonds: 
 
 (i) Principal and interest payment delinquencies; 

 (ii)  Unscheduled draws on debt service reserves reflecting financial 
difficulties; 

 (iii)  Unscheduled draws on credit enhancements reflecting financial 
difficulties; 

 (iv)  Substitution of credit or liquidity providers, or their failure to perform;
 (v)  Adverse tax opinions or the issuance by the Internal Revenue Service  

of proposed or final determinations of taxability or of a Notice of 
Proposed Issue (IRS Form 5701-TEB); 

 (vi)  Tender offers; 
 (vii)  Defeasances; 
 (viii)  Rating changes;  
 (ix)  Bankruptcy, insolvency, receivership or similar proceedings;  
 (x)  Unless described in paragraph (v) above, notices or determinations by 

the Internal Revenue Service with respect to the tax status of the 
Bonds or other material events affect the tax status of the Bonds; 
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 (xi) The consummation of a merger, consolidation or acquisition 
involving an obligated person or sale of all or substantially all of the 
assets of the obligated persons, other than in the ordinary course of 
business, the entry into a definitive agreement to undertake such an 
action or the termination of a definitive agreement relating to any 
such actions, other than pursuant to its terms; 

 (xii) Appointment of a successor or additional trustee or the change of the 
name of a trustee; 

 (xiii) Nonpayment related defaults; 
 (xiv)  Modification to the rights of Owners of the Bonds; 
 (xv) Notices of redemption; and 
 (xvi) Release, substitution, or sale of property securing repayment of the 

Bonds. 
 
The Bonds were originally insured by Assured Guaranty Municipal Corp. 
(“AGM”). On August 1, 2024, Assured Guaranty Ltd. announced that AGM 
completed its merger with and into Assured Guaranty Inc. (“AG”), with AG as 
the surviving company. As of August 1, 2024, all obligations of AGM are now 
obligations of AG. All three rating agencies rating AGM (consisting of S&P 
Global Ratings, Kroll Bond Rating Agency, Inc., and Moody’s Investors Service, 
Inc.) withdrew their ratings of AGM, and bonds that had been insured by AGM 
now carry AG’s ratings. These ratings are the same as the ratings of AGM prior 
to the merger. A copy of this Notice is attached as Exhibit D. 
 

C. Additional Information 
 
Pursuant to the Disclosure Agreement the School District shall provide further 
information, if any, as may be necessary to make the specifically required 
statements, considering the circumstances under which they are made, not 
misleading.   
 
After a thorough review the School District has determined that no additional 
information is needed for Fiscal Year 2024/2025. 

 
 
https://calschools.sharepoint.com/CFS/UNREGULATED/Moreno Valley/Developer Revenue/CFD Admin/2018 Authority/FY 2425/Cont 
Disc/MVUSD_2018 PFA_FY2425_ContDisc_D1.docx 
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Westside Union School District CFD No. 2005-1 – June 30, 2017 

 

 

Exhibit A 
 

Rate and Method of Apportionments 
Of Special Taxes for 

Community Facilities District No. 2004-1, 
Community Facilities District No. 2004-3, 
Community Facilities District No. 2004-5, 

Community Facilities District No. 2005-2, and 
Community Facilities District No. 2005-3 
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VKDOO�DOVR�LQFOXGH�DPRXQWV�HVWLPDWHG�RU�DGYDQFHG�E\�WKH�6FKRRO�'LVWULFW�RU�&)'�1R���������
IRU�DQ\�RWKHU�DGPLQLVWUDWLYH�SXUSRVHV�RI�&)'�1R����������LQFOXGLQJ�DWWRUQH\
V�IHHV�DQG�RWKHU�
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FRVWV� UHODWHG� WR� FRPPHQFLQJ� DQG� SXUVXLQJ� WR� FRPSOHWLRQ� DQ\� IRUHFORVXUH� RI� GHOLQTXHQW�
6SHFLDO�7D[HV��

�$VVHVVRU
V� 3DUFHO�� PHDQV� D� ORW� RU� SDUFHO� VKRZQ� RQ� DQ� $VVHVVRU
V� 3DUFHO� 0DS� ZLWK� DQ�
DVVLJQHG�$VVHVVRU
V�SDUFHO�QXPEHU��

�$VVHVVRU
V� 3DUFHO�0DS�� PHDQV� DQ� RIILFLDO� PDS� RI� WKH� &RXQW\� $VVHVVRU� RI� WKH� &RXQW\�
GHVLJQDWLQJ�SDUFHOV�E\�$VVHVVRU
V�3DUFHO�QXPEHU��

³$VVLVWDQW� 6XSHULQWHQGHQW� RI�%XVLQHVV� 6HUYLFHV´�PHDQV� WKH�$VVLVWDQW� 6XSHULQWHQGHQW� RI�
%XVLQHVV�6HUYLFHV�RI�WKH�0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW�RU�KLV�RU�KHU�GHVLJQHH��

³$VVLJQHG� 6SHFLDO�7D[´�PHDQV� WKH� 6SHFLDO� 7D[� IRU� HDFK�$VVHVVRU
V� 3DUFHO� RI�'HYHORSHG�
3URSHUW\��DV�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�&�EHORZ��

³%DFNXS� 6SHFLDO� 7D[´� PHDQV� WKH� 6SHFLDO� 7D[� DSSOLFDEOH� WR� HDFK� $VVHVVRU
V� 3DUFHO� RI�
'HYHORSHG�3URSHUW\��DV�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�&���F�EHORZ��

³%RQGV´�PHDQV�DQ\�ERQGV�RU�RWKHU�GHEW��DV�GHILQHG�LQ�6HFWLRQ�������G��RI�WKH�$FW���ZKHWKHU�
LQ�RQH�RU�PRUH�VHULHV�� LVVXHG�E\�&)'�1R����������XQGHU� WKH�$FW�ZKLFK�DUH�VHFXUHG�E\�WKH�
OHY\�RI�6SHFLDO�7D[HV�RI�&)'�1R����������

�&)'�1R����������PHDQV�WKH�0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW�&RPPXQLW\�)DFLOLWLHV�
'LVWULFW�1R�����������

³&LW\´�PHDQV�WKH�&LW\�RI�0RUHQR�9DOOH\��

³&RXQW\´�PHDQV�WKH�&RXQW\�RI�5LYHUVLGH��

³'HYHORSHG�)ORRU�$UHD´�PHDQV�WKH�WRWDO�EXLOGLQJ�VTXDUH�IRRWDJH�RI�WKH�EXLOGLQJ�V��ORFDWHG�
RQ�DQ�$VVHVVRU
V�3DUFHO��PHDVXUHG�IURP�RXWVLGH�ZDOO�WR�RXWVLGH�ZDOO��H[FOXVLYH�RI�RYHUKDQJV��
SRUFKHV�� SDWLRV�� JDUDJHV�� FDUSRUWV�� RU� VLPLODU� VSDFHV� DWWDFKHG� WR� WKH� EXLOGLQJ�� 7KH�
GHWHUPLQDWLRQ�RI�'HYHORSHG�)ORRU�$UHD�VKDOO�EH�PDGH�E\�UHIHUHQFH�WR�WKH�EXLOGLQJ�SHUPLW�V��
LVVXHG�IRU�VXFK�$VVHVVRU
V�3DUFHO��

³'HYHORSHG� 3URSHUW\´� PHDQV�� IRU� HDFK� )LVFDO� <HDU�� DOO� 7D[DEOH� 3URSHUW\� IRU� ZKLFK� D�
EXLOGLQJ�SHUPLW�IRU�QHZ�FRQVWUXFWLRQ�ZDV�LVVXHG�SULRU�WR�0D\��VW�RI�WKH�SULRU�)LVFDO�<HDU��

³)LQDO�0DS´�PHDQV�D�VXEGLYLVLRQ�RI�SURSHUW\�E\�UHFRUGDWLRQ�RI�D�ILQDO�PDS��SDUFHO�PDS��RU�
ORW� OLQH� DGMXVWPHQW�� SXUVXDQW� WR� WKH� 6XEGLYLVLRQ� 0DS� $FW� �&DOLIRUQLD� *RYHUQPHQW� &RGH�
6HFWLRQ�������HW�VHT����DQ�DSSOLFDEOH�ORFDO�RUGLQDQFH�RU�UHFRUGDWLRQ�RI�D�FRQGRPLQLXP�SODQ�
SXUVXDQW� WR� &DOLIRUQLD� &LYLO� &RGH� ����� WKDW� FUHDWHV� LQGLYLGXDO� ORWV� IRU� ZKLFK� EXLOGLQJ�
SHUPLWV�PD\�EH�LVVXHG�ZLWKRXW�IXUWKHU�VXEGLYLVLRQ����

³)LVFDO�<HDU´�PHDQV�WKH�SHULRG�VWDUWLQJ�-XO\���DQG�HQGLQJ�RQ�WKH�IROORZLQJ�-XQH�����



0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW������������������������������������������������������������������������������������������
)HEUXDU\����������
&RPPXQLW\�)DFLOLWLHV�'LVWULFW�1R��������� � 3DJH���

³,QGHQWXUH´� PHDQV� WKH� LQGHQWXUH�� ILVFDO� DJHQW� DJUHHPHQW�� UHVROXWLRQ� RU� RWKHU� LQVWUXPHQW�
SXUVXDQW�WR�ZKLFK�%RQGV�DUH�LVVXHG��DV�PRGLILHG��DPHQGHG�DQG�RU�VXSSOHPHQWHG�IURP�WLPH�
WR�WLPH��

³/DQG�8VH�&DWHJRU\´�PHDQV�DQ\�RI�WKH�FDWHJRULHV�OLVWHG�LQ�7DEOH����

³0D[LPXP�6SHFLDO�7D[´�PHDQV�WKH�0D[LPXP�6SHFLDO�7D[��GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�
6HFWLRQ�&�EHORZ��WKDW�VKDOO�EH�OHYLHG�LQ�DQ\�)LVFDO�<HDU�RQ�DQ\�$VVHVVRU
V�3DUFHO��

³1RQ�5HVLGHQWLDO�3URSHUW\´�PHDQV�DOO�$VVHVVRU�3DUFHOV�RI�'HYHORSHG�3URSHUW\�IRU�ZKLFK�D�
EXLOGLQJ�SHUPLW�ZDV�LVVXHG�IRU�DQ\�W\SH�RI�QRQ�UHVLGHQWLDO�XVH��

³2XWVWDQGLQJ� %RQGV´� PHDQV� DOO� %RQGV� ZKLFK� DUH� GHHPHG� WR� EH� RXWVWDQGLQJ� XQGHU� WKH�
,QGHQWXUH��

³3URSHUW\�2ZQHU�$VVRFLDWLRQ�3URSHUW\´�PHDQV��IRU�HDFK�)LVFDO�<HDU��DQ\�SURSHUW\�ZLWKLQ�
WKH�ERXQGDULHV�RI�&)'�1R����������WKDW�LV�RZQHG�E\�RU�LUUHYRFDEO\�GHGLFDWHG�WR�D�SURSHUW\�
RZQHU�DVVRFLDWLRQ��LQFOXGLQJ�DQ\�PDVWHU�RU�VXE�DVVRFLDWLRQ�DV�VKRZQ�RQ�WKH�HTXDOL]HG�UROO�RI�
WKH�&RXQW\�ZKLFK�LV�DYDLODEOH�RQ�RU�DERXW�-XO\��VW�RI�WKH�)LVFDO�<HDU��

³3URSRUWLRQDWHO\´�PHDQV��IRU�'HYHORSHG�3URSHUW\�� WKDW� WKH�UDWLR�RI� WKH�DFWXDO�6SHFLDO�7D[�
OHY\�WR�WKH�0D[LPXP�6SHFLDO�7D[�LV�HTXDO�IRU�DOO�$VVHVVRU
V�3DUFHOV�RI�'HYHORSHG�3URSHUW\�
ZKRVH�0D[LPXP�6SHFLDO�7D[�LV�GHULYHG�E\�WKH�DSSOLFDWLRQ�RI�WKH�%DFNXS�6SHFLDO�7D[���)RU�
8QGHYHORSHG�3URSHUW\��3URSRUWLRQDWHO\��PHDQV�WKDW�WKH�UDWLR�RI�WKH�DFWXDO�6SHFLDO�7D[�OHY\�
SHU� $FUH� WR� WKH� 0D[LPXP� 6SHFLDO� 7D[� SHU� $FUH� LV� HTXDO� IRU� DOO� $VVHVVRU
V� 3DUFHOV� RI�
8QGHYHORSHG�3URSHUW\����

³3XEOLF�3URSHUW\´�PHDQV��IRU�HDFK�)LVFDO�<HDU��DQ\�SURSHUW\�ZLWKLQ�WKH�ERXQGDULHV�RI�&)'�
1R�� ������� WKDW� LV� �L�� XVHG� IRU� ULJKWV�RI�ZD\� RU� DQ\� RWKHU� SXUSRVH� DQG� LV� RZQHG� E\� RU�
LUUHYRFDEO\� RIIHUHG� IRU� GHGLFDWLRQ� WR� WKH� IHGHUDO� JRYHUQPHQW�� WKH� 6WDWH� RI� &DOLIRUQLD�� WKH�
&RXQW\�� WKH�&LW\�RU�DQ\�RWKHU�SXEOLF�DJHQF\�DV�VKRZQ�RQ� WKH�HTXDOL]HG� UROO�RI� WKH�&RXQW\�
ZKLFK�LV�DYDLODEOH�RQ�RU�DERXW�-XO\��VW�RI�WKH�)LVFDO�<HDU�RU��LL��HQFXPEHUHG�E\�DQ�XQPDQQHG�
XWLOLW\�HDVHPHQW�PDNLQJ�LPSUDFWLFDO�LWV�XWLOL]DWLRQ�IRU�RWKHU�WKDQ�WKH�SXUSRVH�VHW�IRUWK�LQ�WKH�
HDVHPHQW�DV�VKRZQ�RQ�WKH�HTXDOL]HG�UROO�RI�WKH�&RXQW\�ZKLFK�LV�DYDLODEOH�RQ�RU�DERXW�-XO\��VW
RI�WKH�)LVFDO�<HDU��SURYLGHG�KRZHYHU�WKDW�DQ\�SURSHUW\�OHDVHG�E\�D�SXEOLF�DJHQF\�WR�D�SULYDWH�
HQWLW\�DQG�VXEMHFW�WR�WD[DWLRQ�XQGHU�6HFWLRQ���������RI�WKH�$FW�VKDOO�EH�WD[HG�DQG�FODVVLILHG�
LQ�D�/DQG�8VH�&DWHJRU\�LQ�DFFRUGDQFH�ZLWK�LWV�]RQLQJ�RU�XVH�ZKLFK�HYHU�LV�JUHDWHU��

³5HVLGHQWLDO� 3URSHUW\´� PHDQV� DOO� $VVHVVRU� 3DUFHOV� RI� 'HYHORSHG� 3URSHUW\� IRU� ZKLFK� D�
EXLOGLQJ� SHUPLW� KDV� EHHQ� LVVXHG� IRU� SXUSRVHV� RI� FRQVWUXFWLQJ� RQH� RU� PRUH� UHVLGHQWLDO�
GZHOOLQJ�XQLWV��

³6FKRRO�'LVWULFW´�PHDQV�WKH�0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW��

³6SHFLDO�7D[´�PHDQV� WKH� VSHFLDO� WD[� WR� EH� OHYLHG� LQ� HDFK�)LVFDO�<HDU� RQ� HDFK�$VVHVVRU
V�
3DUFHO�RI�7D[DEOH�3URSHUW\�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�'��
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³6SHFLDO�7D[�5HTXLUHPHQW´�PHDQV� WKDW�DPRXQW�UHTXLUHG� LQ�DQ\�)LVFDO�<HDU�IRU�&)'�1R��
������� WR�� �L�� SD\� GHEW� VHUYLFH� RQ� DOO� 2XWVWDQGLQJ� %RQGV� GXH� LQ� WKH� FDOHQGDU� \HDU� WKDW�
FRPPHQFHV� LQ� VXFK� )LVFDO� <HDU�� �LL�� SD\� SHULRGLF� FRVWV� RQ� WKH� %RQGV�� LQFOXGLQJ� EXW� QRW�
OLPLWHG� WR��FUHGLW�HQKDQFHPHQW�DQG�UHEDWH�SD\PHQWV�RQ� WKH�%RQGV�� �LLL��SD\�$GPLQLVWUDWLYH�
([SHQVHV���LY��SD\�DQ\�DPRXQWV�UHTXLUHG�WR�HVWDEOLVK�RU�UHSOHQLVK�DQ\�UHVHUYH�IXQGV�IRU�DOO�
2XWVWDQGLQJ� %RQGV�� �Y�� SD\� GLUHFWO\� IRU� DFTXLVLWLRQ� RU� FRQVWUXFWLRQ� RI� VFKRRO� IDFLOLWLHV� WR�
DFFRPPRGDWH� VWXGHQWV� IURP� GHYHORSPHQW� LQ� &)'� 1R�� ������� HOLJLEOH� XQGHU� WKH� $FW� DV�
UHDVRQDEO\�GHWHUPLQHG�E\�WKH�'LVWULFW�VR�ORQJ�DV�WKH�LQFOXVLRQ�RI�VXFK�DPRXQW�GRHV�QRW�FDXVH�
DQ�LQFUHDVH�LQ�WKH�6SHFLDO�7D[�DWWULEXWDEOH�WR�8QGHYHORSHG�3URSHUW\���YL��SD\�IRU�UHDVRQDEO\�
DQWLFLSDWHG�GHOLQTXHQW�6SHFLDO�7D[HV�EDVHG�RQ�WKH�GHOLQTXHQF\�UDWH�RI�6SHFLDO�7D[HV�RI�&)'�
1R�� �������� OHYLHG� LQ� WKH� SUHYLRXV� )LVFDO� <HDU�� OHVV� �YLL�� D� FUHGLW� IRU� IXQGV� DYDLODEOH� WR�
UHGXFH� WKH� DQQXDO� 6SHFLDO� 7D[� OHY\�� DV� GHWHUPLQHG� E\� WKH� $VVLVWDQW� 6XSHULQWHQGHQW� RI�
%XVLQHVV�6HUYLFHV�SXUVXDQW�WR�WKH�,QGHQWXUH��

�6WDWH��PHDQV�WKH�6WDWH�RI�&DOLIRUQLD��

³7D[DEOH�3URSHUW\´�PHDQV�DOO�RI�WKH�$VVHVVRU
V�3DUFHOV�ZLWKLQ�WKH�ERXQGDULHV�RI�&)'�1R��
�������ZKLFK�KDYH�QRW�EHHQ�SUHSDLG�SXUVXDQW�WR�6HFWLRQ�,�RU��ZKLFK�DUH�QRW�H[HPSW�IURP�WKH�
6SHFLDO�7D[�SXUVXDQW�WR�ODZ�RU�6HFWLRQ�(�EHORZ��

³7UXVWHH´�PHDQV�WKH�WUXVWHH�RU�ILVFDO�DJHQW�XQGHU�WKH�,QGHQWXUH��

³8QGHYHORSHG�3URSHUW\´�PHDQV��IRU�HDFK�)LVFDO�<HDU��DOO�7D[DEOH�3URSHUW\�QRW�FODVVLILHG�DV�
'HYHORSHG�3URSHUW\�DV�VKRZQ�RQ�WKH�HTXDOL]HG�UROO�RI� WKH�&RXQW\�ZKLFK�LV�DYDLODEOH�RQ�RU�
DERXW�-XO\��VW�RI�WKH�)LVFDO�<HDU��

%������$66,*10(17�72�/$1'�86(�&$7(*25,(6

(DFK�)LVFDO�<HDU��DOO�7D[DEOH�3URSHUW\�ZLWKLQ�&)'�1R���������VKDOO�EH�FODVVLILHG�DV�
'HYHORSHG�3URSHUW\�RU�8QGHYHORSHG�3URSHUW\��DQG�VKDOO�EH�VXEMHFW�WR�6SHFLDO�7D[HV�LQ�
DFFRUGDQFH�ZLWK�WKLV�5DWH�DQG�0HWKRG�RI�$SSRUWLRQPHQW�GHWHUPLQHG�SXUVXDQW�WR�6HFWLRQV�&�
DQG�'�EHORZ��

$VVHVVRU�3DUFHOV�RI�'HYHORSHG�3URSHUW\�VKDOO�IXUWKHU�EH�FODVVLILHG�DV�5HVLGHQWLDO�3URSHUW\�RU�
1RQ�5HVLGHQWLDO�3URSHUW\���$Q�$VVHVVRU�3DUFHO�RI�5HVLGHQWLDO�3URSHUW\�VKDOO�IXUWKHU�EH�
FODVVLILHG�WR�LWV�DSSURSULDWH�/DQG�8VH�&DWHJRU\�EDVHG�RQ�WKH�'HYHORSHG�)ORRU�$UHD�RI�VXFK�
$VVHVVRU�3DUFHO��
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&�� 0$;,080�63(&,$/�7$;�5$7(

��� 'HYHORSHG�3URSHUW\�

D�� 0D[LPXP�6SHFLDO�7D[

7KH�0D[LPXP�6SHFLDO�7D[�IRU�HDFK�$VVHVVRU
V�3DUFHO�RI�5HVLGHQWLDO�3URSHUW\�WKDW�LV�
FODVVLILHG� DV�'HYHORSHG� 3URSHUW\� VKDOO� EH� WKH� JUHDWHU� RI� �L�� WKH� DPRXQW� GHULYHG� E\�
DSSOLFDWLRQ�RI�WKH�$VVLJQHG�6SHFLDO�7D[�RU��LL��WKH�DPRXQW�GHULYHG�E\�DSSOLFDWLRQ�RI�
WKH�%DFNXS�6SHFLDO�7D[��

7KH�0D[LPXP� 6SHFLDO� 7D[� IRU� HDFK� $VVHVVRU� 3DUFHO� RI� 1RQ�5HVLGHQWLDO� 3URSHUW\�
VKDOO�EH�WKH�$VVLJQHG�6SHFLDO�7D[�GHVFULEHG�LQ�7DEOH����

E�� $VVLJQHG�6SHFLDO�7D[

7KH�$VVLJQHG�6SHFLDO�7D[�IRU�HDFK�$VVHVVRU�3DUFHO�RI�'HYHORSHG�3URSHUW\�LV�VKRZQ�
LQ�7DEOH���EHORZ��

7$%/(��
$VVLJQHG�6SHFLDO�7D[HV�IRU�'HYHORSHG�3URSHUW\�

)LVFDO�<HDU��������

/DQG�8VH�&DWHJRU\�
7D[DEOH�
8QLW 'HYHORSHG�)ORRU�$UHD�

$VVLJQHG��
6SHFLDO�7D[�3HU�
7D[DEOH�8QLW�

�����5HVLGHQWLDO�3URSHUW\� '�8� ������VT��IW��RU�JUHDWHU� �������
�����5HVLGHQWLDO�3URSHUW\� '�8� ������WR�������VT��IW�� �������
�����5HVLGHQWLDO�3URSHUW\� '�8� ������VT��IW��RU�OHVV� �������

�����1RQ���5HVLGHQWLDO�3URSHUW\� $FUH� 1�$� ��������

F�� %DFNXS�6SHFLDO�7D[

:KHQ�D�)LQDO�0DS�LV�UHFRUGHG�ZLWKLQ�&)'�1R����������WKH�%DFNXS�6SHFLDO�7D[�IRU�
WKH� $VVHVVRU� 3DUFHOV� RI� 5HVLGHQWLDO� 3URSHUW\� ZLWKLQ� VXFK� )LQDO� 0DS� DUHD� VKDOO� EH�
GHWHUPLQHG���7KH�RZQHU�RI�WKH�SURSHUW\�ZLWKLQ�WKH�)LQDO�0DS�DUHD�VKDOO�SURYLGH�WKH�
$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�D�FRS\�RI�WKH�UHFRUGHG�)LQDO�0DS�DQG�
D� OLVWLQJ� RI� WKH� VTXDUH� IRRWDJH� RI� DOO� ORWV� ZLWKLQ� VXFK� )LQDO�0DS� SULRU� WR� WKH� ILUVW�
UHTXHVW�IRU�D�FHUWLILFDWH�RI�FRPSOLDQFH�IURP�WKH�'LVWULFW��

7KH�%DFN�8S�6SHFLDO�7D[�SHU�$VVHVVRU�3DUFHO�RI�5HVLGHQWLDO�3URSHUW\�ZLWKLQ�D�)LQDO�
0DS�VKDOO�EH�GHWHUPLQHG�E\�PXOWLSO\LQJ���������IRU�)LVFDO�<HDU���������E\�WKH�WRWDO�
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$FUHDJH�RI�7D[DEOH�3URSHUW\��H[FOXGLQJ�WKH�$FUHDJH�DVVRFLDWHG�ZLWK�1RQ�5HVLGHQWLDO�
3URSHUW\��3XEOLF�3URSHUW\�DQG�3URSHUW\�2ZQHU¶V�$VVRFLDWLRQ�3URSHUW\� LQ�VXFK�)LQDO�
0DS� DQG� GLYLGLQJ� VXFK� DPRXQW� E\� WKH� QXPEHU� RI�$VVHVVRU� 3DUFHOV� WKDW� DUH� RU� DUH�
H[SHFWHG�WR�EH�5HVLGHQWLDO�3URSHUW\��L�H���WKH�QXPEHU�RI�UHVLGHQWLDO�ORWV��ZLWKLQ�VXFK�
)LQDO�0DS��

1RWZLWKVWDQGLQJ�WKH�IRUHJRLQJ��LI�DOO�RU�DQ\�SRUWLRQ�RI�WKH�)LQDO�0DS�V��GHVFULEHG�LQ�
WKH� SUHFHGLQJ� SDUDJUDSK� LV� VXEVHTXHQWO\� FKDQJHG� RU� PRGLILHG�� WKHQ� WKH� %DFNXS�
6SHFLDO� 7D[� IRU� HDFK�$VVHVVRU¶V� 3DUFHO� RI� 5HVLGHQWLDO� 3URSHUW\� LQ� VXFK� )LQDO�0DS�
DUHD�WKDW�LV�FKDQJHG�RU�PRGLILHG�VKDOO�EH�D�UDWH�SHU�VTXDUH�IRRW�RI�$FUHDJH�FDOFXODWHG�
DV�IROORZV���

���� 'HWHUPLQH� WKH� WRWDO� %DFNXS� 6SHFLDO� 7D[HV� DQWLFLSDWHG� WR� DSSO\� WR� WKH�
FKDQJHG�RU�PRGLILHG�)LQDO�0DS�DUHD�SULRU�WR�WKH�FKDQJH�RU�PRGLILFDWLRQ��

�� 7KH� UHVXOW� RI� SDUDJUDSK� �� DERYH� VKDOO� EH� GLYLGHG� E\� WKH� WRWDO�$FUHDJH� RI�
7D[DEOH� 3URSHUW\� H[FOXGLQJ� WKH� $FUHDJH� DVVRFLDWHG� ZLWK� 1RQ�5HVLGHQWLDO�
3URSHUW\��3XEOLF�3URSHUW\�DQG�3URSHUW\�2ZQHU�$VVRFLDWLRQ�3URSHUW\�ZKLFK�
LV�XOWLPDWHO\�H[SHFWHG�WR�H[LVW�LQ�VXFK�FKDQJHG�RU�PRGLILHG�)LQDO�0DS�DUHD��
DV� UHDVRQDEO\� GHWHUPLQHG� E\� WKH� $VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV�
6HUYLFHV��

�� 7KH�UHVXOW�RI�SDUDJUDSK���DERYH�VKDOO�EH�GLYLGHG�E\��������� �7KH�UHVXOW� LV�
WKH� %DFNXS� 6SHFLDO� 7D[� SHU� VTXDUH� IRRW� RI� $FUHDJH� ZKLFK� VKDOO� EH�
DSSOLFDEOH� WR� $VVHVVRU
V� 3DUFHOV� RI� 'HYHORSHG� 3URSHUW\� FODVVLILHG� DV�
5HVLGHQWLDO� 3URSHUW\� LQ� VXFK� FKDQJHG� RU�PRGLILHG� )LQDO�0DS� DUHD� IRU� DOO�
UHPDLQLQJ�)LVFDO�<HDUV�LQ�ZKLFK�WKH�6SHFLDO�7D[�PD\�EH�OHYLHG��

G�� (VFDODWLRQ

&RPPHQFLQJ� LQ� -DQXDU\� RI� ����� WR� EH� HIIHFWLYH� IRU� )LVFDO� <HDU� ��������� WKH�
$VVLJQHG�6SHFLDO�7D[HV� DQG� WKH�%DFNXS�6SHFLDO�7D[� VKDOO� HVFDODWH� E\� WZR�SHUFHQW�
�����DQQXDOO\�DQG�DQQXDOO\�WKHUHDIWHU��

��� 8QGHYHORSHG�3URSHUW\

D�� 0D[LPXP�6SHFLDO�7D[

7KH�0D[LPXP�6SHFLDO�7D[� IRU�8QGHYHORSHG�3URSHUW\�ZLWKLQ�&)'�������� VKDOO�EH�
��������SHU�$FUH����

E�� (VFDODWLRQ

&RPPHQFLQJ� LQ� -DQXDU\� RI� ����� WR� EH� HIIHFWLYH� IRU� )LVFDO� <HDU� ��������� WKH�
0D[LPXP�6SHFLDO�7D[�IRU�8QGHYHORSHG�3URSHUW\�VKDOO�HVFDODWH�E\�WZR�SHUFHQW������
DQQXDOO\�DQG�DQQXDOO\�WKHUHDIWHU����
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'�� 0(7+2'�2)�$33257,210(17�2)�7+(�63(&,$/�7$;

&RPPHQFLQJ�ZLWK� )LVFDO�<HDU� ���������� DQG� IRU� HDFK� IROORZLQJ�)LVFDO�<HDU�� WKH� 6FKRRO�
'LVWULFW�VKDOO�OHY\�WKH�6SHFLDO�7D[�DV�IROORZV��

)LUVW�� �7KH�6SHFLDO�7D[�VKDOO�EH�OHYLHG�RQ�HDFK�$VVHVVRU
V�3DUFHO�RI�'HYHORSHG�3URSHUW\�DW�
WKH�DSSOLFDEOH�$VVLJQHG�6SHFLDO�7D[��

6HFRQG�� � ,I�DGGLWLRQDO�PRQH\V�DUH�QHHGHG� WR�VDWLVI\� WKH�6SHFLDO�7D[�5HTXLUHPHQW�DIWHU� WKH�
ILUVW� VWHS� KDV� EHHQ� FRPSOHWHG�� WKH� 6SHFLDO� 7D[� VKDOO� EH� OHYLHG� 3URSRUWLRQDWHO\� RQ� HDFK�
$VVHVVRU
V�3DUFHO�RI�8QGHYHORSHG�3URSHUW\�DW�XS�WR������RI�WKH�0D[LPXP�6SHFLDO�7D[�IRU�
8QGHYHORSHG�3URSHUW\��

7KLUG���,I�DGGLWLRQDO�PRQH\V�DUH�QHHGHG�WR�VDWLVI\�WKH�6SHFLDO�7D[�5HTXLUHPHQW�DIWHU�WKH�ILUVW�
WZR�VWHSV�KDYH�EHHQ�FRPSOHWHG��WKHQ�WKH�OHY\�RI�WKH�6SHFLDO�7D[�RQ�HDFK�$VVHVVRU
V�3DUFHO�RI�
'HYHORSHG�3URSHUW\�ZKRVH�0D[LPXP�6SHFLDO�7D[�LV�GHWHUPLQHG�WKURXJK�WKH�DSSOLFDWLRQ�RI�
WKH�%DFNXS�6SHFLDO�7D[�VKDOO�EH�LQFUHDVHG�3URSRUWLRQDWHO\�IURP�WKH�$VVLJQHG�6SHFLDO�7D[�XS�
WR�WKH�0D[LPXP�6SHFLDO�7D[�IRU�HDFK�VXFK�$VVHVVRU
V�3DUFHO��

(�� (;(037,216

�1R�6SHFLDO�7D[�VKDOO�EH�OHYLHG�RQ�XS�WR�������$FUHV�RI�3XEOLF�3URSHUW\�DQG�3URSHUW\�2ZQHU�
$VVRFLDWLRQ� 3URSHUW\�� � 7D[� H[HPSW� VWDWXV� ZLOO� EH� LUUHYRFDEO\� DVVLJQHG� E\� WKH� $VVLVWDQW�
6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV� LQ� WKH�FKURQRORJLFDO�RUGHU� LQ�ZKLFK�SURSHUW\�EHFRPHV�
3XEOLF�3URSHUW\�RU�3URSHUW\�2ZQHU�$VVRFLDWLRQ�3URSHUW\���3URSHUW\�WKDW�LV�QRW�H[HPSW�IURP�
6SHFLDO�7D[HV�XQGHU�WKLV�VHFWLRQ�VKDOO�EH�UHTXLUHG�WR�SUHSD\�WKH�6SHFLDO�7D[�LQ�IXOO�DW�WKH�WKHQ�
DSSOLFDEOH�UDWH�SHU�DFUH�IRU�8QGHYHORSHG�3URSHUW\�SXUVXDQW�WR�6HFWLRQ�+�����,Q�WKH�HYHQW�WKH�
SUHSD\PHQW� LV� QRW�PDGH� SXUVXDQW� WR� WKH� SUHFHGLQJ� VHQWHQFH�� WKH� $VVHVVRU� SDUFHOV� ZLOO� EH�
VXEMHFW�WR�WD[DWLRQ�DV�8QGHYHORSHG�3URSHUW\�SXUVXDQW�WR�6WHS���RI�6HFWLRQ����

)�� 5(9,(:�$33($/�&200,77((

7KH�6FKRRO�'LVWULFW�VKDOO�HVWDEOLVK�DV�SDUW�RI�WKH�SURFHHGLQJV�DQG�DGPLQLVWUDWLRQ�RI�&)'�1R��
�������D�VSHFLDO�WKUHH�PHPEHU�5HYLHZ�$SSHDO�&RPPLWWHH���$Q\�ODQGRZQHU�RU�UHVLGHQW�ZKR�
IHHOV�WKDW�WKH�DPRXQW�RI�WKH�6SHFLDO�7D[��DV�WR�WKHLU�$VVHVVRU
V�3DUFHO��LV�LQ�HUURU��PD\�ILOH�D�
QRWLFH�ZLWK� WKH�5HYLHZ�$SSHDO�&RPPLWWHH�DSSHDOLQJ�WKH�DPRXQW�RI� WKH�6SHFLDO�7D[�OHYLHG�
RQ�VXFK�$VVHVVRU�3DUFHO�SURYLGHG�VXFK�DSSHDO�PD\�UHODWH�WR�WKH�6SHFLDO�7D[�OHY\�IRU�QR�PRUH�
WKDQ�WKH�WKUHH�����PRVW�UHFHQW�)LVFDO�<HDUV�� �7KH�5HYLHZ�$SSHDO�&RPPLWWHH�VKDOO� LQWHUSUHW�
WKLV� 5DWH� DQG� 0HWKRG� RI� $SSRUWLRQPHQW� DQG� PDNH� GHWHUPLQDWLRQV� UHODWLYH� WR� WKH� DQQXDO�
DGPLQLVWUDWLRQ�RI�WKH�6SHFLDO�7D[�DQG�DQ\�ODQGRZQHU�RU�UHVLGHQW�DSSHDOV��DV�KHUHLQ�VSHFLILHG���
7KH�GHFLVLRQ�RI�WKH�5HYLHZ�$SSHDO�&RPPLWWHH�VKDOO�EH�ILQDO�DQG�ELQGLQJ�DV�WR�DOO�SHUVRQV��
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*�� 0$11(5�2)�&2//(&7,21

7KH�6SHFLDO�7D[�ZLOO�EH�FROOHFWHG�LQ�WKH�VDPH�PDQQHU�DQG�DW�WKH�VDPH�WLPH�DV�RUGLQDU\�DG�
YDORUHP� SURSHUW\� WD[HV�� SURYLGHG�� KRZHYHU�� WKDW� &)'� 1R�� ������� PD\� GLUHFWO\� ELOO� WKH�
6SHFLDO� 7D[�� PD\� FROOHFW� 6SHFLDO� 7D[HV� DW� D� GLIIHUHQW� WLPH� RU� LQ� D� GLIIHUHQW� PDQQHU� LI�
QHFHVVDU\�WR�PHHW�LWV�ILQDQFLDO�REOLJDWLRQV��DQG�PD\�FRYHQDQW�WR�IRUHFORVH�DQG�PD\�DFWXDOO\�
IRUHFORVH�RQ�GHOLQTXHQW�$VVHVVRU
V�3DUFHOV�DV�SHUPLWWHG�E\�WKH�$FW��

+�� (;&(66�$66,*1('�$118$/�63(&,$/�7$;�)520�'(9(/23('�3523(57<

,Q�DQ\�)LVFDO�<HDU��ZKHQ�SURFHHGV�RI�$VVLJQHG�$QQXDO�6SHFLDO�7D[�IRU�'HYHORSHG�3URSHUW\�
DUH� JUHDWHU� WKDQ� SULQFLSDO�� LQWHUHVW� DQG� $GPLQLVWUDWLYH� ([SHQVHV� VXFK� DPRXQW� VKDOO� EH�
DYDLODEOH� IRU� WKH� 6FKRRO� 'LVWULFW�� � 7KH� 6FKRRO� 'LVWULFW� VKDOO� XVH� SURFHHGV� IRU� DFTXLVLWLRQ��
FRQVWUXFWLRQ�RU� ILQDQFLQJ� VFKRRO� IDFLOLWLHV� LQ� DFFRUGDQFH�ZLWK� WKH�$FW� DQG�RWKHU� DSSOLFDEOH�
ODZ�DV�GHWHUPLQHG�E\�WKH�6FKRRO�'LVWULFW��

,� 385326(�2)�7+(�63(&,$/�7$;(6

7KH� SURSRVHG� IDFLOLWLHV� WR� EH� ILQDQFHG� LQFOXGH�� $�� HOHPHQWDU\�� PLGGOH�� DQG� KLJK� VFKRRO�
EXLOGLQJV��DV�ZHOO�DV�FHQWUDO�DGPLQLVWUDWLRQ�DQG�VXSSRUW�IDFLOLWLHV�DV�QHHGHG�DQG�DSSOLFDEOH��
WRJHWKHU� ZLWK� ODQG� DQG� DOO� QHFHVVDU\� HTXLSPHQW� RI� WKH� 6FKRRO� 'LVWULFW�� DQG� %�� (DVWHUQ�
0XQLFLSDO�:DWHU�'LVWULFW�VHZHU�DQG�ZDWHU�IDFLOLWLHV�FRQQHFWLRQ�DQG�IDFLOLW\�FDSDFLW\�IHHV��DV�
ZHOO�DV�ZDWHU�DQG�VHZHU�IDFLOLWLHV��WRJHWKHU�ZLWK�DQ�HVWLPDWHG�XVHIXO�OLIH�RI�ILYH�����\HDUV�RU�
ORQJHU� WR� VHUYH� WKH�SURSHUWLHV�ZLWKLQ� WKH�'LVWULFW�� �$W� WKH� WLPH�RI� IRUPDWLRQ� WKH�DPRXQW�RI�
IDFLOLWLHV�HVWLPDWHG�WR�EH�IXQGHG�LV������������IRU�VFKRRO�IDFLOLWLHV�DQG����������IRU�(DVWHUQ�
0XQLFLSDO� :DWHU� 'LVWULFW�� � 7KH� IRUHJRLQJ� LV� RQO\� E\� ZD\� RI� H[SODQDWLRQ� DQG� LV� QRW� D�
OLPLWDWLRQ�RU�FKDQJH�WR�DQ\�RI�WKH�SURYLVLRQV�RI�WKLV�50$��

-�� 35(3$<0(17�2)�63(&,$/�7$;

7KH�IROORZLQJ�GHILQLWLRQ�DSSOLHV�WR�WKLV�6HFWLRQ�-��

³2XWVWDQGLQJ�%RQGV´�PHDQV�DOO�SUHYLRXVO\�LVVXHG�ERQGV�LVVXHG�DQG�VHFXUHG�E\�WKH�OHY\�RI�
6SHFLDO�7D[HV��ZKLFK�ZLOO�UHPDLQ�RXWVWDQGLQJ�DIWHU�WKH�ILUVW�LQWHUHVW�DQG�RU�SULQFLSDO�SD\PHQW�
GDWH�IROORZLQJ�WKH�FXUUHQW�)LVFDO�<HDU��H[FOXGLQJ�ERQGV� WR�EH�UHGHHPHG�DW�D� ODWHU�GDWH�ZLWK�
WKH�SURFHHGV�RI�SULRU�SUHSD\PHQWV�RI�0D[LPXP�6SHFLDO�7D[HV��

����3UHSD\PHQW�LQ�)XOO

7KH�0D[LPXP�6SHFLDO�7D[�REOLJDWLRQ�PD\�RQO\�EH�SUHSDLG�DQG�SHUPDQHQWO\�VDWLVILHG�E\�DQ�
$VVHVVRU¶V�3DUFHO�RI�'HYHORSHG�3URSHUW\��8QGHYHORSHG�3URSHUW\�IRU�ZKLFK�D�EXLOGLQJ�SHUPLW�
KDV�EHHQ� LVVXHG��3XEOLF�3URSHUW\�DQG�RU�3URSHUW\�2ZQHU¶V�$VVRFLDWLRQ�3URSHUW\� WKDW� LV�QRW�
([HPSW�3URSHUW\�SXUVXDQW�WR�6HFWLRQ�(���7KH�0D[LPXP�6SHFLDO�7D[�REOLJDWLRQ�DSSOLFDEOH�WR�
VXFK�$VVHVVRU¶V�3DUFHO�PD\�EH�IXOO\�SUHSDLG�DQG�WKH�REOLJDWLRQ�RI� WKH�$VVHVVRU¶V�3DUFHO� WR�
SD\� WKH�6SHFLDO�7D[�SHUPDQHQWO\�VDWLVILHG�DV�GHVFULEHG�KHUHLQ��SURYLGHG� WKDW�D�SUHSD\PHQW�
PD\�EH�PDGH�RQO\�LI�WKHUH�DUH�QR�GHOLQTXHQW�6SHFLDO�7D[HV�ZLWK�UHVSHFW�WR�VXFK�$VVHVVRU¶V�
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3DUFHO�DW�WKH�WLPH�RI�SUHSD\PHQW���$Q�RZQHU�RI�DQ�$VVHVVRU¶V�3DUFHO�LQWHQGLQJ�WR�SUHSD\�WKH�
0D[LPXP� 6SHFLDO� 7D[� REOLJDWLRQ� VKDOO� SURYLGH� WKH� $VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV�
6HUYLFHV�ZLWK�ZULWWHQ�QRWLFH�RI�LQWHQW�WR�SUHSD\��DQG�ZLWKLQ�ILYH�����GD\V�RI�UHFHLSW�RI�VXFK�
QRWLFH�� WKH� $VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV� 6HUYLFHV� VKDOO� QRWLI\� VXFK� RZQHU� RI� WKH�
DPRXQW�RI� WKH�QRQ�UHIXQGDEOH�GHSRVLW�GHWHUPLQHG�WR�FRYHU� WKH�FRVW� WR�EH� LQFXUUHG�E\�&)'�
1R���������LQ�FDOFXODWLQJ�WKH�SURSHU�DPRXQW�RI�D�SUHSD\PHQW�� �:LWKLQ�ILIWHHQ������GD\V�RI�
UHFHLSW� RI� VXFK� QRQ�UHIXQGDEOH� GHSRVLW�� WKH�$VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV� 6HUYLFHV�
VKDOO�QRWLI\�VXFK�RZQHU�RI�WKH�SUHSD\PHQW�DPRXQW�RI�VXFK�$VVHVVRU¶V�3DUFHO��

D� 7KH�SUHSD\PHQW�DPRXQW�IRU�DQ�$VVHVVRU¶V�3DUFHO�ZLOO�EH�HTXDO�WR�WKH�SUHVHQW�YDOXH�RI�
WKH� $VVLJQHG� 6SHFLDO� 7D[� RI� VXFK� $VVHVVRU¶V� 3DUFHO� DQG� WKH� DPRXQW� GHWHUPLQHG�
SXUVXDQW� WR�6HFWLRQ� -���F��� LI� DSSOLFDEOH�� XVLQJ� D�GLVFRXQW� UDWH� HTXDO� WR� WKH�ZHLJKWHG�
DYHUDJH�LQWHUHVW�UDWH�RQ�WKH�2XWVWDQGLQJ�%RQGV�DQG�WKH�UHPDLQLQJ�WHUP�IRU�ZKLFK�WKH�
6SHFLDO�7D[�PD\�EH�OHYLHG�SXUVXDQW�WR�6HFWLRQ�-����

E� $� UHDVRQDEOH� DGPLQLVWUDWLYH� IHH� �QHW� RI� WKH� QRQ�UHIXQGDEOH� GHSRVLW�� IRU� GHWHUPLQLQJ�
VXFK�SUHSD\PHQW�DQG�WKH�FDOO�SUHPLXP��LI�DQ\��DV�SURYLGHG�LQ�WKH�ERQG�LQGHQWXUH�VKDOO�
EH� DGGHG� WR� WKH� DPRXQW� GHWHUPLQHG� LQ� 6HFWLRQ� -���D�� DW� WKH� GDWH� RI� SUHSD\PHQW� WR�
GHWHUPLQH� WKH� WRWDO� SUHSD\PHQW� DPRXQW�GXH�� �7KH� WRWDO� SUHSD\PHQW� DPRXQW� VKDOO� EH�
GLVWULEXWHG�LQ�DFFRUGDQFH�ZLWK�WKH�,QGHQWXUH��

F� ,I�DW�WKH�GDWH�RI�WKH�SUHSD\PHQW�FDOFXODWLRQ�DOO�RU�D�SRUWLRQ�RI�WKH�%DFNXS�6SHFLDO�7D[�
LV� EHLQJ� OHYLHG�� WKH� $VVHVVRU¶V� 3DUFHO� VHHNLQJ� SUHSD\PHQW� DV� D� UHVXOW� RI� WKH� WRWDO�
5HVLGHQWLDO�3URSHUW\�XQLWV�ZLWKLQ�&)'�1R���������DW�EXLOGRXW�EHLQJ�OHVV�WKDQ�WKH�WRWDO�
HVWLPDWHG� UHVLGHQWLDO� XQLWV� WKDW� ZHUH� DVVXPHG� ZKHQ� WKH� %RQGV� ZHUH� LVVXHG� DV�
GHWHUPLQHG�E\�WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�� WKDW�SRUWLRQ�RI� WKH�
%DFNXS� 6SHFLDO� 7D[� EHLQJ� OHYLHG� LQ� H[FHVV� RI� WKH� $VVLJQHG� 6SHFLDO� 7D[� IRU� VXFK�
$VVHVVRU¶V� 3DUFHO� VKDOO� EH� DGGHG� WR� WKH� $VVLJQHG� 6SHFLDO� 7D[� LQ� 6HFWLRQ� -���D�� IRU�
SXUSRVHV�RI�FDOFXODWLQJ�WKH�SUHSD\PHQW�DPRXQW��

8SRQ� FDVK� SD\PHQW� RI� WKH� SUHSD\PHQW� DPRXQW� GXH� SXUVXDQW� WR� 6HFWLRQ� -���E�� DQG� XSRQ�
RZQHU�SURYLGLQJ�FRQILUPDWLRQ�IURP�WKH�&RXQW\�WR�WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�
6HUYLFHV�WKDW�WKH�FXUUHQW�)LVFDO�<HDU¶V�6SHFLDO�7D[�OHY\�IRU�VXFK�$VVHVVRU¶V�3DUFHO�KDV�EHHQ�
SDLG��WKH�6FKRRO�'LVWULFW�VKDOO�FDXVH�D�VXLWDEOH�QRWLFH�WR�EH�UHFRUGHG�LQ�FRPSOLDQFH�ZLWK�WKH�
$FW��WR�LQGLFDWH�WKH�SUHSD\PHQW�RI�6SHFLDO�7D[HV�DQG�WKH�UHOHDVH�RI�WKH�6SHFLDO�7D[�OLHQ�RQ�
VXFK�$VVHVVRU¶V�3DUFHO��DQG�WKH�REOLJDWLRQ�RI�VXFK�$VVHVVRU¶V�3DUFHO�WR�SD\�WKH�6SHFLDO�7D[�
VKDOO�FHDVH��

1RWZLWKVWDQGLQJ� WKH� IRUHJRLQJ�� QR� 6SHFLDO� 7D[� SUHSD\PHQW� VKDOO� EH� DOORZHG� XQOHVV� WKH�
DPRXQW�RI�0D[LPXP�6SHFLDO�7D[HV�WKDW�PD\�EH�OHYLHG�RQ�7D[DEOH�3URSHUW\�ERWK�SULRU�WR�DQG�
DIWHU�WKH�SURSRVHG�SUHSD\PHQW�LV�DW�OHDVW�����WLPHV�WKH�PD[LPXP�DQQXDO�GHEW�VHUYLFH�RQ�DOO�
2XWVWDQGLQJ�%RQGV��
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����3UHSD\PHQW�LQ�3DUW

7KH�0D[LPXP�6SHFLDO�7D[�RQ�DQ�$VVHVVRU¶V�3DUFHO�RI�'HYHORSHG�3URSHUW\�RU�DQ�$VVHVVRU¶V�
3DUFHO�RI�8QGHYHORSHG�3URSHUW\�IRU�ZKLFK�D�EXLOGLQJ�SHUPLW�KDV�EHHQ�LVVXHG�PD\�EH�SDUWLDOO\�
SUHSDLG��SURYLGHG�DQ�$VVHVVRU¶V�3DUFHO�RI�'HYHORSHG�3URSHUW\�PD\�RQO\�EH�SDUWLDOO\�SUHSDLG�
SULRU�WR�RU�FRQFXUUHQW�ZLWK�WKH�FORVH�RI�HVFURZ�RI�D�VDOH�WR�WKH�LQLWLDO�KRPHEX\HU��7KH�DPRXQW�
RI�WKH�SUHSD\PHQW�VKDOO�EH�FDOFXODWHG�DV�LQ�6HFWLRQ�-����H[FHSW�WKDW�D�SDUWLDO�SUHSD\PHQW�VKDOO�
EH�FDOFXODWHG�DFFRUGLQJ�WR�WKH�IROORZLQJ�IRUPXOD��

33� ��3(�[�)����*�

7KHVH�WHUPV�KDYH�WKH�IROORZLQJ�PHDQLQJ��

33� �WKH�SDUWLDO�SUHSD\PHQW�DPRXQW�
3(�  � WKH� SUHSD\PHQW� DPRXQW� FDOFXODWHG� DFFRUGLQJ� WR� 6HFWLRQ� -���D�� DQG� WKH� FDOO�
SUHPLXP��LI�DQ\��DV�GHWHUPLQHG�E\�6HFWLRQ�-���E��
)� �WKH�SHUFHQW�E\�ZKLFK�WKH�RZQHU�RI�WKH�$VVHVVRU�3DUFHO�V��LV�SDUWLDOO\�SUHSD\LQJ�
WKH�0D[LPXP�6SHFLDO�7D[��
*� �WKH�DGPLQLVWUDWLYH�IHH�GHWHUPLQHG�LQ�6HFWLRQ�-���E��

7KH�RZQHU�RI�DQ�$VVHVVRU¶V�3DUFHO�ZKR�GHVLUHV�WR�SDUWLDOO\�SUHSD\�WKH�0D[LPXP�6SHFLDO�7D[�
VKDOO�QRWLI\� WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�RI��L��VXFK�RZQHU¶V� LQWHQW� WR�
SDUWLDOO\�SUHSD\�WKH�0D[LPXP�6SHFLDO�7D[��DQG��LL��WKH�SHUFHQWDJH�E\�ZKLFK�WKH�0D[LPXP�
6SHFLDO�7D[�VKDOO�EH�SUHSDLG��DQG�ZLWKLQ�ILYH�����GD\V�RI�UHFHLSW�RI�VXFK�QRWLFH��WKH�$VVLVWDQW�
6XSHULQWHQGHQW� RI� %XVLQHVV� 6HUYLFHV� VKDOO� QRWLI\� VXFK� RZQHU� RI� WKH� DPRXQW� RI� WKH� QRQ�
UHIXQGDEOH� GHSRVLW� GHWHUPLQHG� WR� FRYHU� WKH� FRVW� WR� EH� LQFXUUHG� E\� &)'� 1R�� ������� LQ�
FDOFXODWLQJ�WKH�SURSHU�DPRXQW�RI�D�SDUWLDO�SUHSD\PHQW���:LWKLQ�ILIWHHQ������GD\V�RI�UHFHLSW�RI�
VXFK�QRQ�UHIXQGDEOH�GHSRVLW��WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�VKDOO�QRWLI\�
VXFK�RZQHU�RI�WKH�SDUWLDO�SUHSD\PHQW�DPRXQW�RI�VXFK�$VVHVVRU¶V�3DUFHO���

:LWK�UHVSHFW�WR�DQ\�$VVHVVRU¶V�3DUFHO�WKDW�LV�SDUWLDOO\�SUHSDLG��WKH�$VVLVWDQW�6XSHULQWHQGHQW�
RI�%XVLQHVV�6HUYLFHV�VKDOO� �L��GLVWULEXWH� WKH�IXQGV�UHPLWWHG� WR� LW�DFFRUGLQJ�WR� WKH�,QGHQWXUH��
DQG��LL��LQGLFDWH�LQ�WKH�UHFRUGV�RI�&)'�1R���������WKDW�WKHUH�KDV�EHHQ�D�SDUWLDO�SUHSD\PHQW�
RI� WKH�0D[LPXP�6SHFLDO�7D[�DQG�WKDW�D�SRUWLRQ�RI� WKH�0D[LPXP�6SHFLDO�7D[�HTXDO� WR� WKH�
RXWVWDQGLQJ�SHUFHQWDJH���������)��RI�WKH�UHPDLQLQJ�0D[LPXP�6SHFLDO�7D[�VKDOO�FRQWLQXH�WR�
EH�DXWKRUL]HG�WR�EH�OHYLHG�RQ�VXFK�$VVHVVRU¶V�3DUFHO�SXUVXDQW�WR�6HFWLRQ�'��

.�� 7(50�2)�7+(�63(&,$/�7$;

7KH�6SHFLDO�7D[�VKDOO�EH�OHYLHG�DQQXDOO\�RQ�DOO�$VVHVVRU¶V�3DUFHOV�RI�7D[DEOH�3URSHUW\�XQWLO�
WKH�)LVFDO�<HDU����������
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),567�$0(1'('�5$7(�$1'�0(7+2'�2)�$33257,210(17�)25�
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$�6SHFLDO�7D[�DV�KHUHLQDIWHU�GHILQHG�VKDOO�EH�OHYLHG�RQ�DOO�$VVHVVRU
V�3DUFHOV�ZLWKLQ�&RPPXQLW\�
)DFLOLWLHV�'LVWULFW�1R�����������&)'�1R�����������RI�WKH�0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW�
�³6FKRRO� 'LVWULFW´�� DQG� FROOHFWHG� HDFK� )LVFDO� <HDU� FRPPHQFLQJ� LQ� )LVFDO� <HDU� ��������� LQ� DQ�
DPRXQW�GHWHUPLQHG�E\�WKH�6FKRRO�'LVWULFW��WKURXJK�WKH�DSSOLFDWLRQ�RI�WKLV�)LUVW�$PHQGHG�5DWH�DQG�
0HWKRG�RI�$SSRUWLRQPHQW�DV�GHVFULEHG�EHORZ���$OO�RI�WKH�UHDO�SURSHUW\�ZLWKLQ�&)'�1R����������
XQOHVV�H[HPSWHG�E\�ODZ�RU�E\�WKH�SURYLVLRQV�KHUHRI��VKDOO�EH�WD[HG�IRU�WKH�SXUSRVHV��WR�WKH�H[WHQW�
DQG�LQ�WKH�PDQQHU�KHUHLQ�SURYLGHG��

$�� '(),1,7,216

7KH�WHUPV�KHUHLQDIWHU�VHW�IRUWK�KDYH�WKH�IROORZLQJ�PHDQLQJV��

³$FUH�RU�$FUHDJH´�PHDQV�WKH�ODQG�DUHD�RI�DQ�$VVHVVRU
V�3DUFHO�DV�VKRZQ�RQ�DQ�$VVHVVRU
V�
3DUFHO�0DS��,I�WKH�ODQG�DUHD�LV�QRW�VKRZQ�RQ�DQ�$VVHVVRU
V�3DUFHO�0DS��WKH�ODQG�DUHD�VKRZQ�
RQ�WKH�DSSOLFDEOH�ILQDO�PDS��SDUFHO�PDS��FRQGRPLQLXP�SODQ��RU�RWKHU�UHFRUGHG�&RXQW\�PDS�
VKDOO� EH� XVHG�� � ,I� WKH� DFUHDJH� LQIRUPDWLRQ� VXSSOLHG� E\� WKHVH� DOWHUQDWLYH� VRXUFHV� LV� QRW�
DYDLODEOH�� RU� LQ� FRQIOLFW�� WKH� DFUHDJH� XVHG� VKDOO� EH� GHWHUPLQHG� E\� WKH� $VVLVWDQW�
6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�RU�D�GHVLJQHH��

³$FW´�PHDQV�WKH�0HOOR�5RRV�&RPPXQLW\�)DFLOLWLHV�$FW�RI�������DV�DPHQGHG��EHLQJ�&KDSWHU�
�����'LYLVLRQ���RI�7LWOH���RI�WKH�*RYHUQPHQW�&RGH�RI�WKH�6WDWH�RI�&DOLIRUQLD��

³$GPLQLVWUDWLYH� ([SHQVHV´� PHDQV� WKH� IROORZLQJ� DFWXDO� RU� UHDVRQDEO\� HVWLPDWHG� FRVWV�
GLUHFWO\�UHODWHG�WR�WKH�DGPLQLVWUDWLRQ�RI�&)'�1R����������WKH�FRVWV�RI�FRPSXWLQJ�WKH�6SHFLDO�
7D[HV� DQG� SUHSDULQJ� WKH� DQQXDO� 6SHFLDO� 7D[� FROOHFWLRQ� VFKHGXOHV� �ZKHWKHU� E\� WKH� 6FKRRO�
'LVWULFW�RU�GHVLJQHH� WKHUHRI�RU�ERWK��� WKH�FRVWV�RI�FROOHFWLQJ� WKH�6SHFLDO�7D[HV��ZKHWKHU�E\�
WKH�&RXQW\�RU�RWKHUZLVH���WKH�FRVWV�RI�UHPLWWLQJ�WKH�6SHFLDO�7D[HV�WR�WKH�7UXVWHH��WKH�FRVWV�RI�
WKH�7UXVWHH��LQFOXGLQJ�LWV�OHJDO�FRXQVHO��LQ�WKH�GLVFKDUJH�RI�WKH�GXWLHV�UHTXLUHG�RI�LW�XQGHU�WKH�
,QGHQWXUH�� WKH� FRVWV� WR� WKH� 6FKRRO� 'LVWULFW�� &)'� 1R�� ������� RU� DQ\� GHVLJQHH� WKHUHRI� RI�
FRPSO\LQJ� ZLWK� DUELWUDJH� UHEDWH� UHTXLUHPHQWV�� WKH� FRVWV� WR� WKH� 6FKRRO� 'LVWULFW�� &)'� 1R��
������� RU� DQ\� GHVLJQHH� WKHUHRI� RI� FRPSO\LQJ� ZLWK� 6FKRRO� 'LVWULFW�� &)'� 1R�� ������� RU�
REOLJDWHG� SHUVRQV� GLVFORVXUH� UHTXLUHPHQWV� DVVRFLDWHG� ZLWK� DSSOLFDEOH� IHGHUDO� DQG� VWDWH�
VHFXULWLHV� ODZV� DQG� RI� WKH�$FW�� WKH� FRVWV� DVVRFLDWHG�ZLWK� SUHSDULQJ�6SHFLDO�7D[� GLVFORVXUH�
VWDWHPHQWV�DQG�UHVSRQGLQJ� WR�SXEOLF� LQTXLULHV� UHJDUGLQJ� WKH�6SHFLDO�7D[HV�� WKH�FRVWV�RI� WKH�
6FKRRO�'LVWULFW��&)'�1R���������RU�DQ\�GHVLJQHH�WKHUHRI�UHODWHG�WR�DQ�DSSHDO�RI�WKH�6SHFLDO�
7D[��WKH�FRVWV�DVVRFLDWHG�ZLWK�WKH�UHOHDVH�RI�IXQGV�IURP�DQ�HVFURZ�DFFRXQW��DQG�WKH�6FKRRO�
'LVWULFW¶V� DQQXDO� DGPLQLVWUDWLRQ� IHHV� DQG� WKLUG� SDUW\� H[SHQVHV�� � $GPLQLVWUDWLYH� ([SHQVHV�
VKDOO�DOVR�LQFOXGH�DPRXQWV�HVWLPDWHG�RU�DGYDQFHG�E\�WKH�6FKRRO�'LVWULFW�RU�&)'�1R���������
IRU�DQ\�RWKHU�DGPLQLVWUDWLYH�SXUSRVHV�RI�&)'�1R����������LQFOXGLQJ�DWWRUQH\
V�IHHV�DQG�RWKHU�
FRVWV� UHODWHG� WR� FRPPHQFLQJ� DQG� SXUVXLQJ� WR� FRPSOHWLRQ� DQ\� IRUHFORVXUH� RI� GHOLQTXHQW�
6SHFLDO�7D[HV��
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�$VVHVVRU
V� 3DUFHO�� PHDQV� D� ORW� RU� SDUFHO� VKRZQ� RQ� DQ� $VVHVVRU
V� 3DUFHO� 0DS� ZLWK� DQ�
DVVLJQHG�$VVHVVRU
V�SDUFHO�QXPEHU��

�$VVHVVRU
V� 3DUFHO�0DS�� PHDQV� DQ� RIILFLDO� PDS� RI� WKH� &RXQW\� $VVHVVRU� RI� WKH� &RXQW\�
GHVLJQDWLQJ�SDUFHOV�E\�$VVHVVRU
V�3DUFHO�QXPEHU��

³$VVLVWDQW� 6XSHULQWHQGHQW� RI�%XVLQHVV� 6HUYLFHV´�PHDQV� WKH�$VVLVWDQW� 6XSHULQWHQGHQW� RI�
%XVLQHVV�6HUYLFHV�RI�WKH�0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW�RU�KLV�RU�KHU�GHVLJQHH��

³$VVLJQHG� 6SHFLDO�7D[´�PHDQV� WKH� 6SHFLDO� 7D[� IRU� HDFK�$VVHVVRU
V� 3DUFHO� RI�'HYHORSHG�
3URSHUW\��DV�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�&�EHORZ��

³%DFNXS� 6SHFLDO� 7D[´� PHDQV� WKH� 6SHFLDO� 7D[� DSSOLFDEOH� WR� HDFK� $VVHVVRU
V� 3DUFHO� RI�
'HYHORSHG�3URSHUW\��DV�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�&���F�EHORZ��

³%RQGV´�PHDQV�DQ\�ERQGV�RU�RWKHU�GHEW��DV�GHILQHG�LQ�6HFWLRQ�������G��RI�WKH�$FW���ZKHWKHU�
LQ�RQH�RU�PRUH�VHULHV�� LVVXHG�E\�&)'�1R����������XQGHU� WKH�$FW�ZKLFK�DUH�VHFXUHG�E\�WKH�
OHY\�RI�6SHFLDO�7D[HV�RI�&)'�1R����������

�&)'�1R����������PHDQV�WKH�0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW�&RPPXQLW\�)DFLOLWLHV�
'LVWULFW�1R���������

³&LW\´�PHDQV�WKH�&LW\�RI�0RUHQR�9DOOH\��

³&RXQW\´�PHDQV�WKH�&RXQW\�RI�5LYHUVLGH��

³'HYHORSHG�)ORRU�$UHD´�PHDQV�WKH�WRWDO�EXLOGLQJ�VTXDUH�IRRWDJH�RI�WKH�EXLOGLQJ�V��ORFDWHG�
RQ�DQ�$VVHVVRU
V�3DUFHO��PHDVXUHG�IURP�RXWVLGH�ZDOO�WR�RXWVLGH�ZDOO��H[FOXVLYH�RI�RYHUKDQJV��
SRUFKHV�� SDWLRV�� JDUDJHV�� FDUSRUWV�� RU� VLPLODU� VSDFHV� DWWDFKHG� WR� WKH� EXLOGLQJ�� 7KH�
GHWHUPLQDWLRQ�RI�'HYHORSHG�)ORRU�$UHD�VKDOO�EH�PDGH�E\�UHIHUHQFH�WR�WKH�EXLOGLQJ�SHUPLW�V��
LVVXHG�IRU�VXFK�$VVHVVRU
V�3DUFHO��

³'HYHORSHG� 3URSHUW\´� PHDQV�� IRU� HDFK� )LVFDO� <HDU�� DOO� 7D[DEOH� 3URSHUW\� IRU� ZKLFK� D�
EXLOGLQJ�SHUPLW�IRU�QHZ�FRQVWUXFWLRQ�ZDV�LVVXHG�SULRU�WR�0D\��VW�RI�WKH�SULRU�)LVFDO�<HDU��

³)LQDO�0DS´�PHDQV�D�VXEGLYLVLRQ�RI�SURSHUW\�E\�UHFRUGDWLRQ�RI�D�ILQDO�PDS��SDUFHO�PDS��RU�
ORW� OLQH� DGMXVWPHQW�� SXUVXDQW� WR� WKH� 6XEGLYLVLRQ� 0DS� $FW� �&DOLIRUQLD� *RYHUQPHQW� &RGH�
6HFWLRQ�������HW�VHT����DQ�DSSOLFDEOH�ORFDO�RUGLQDQFH�RU�UHFRUGDWLRQ�RI�D�FRQGRPLQLXP�SODQ�
SXUVXDQW� WR� &DOLIRUQLD� &LYLO� &RGH� ����� WKDW� FUHDWHV� LQGLYLGXDO� ORWV� IRU� ZKLFK� EXLOGLQJ�
SHUPLWV�PD\�EH�LVVXHG�ZLWKRXW�IXUWKHU�VXEGLYLVLRQ����

³)LVFDO�<HDU´�PHDQV�WKH�SHULRG�VWDUWLQJ�-XO\���DQG�HQGLQJ�RQ�WKH�IROORZLQJ�-XQH�����

³,QGHQWXUH´� PHDQV� WKH� LQGHQWXUH�� ILVFDO� DJHQW� DJUHHPHQW�� UHVROXWLRQ� RU� RWKHU� LQVWUXPHQW�
SXUVXDQW�WR�ZKLFK�%RQGV�DUH�LVVXHG��DV�PRGLILHG��DPHQGHG�DQG�RU�VXSSOHPHQWHG�IURP�WLPH�
WR�WLPH��
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³/DQG�8VH�&DWHJRU\´�PHDQV�DQ\�RI�WKH�FDWHJRULHV�OLVWHG�LQ�7DEOH����

³0D[LPXP�6SHFLDO�7D[´�PHDQV�WKH�0D[LPXP�6SHFLDO�7D[��GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�
6HFWLRQ�&�EHORZ��WKDW�VKDOO�EH�OHYLHG�LQ�DQ\�)LVFDO�<HDU�RQ�DQ\�$VVHVVRU
V�3DUFHO��

³1RQ�5HVLGHQWLDO�3URSHUW\´�PHDQV�DOO�$VVHVVRU�3DUFHOV�RI�'HYHORSHG�3URSHUW\�IRU�ZKLFK�D�
EXLOGLQJ�SHUPLW�ZDV�LVVXHG�IRU�DQ\�W\SH�RI�QRQ�UHVLGHQWLDO�XVH��

³2XWVWDQGLQJ� %RQGV´� PHDQV� DOO� %RQGV� ZKLFK� DUH� GHHPHG� WR� EH� RXWVWDQGLQJ� XQGHU� WKH�
,QGHQWXUH�

³3URSHUW\�2ZQHU�$VVRFLDWLRQ�3URSHUW\´�PHDQV��IRU�HDFK�)LVFDO�<HDU��DQ\�SURSHUW\�ZLWKLQ�
WKH�ERXQGDULHV�RI�&)'�1R����������WKDW�LV�RZQHG�E\�RU�LUUHYRFDEO\�GHGLFDWHG�WR�D�SURSHUW\�
RZQHU�DVVRFLDWLRQ��LQFOXGLQJ�DQ\�PDVWHU�RU�VXE�DVVRFLDWLRQ�DV�VKRZQ�RQ�WKH�HTXDOL]HG�UROO�RI�
WKH�&RXQW\�ZKLFK�LV�DYDLODEOH�RQ�RU�DERXW�-XO\��VW�RI�WKH�)LVFDO�<HDU��

³3URSRUWLRQDWHO\´�PHDQV��IRU�'HYHORSHG�3URSHUW\�� WKDW� WKH�UDWLR�RI� WKH�DFWXDO�6SHFLDO�7D[�
OHY\�WR�WKH�0D[LPXP�6SHFLDO�7D[�LV�HTXDO�IRU�DOO�$VVHVVRU
V�3DUFHOV�RI�'HYHORSHG�3URSHUW\�
ZKRVH�0D[LPXP�6SHFLDO�7D[�LV�GHULYHG�E\�WKH�DSSOLFDWLRQ�RI�WKH�%DFNXS�6SHFLDO�7D[���)RU�
8QGHYHORSHG�3URSHUW\��3URSRUWLRQDWHO\��PHDQV�WKDW�WKH�UDWLR�RI�WKH�DFWXDO�6SHFLDO�7D[�OHY\�
SHU� $FUH� WR� WKH� 0D[LPXP� 6SHFLDO� 7D[� SHU� $FUH� LV� HTXDO� IRU� DOO� $VVHVVRU
V� 3DUFHOV� RI�
8QGHYHORSHG�3URSHUW\�

³3XEOLF�3URSHUW\´�PHDQV��IRU�HDFK�)LVFDO�<HDU��DQ\�SURSHUW\�ZLWKLQ�WKH�ERXQGDULHV�RI�&)'�
1R���������DV�RI�WKH�GDWH�RI�IRUPDWLRQ�WKHUHRI�WKDW�LV��L��XVHG�IRU�ULJKWV�RI�ZD\�RU�DQ\�RWKHU�
SXUSRVH�DQG�LV�RZQHG�E\�RU�LUUHYRFDEO\�RIIHUHG�IRU�GHGLFDWLRQ�WR�WKH�IHGHUDO�JRYHUQPHQW��WKH�
6WDWH� RI� &DOLIRUQLD�� WKH� &RXQW\�� WKH� &LW\� RU� DQ\� RWKHU� SXEOLF� DJHQF\� DV� VKRZQ� RQ� WKH�
HTXDOL]HG�UROO�RI�WKH�&RXQW\�ZKLFK�LV�DYDLODEOH�RQ�RU�DERXW�-XO\��VW�RI�WKH�)LVFDO�<HDU�RU��LL��
HQFXPEHUHG� E\� DQ� XQPDQQHG� XWLOLW\� HDVHPHQW�PDNLQJ� LPSUDFWLFDO� LWV� XWLOL]DWLRQ� IRU� RWKHU�
WKDQ� WKH� SXUSRVH� VHW� IRUWK� LQ� WKH� HDVHPHQW� DV� VKRZQ� RQ� WKH� HTXDOL]HG� UROO� RI� WKH� &RXQW\�
ZKLFK� LV� DYDLODEOH� RQ� RU� DERXW� -XO\� �VW� RI� WKH� )LVFDO� <HDU�� SURYLGHG� KRZHYHU� WKDW� DQ\�
SURSHUW\�OHDVHG�E\�D�SXEOLF�DJHQF\�WR�D�SULYDWH�HQWLW\�DQG�VXEMHFW�WR�WD[DWLRQ�XQGHU�6HFWLRQ�
��������RI�WKH�$FW�VKDOO�EH�WD[HG�DQG�FODVVLILHG�LQ�D�/DQG�8VH�&DWHJRU\�LQ�DFFRUGDQFH�ZLWK�
LWV� ]RQLQJ� RU� XVH� ZKLFK� HYHU� LV� JUHDWHU�� � 7KH� IRUHJRLQJ� LV� VXEMHFW� WR� *RYHUQPHQW� &RGH�
6HFWLRQV���������DQG����������

³5HVLGHQWLDO� 3URSHUW\´� PHDQV� DOO� $VVHVVRU� 3DUFHOV� RI� 'HYHORSHG� 3URSHUW\� IRU� ZKLFK� D�
EXLOGLQJ� SHUPLW� KDV� EHHQ� LVVXHG� IRU� SXUSRVHV� RI� FRQVWUXFWLQJ� RQH� RU� PRUH� UHVLGHQWLDO�
GZHOOLQJ�XQLWV��

³6FKRRO�'LVWULFW´�PHDQV�WKH�0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW��

³6SHFLDO�7D[´�PHDQV� WKH� VSHFLDO� WD[� WR� EH� OHYLHG� LQ� HDFK�)LVFDO�<HDU� RQ� HDFK�$VVHVVRU
V�
3DUFHO�RI�7D[DEOH�3URSHUW\�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�'��
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³6SHFLDO�7D[�5HTXLUHPHQW´�PHDQV� WKDW�DPRXQW�UHTXLUHG� LQ�DQ\�)LVFDO�<HDU�IRU�&)'�1R��
������� WR�� �L�� SD\� GHEW� VHUYLFH� RQ� DOO� 2XWVWDQGLQJ� %RQGV� GXH� LQ� WKH� FDOHQGDU� \HDU� WKDW�
FRPPHQFHV� LQ� VXFK� )LVFDO� <HDU�� �LL�� SD\� SHULRGLF� FRVWV� RQ� WKH� %RQGV�� LQFOXGLQJ� EXW� QRW�
OLPLWHG� WR��FUHGLW�HQKDQFHPHQW�DQG�UHEDWH�SD\PHQWV�RQ� WKH�%RQGV�� �LLL��SD\�$GPLQLVWUDWLYH�
([SHQVHV���LY��SD\�DQ\�DPRXQWV�UHTXLUHG�WR�HVWDEOLVK�RU�UHSOHQLVK�DQ\�UHVHUYH�IXQGV�IRU�DOO�
2XWVWDQGLQJ� %RQGV�� �Y�� SD\� GLUHFWO\� IRU� DFTXLVLWLRQ� RU� FRQVWUXFWLRQ� RI� VFKRRO� IDFLOLWLHV��
LQFOXGLQJ� QRW� E\� ZD\� RI� OLPLWDWLRQ�� FHQWUDO� DGPLQLVWUDWLRQ� DQG� VXSSRUW� IDFLOLWLHV�� VSHFLDO�
HGXFDWLRQ� DQG� PRGHUQL]DWLRQ� RI� H[LVWLQJ� IDFLOLWLHV� FRQVLVWHQW� ZLWK� SROLFLHV� RI� WKH� 6FKRRO�
'LVWULFW��WR�DFFRPPRGDWH�VWXGHQWV�IURP�GHYHORSPHQW�LQ�&)'�1R���������HOLJLEOH�XQGHU�WKH�
$FW�DV�UHDVRQDEO\�GHWHUPLQHG�E\�WKH�'LVWULFW�VR�ORQJ�DV�WKH�LQFOXVLRQ�RI�VXFK�DPRXQW�GRHV�
QRW�FDXVH�DQ�LQFUHDVH�LQ�WKH�6SHFLDO�7D[�DWWULEXWDEOH�WR�8QGHYHORSHG�3URSHUW\���YL��SD\�IRU�
UHDVRQDEO\� DQWLFLSDWHG� GHOLQTXHQW� 6SHFLDO� 7D[HV� EDVHG� RQ� WKH� GHOLQTXHQF\� UDWH� RI� 6SHFLDO�
7D[HV�RI�&)'�1R���������� OHYLHG� LQ� WKH�SUHYLRXV�)LVFDO�<HDU�� OHVV� �YLL�� D� FUHGLW� IRU� IXQGV�
DYDLODEOH� WR� UHGXFH� WKH� DQQXDO� 6SHFLDO� 7D[� OHY\�� DV� GHWHUPLQHG� E\� WKH� $VVLVWDQW�
6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�SXUVXDQW�WR�WKH�,QGHQWXUH��

�6WDWH��PHDQV�WKH�6WDWH�RI�&DOLIRUQLD��

³7D[DEOH�3URSHUW\´�PHDQV�DOO�RI�WKH�$VVHVVRU
V�3DUFHOV�ZLWKLQ�WKH�ERXQGDULHV�RI�&)'�1R��
�������ZKLFK�KDYH�QRW�EHHQ�SUHSDLG�SXUVXDQW�WR�6HFWLRQ�-�RU��ZKLFK�DUH�QRW�H[HPSW�IURP�WKH�
6SHFLDO�7D[�SXUVXDQW�WR�ODZ�RU�6HFWLRQ�(�EHORZ��

³7UXVWHH´�PHDQV�WKH�WUXVWHH�RU�ILVFDO�DJHQW�XQGHU�WKH�,QGHQWXUH��

³8QGHYHORSHG�3URSHUW\´�PHDQV��IRU�HDFK�)LVFDO�<HDU��DOO�7D[DEOH�3URSHUW\�QRW�FODVVLILHG�DV�
'HYHORSHG�3URSHUW\�DV�VKRZQ�RQ�WKH�HTXDOL]HG�UROO�RI� WKH�&RXQW\�ZKLFK�LV�DYDLODEOH�RQ�RU�
DERXW�-XO\��VW�RI�WKH�)LVFDO�<HDU��

%������$66,*10(17�72�/$1'�86(�&$7(*25,(6

(DFK�)LVFDO�<HDU��DOO�7D[DEOH�3URSHUW\�ZLWKLQ�&)'�1R���������VKDOO�EH�FODVVLILHG�DV�
'HYHORSHG�3URSHUW\�RU�8QGHYHORSHG�3URSHUW\��DQG�VKDOO�EH�VXEMHFW�WR�6SHFLDO�7D[HV�LQ�
DFFRUGDQFH�ZLWK�WKLV�)LUVW�$PHQGHG�5DWH�DQG�0HWKRG�RI�$SSRUWLRQPHQW�GHWHUPLQHG�
SXUVXDQW�WR�6HFWLRQV�&�DQG�'�EHORZ��

$VVHVVRU�3DUFHOV�RI�'HYHORSHG�3URSHUW\�VKDOO�IXUWKHU�EH�FODVVLILHG�DV�5HVLGHQWLDO�3URSHUW\�RU�
1RQ�5HVLGHQWLDO�3URSHUW\���$Q�$VVHVVRU�3DUFHO�RI�5HVLGHQWLDO�3URSHUW\�VKDOO�IXUWKHU�EH�
FODVVLILHG�WR�LWV�DSSURSULDWH�/DQG�8VH�&DWHJRU\�EDVHG�RQ�WKH�'HYHORSHG�)ORRU�$UHD�RI�VXFK�
$VVHVVRU�3DUFHO��
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��� 'HYHORSHG�3URSHUW\�

D�� 0D[LPXP�6SHFLDO�7D[

7KH�0D[LPXP�6SHFLDO�7D[�IRU�HDFK�$VVHVVRU
V�3DUFHO�RI�5HVLGHQWLDO�3URSHUW\�WKDW�LV�
FODVVLILHG� DV�'HYHORSHG� 3URSHUW\� VKDOO� EH� WKH� JUHDWHU� RI� �L�� WKH� DPRXQW� GHULYHG� E\�
DSSOLFDWLRQ�RI�WKH�$VVLJQHG�6SHFLDO�7D[�RU��LL��WKH�DPRXQW�GHULYHG�E\�DSSOLFDWLRQ�RI�
WKH�%DFNXS�6SHFLDO�7D[��

7KH�0D[LPXP� 6SHFLDO� 7D[� IRU� HDFK� $VVHVVRU� 3DUFHO� RI� 1RQ�5HVLGHQWLDO� 3URSHUW\�
VKDOO�EH�WKH�$VVLJQHG�6SHFLDO�7D[�GHVFULEHG�LQ�7DEOH����

E�� $VVLJQHG�6SHFLDO�7D[

7KH�$VVLJQHG�6SHFLDO�7D[�IRU�HDFK�$VVHVVRU�3DUFHO�RI�'HYHORSHG�3URSHUW\�LV�VKRZQ�
LQ�7DEOH���EHORZ��

7$%/(��

$VVLJQHG�6SHFLDO�7D[HV�IRU�'HYHORSHG�3URSHUW\�
)LVFDO�<HDU��������

/DQG�8VH�&DWHJRU\�
7D[DEOH�
8QLW 'HYHORSHG�)ORRU�$UHD�

$VVLJQHG��
6SHFLDO�7D[�3HU�
7D[DEOH�8QLW�

�����5HVLGHQWLDO�3URSHUW\� '�8� ������VT��IW��RU�JUHDWHU� ����������

�����5HVLGHQWLDO�3URSHUW\� '�8� ������WR�������VT��IW�� ����������

�����5HVLGHQWLDO�3URSHUW\� '�8� ������WR�������VT��IW�� ����������

�����5HVLGHQWLDO�3URSHUW\� '�8� ������VT��IW��RU�OHVV� ����������

�����1RQ���5HVLGHQWLDO�3URSHUW\� $FUH 1�$ ����������

F�� %DFNXS�6SHFLDO�7D[

:KHQ�D�)LQDO�0DS�LV�UHFRUGHG�ZLWKLQ�&)'�1R����������WKH�%DFNXS�6SHFLDO�7D[�IRU�
WKH� $VVHVVRU� 3DUFHOV� RI� 5HVLGHQWLDO� 3URSHUW\� ZLWKLQ� VXFK� )LQDO� 0DS� DUHD� VKDOO� EH�
GHWHUPLQHG���7KH�RZQHU�RI�WKH�SURSHUW\�ZLWKLQ�WKH�)LQDO�0DS�DUHD�VKDOO�SURYLGH�WKH�
$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�D�FRS\�RI�WKH�UHFRUGHG�)LQDO�0DS�DQG�
D� OLVWLQJ� RI� WKH� VTXDUH� IRRWDJH� RI� DOO� ORWV� ZLWKLQ� VXFK� )LQDO�0DS� SULRU� WR� WKH� ILUVW�
UHTXHVW�IRU�D�FHUWLILFDWH�RI�FRPSOLDQFH�IURP�WKH�'LVWULFW��
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7KH�%DFN�8S�6SHFLDO�7D[�SHU�$VVHVVRU�3DUFHO�RI�5HVLGHQWLDO�3URSHUW\�ZLWKLQ�D�)LQDO�
0DS� VKDOO� EH� GHWHUPLQHG�E\�PXOWLSO\LQJ����������� IRU�)LVFDO�<HDU� ��������E\� WKH�
WRWDO� $FUHDJH� RI� 7D[DEOH� 3URSHUW\�� H[FOXGLQJ� WKH� $FUHDJH� DVVRFLDWHG� ZLWK� 1RQ�
5HVLGHQWLDO�3URSHUW\��3XEOLF�3URSHUW\�DQG�3URSHUW\�2ZQHU¶V�$VVRFLDWLRQ�3URSHUW\�LQ�
VXFK�)LQDO�0DS�DQG�GLYLGLQJ�VXFK�DPRXQW�E\�WKH�QXPEHU�RI�$VVHVVRU�3DUFHOV�WKDW�DUH�
RU�DUH�H[SHFWHG�WR�EH�5HVLGHQWLDO�3URSHUW\��L�H���WKH�QXPEHU�RI�UHVLGHQWLDO�ORWV��ZLWKLQ�
VXFK� )LQDO�0DS�� � 7DEOH� �� EHORZ� SURYLGHV� WKH�%DFNXS� 6SHFLDO� 7D[� IRU� )LVFDO�<HDU�
����������IRU�7UDFW�������DQG�IRU�7UDFW���������

7$%/(��

%DFNXS�6SHFLDO�7D[HV�
)LVFDO�<HDU��������

7UDFW� 6WDWXV� $FWXDO�)LQDO�
0DS�$FUHV�

%DFNXS�6SHFLDO
7D[�SHU�/RW
�

$FWXDO���3URMHFWHG�
1XPEHU�RI�'ZHOOLQJ�

8QLWV
�������� )LQDO� ������� ���������� ���
������ )LQDO� ������� ���������� ���
7RWDO� � ������� � ���


�1RWH��7KH�%DFNXS�6SHFLDO�7D[�SHU�/RW�VKRZQ�PD\EH�PRGLILHG�DV�GHVFULEHG�EHORZ��

1RWZLWKVWDQGLQJ�WKH�IRUHJRLQJ��LI�DOO�RU�DQ\�SRUWLRQ�RI�WKH�)LQDO�0DS�V��GHVFULEHG�LQ�
WKH� SUHFHGLQJ� SDUDJUDSK� LV� VXEVHTXHQWO\� FKDQJHG� RU� PRGLILHG�� WKHQ� WKH� %DFNXS�
6SHFLDO� 7D[� IRU� HDFK�$VVHVVRU¶V� 3DUFHO� RI� 5HVLGHQWLDO� 3URSHUW\� LQ� VXFK� )LQDO�0DS�
DUHD�WKDW�LV�FKDQJHG�RU�PRGLILHG�VKDOO�EH�D�UDWH�SHU�VTXDUH�IRRW�RI�$FUHDJH�FDOFXODWHG�
DV�IROORZV�

���� 'HWHUPLQH� WKH� WRWDO� %DFNXS� 6SHFLDO� 7D[HV� DQWLFLSDWHG� WR� DSSO\� WR� WKH�
FKDQJHG�RU�PRGLILHG�)LQDO�0DS�DUHD�SULRU�WR�WKH�FKDQJH�RU�PRGLILFDWLRQ��

�� 7KH� UHVXOW� RI� SDUDJUDSK� �� DERYH� VKDOO� EH� GLYLGHG� E\� WKH� WRWDO�$FUHDJH� RI�
7D[DEOH� 3URSHUW\� H[FOXGLQJ� WKH� $FUHDJH� DVVRFLDWHG� ZLWK� 1RQ�5HVLGHQWLDO�
3URSHUW\��3XEOLF�3URSHUW\�DQG�3URSHUW\�2ZQHU�$VVRFLDWLRQ�3URSHUW\�ZKLFK�
LV�XOWLPDWHO\�H[SHFWHG�WR�H[LVW�LQ�VXFK�FKDQJHG�RU�PRGLILHG�)LQDO�0DS�DUHD��
DV� UHDVRQDEO\� GHWHUPLQHG� E\� WKH� $VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV�
6HUYLFHV�

�� 7KH�UHVXOW�RI�SDUDJUDSK���DERYH�VKDOO�EH�GLYLGHG�E\��������� �7KH�UHVXOW� LV�
WKH� %DFNXS� 6SHFLDO� 7D[� SHU� VTXDUH� IRRW� RI� $FUHDJH� ZKLFK� VKDOO� EH�
DSSOLFDEOH� WR� $VVHVVRU
V� 3DUFHOV� RI� 'HYHORSHG� 3URSHUW\� FODVVLILHG� DV�
5HVLGHQWLDO� 3URSHUW\� LQ� VXFK� FKDQJHG� RU�PRGLILHG� )LQDO�0DS� DUHD� IRU� DOO�
UHPDLQLQJ�)LVFDO�<HDUV�LQ�ZKLFK�WKH�6SHFLDO�7D[�PD\�EH�OHYLHG��
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G�� (VFDODWLRQ

&RPPHQFLQJ� LQ� -DQXDU\� RI� ����� WR� EH� HIIHFWLYH� IRU� )LVFDO� <HDU� ��������� WKH�
$VVLJQHG�6SHFLDO�7D[HV� DQG� WKH�%DFNXS�6SHFLDO�7D[� VKDOO� HVFDODWH� E\� WZR�SHUFHQW�
�����DQQXDOO\�DQG�DQQXDOO\�WKHUHDIWHU��

��� 8QGHYHORSHG�3URSHUW\

D�� 0D[LPXP�6SHFLDO�7D[

7KH�0D[LPXP�6SHFLDO�7D[� IRU�8QGHYHORSHG�3URSHUW\�ZLWKLQ�&)'�������� VKDOO�EH�
����������SHU�$FUH�

E�� (VFDODWLRQ

&RPPHQFLQJ� LQ� -DQXDU\� RI� ����� WR� EH� HIIHFWLYH� IRU� )LVFDO� <HDU� ��������� WKH�
0D[LPXP�6SHFLDO�7D[�IRU�8QGHYHORSHG�3URSHUW\�VKDOO�HVFDODWH�E\�WZR�SHUFHQW������
DQQXDOO\�DQG�DQQXDOO\�WKHUHDIWHU�

'�� 0(7+2'�2)�$33257,210(17�2)�7+(�63(&,$/�7$;

&RPPHQFLQJ� ZLWK� )LVFDO� <HDU� �������� DQG� IRU� HDFK� IROORZLQJ� )LVFDO� <HDU�� WKH� 6FKRRO�
'LVWULFW�VKDOO�OHY\�WKH�6SHFLDO�7D[�DV�IROORZV��

)LUVW�� �7KH�6SHFLDO�7D[�VKDOO�EH�OHYLHG�RQ�HDFK�$VVHVVRU
V�3DUFHO�RI�'HYHORSHG�3URSHUW\�DW�
WKH�DSSOLFDEOH�$VVLJQHG�6SHFLDO�7D[��

6HFRQG�� � ,I�DGGLWLRQDO�PRQH\V�DUH�QHHGHG� WR�VDWLVI\� WKH�6SHFLDO�7D[�5HTXLUHPHQW�DIWHU� WKH�
ILUVW� VWHS� KDV� EHHQ� FRPSOHWHG�� WKH� 6SHFLDO� 7D[� VKDOO� EH� OHYLHG� 3URSRUWLRQDWHO\� RQ� HDFK�
$VVHVVRU
V�3DUFHO�RI�8QGHYHORSHG�3URSHUW\�DW�XS�WR������RI�WKH�0D[LPXP�6SHFLDO�7D[�IRU�
8QGHYHORSHG�3URSHUW\��

7KLUG���,I�DGGLWLRQDO�PRQH\V�DUH�QHHGHG�WR�VDWLVI\�WKH�6SHFLDO�7D[�5HTXLUHPHQW�DIWHU�WKH�ILUVW�
WZR�VWHSV�KDYH�EHHQ�FRPSOHWHG��WKHQ�WKH�OHY\�RI�WKH�6SHFLDO�7D[�RQ�HDFK�$VVHVVRU
V�3DUFHO�RI�
'HYHORSHG�3URSHUW\�ZKRVH�0D[LPXP�6SHFLDO�7D[�LV�GHWHUPLQHG�WKURXJK�WKH�DSSOLFDWLRQ�RI�
WKH�%DFNXS�6SHFLDO�7D[�VKDOO�EH�LQFUHDVHG�3URSRUWLRQDWHO\�IURP�WKH�$VVLJQHG�6SHFLDO�7D[�XS�
WR�WKH�0D[LPXP�6SHFLDO�7D[�IRU�HDFK�VXFK�$VVHVVRU
V�3DUFHO��
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7D[�H[HPSW�VWDWXV�PD\�EH�LUUHYRFDEO\�DVVLJQHG�E\�WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�
6HUYLFHV�LQ�WKH�FKURQRORJLFDO�RUGHU�LQ�ZKLFK�SURSHUW\�EHFRPHV�3XEOLF�3URSHUW\�RU�3URSHUW\�
2ZQHU�$VVRFLDWLRQ�3URSHUW\�SURYLGHG�KRZHYHU�� WKDW�QR�VXFK�FODVVLILFDWLRQ�VKDOO� UHGXFH� WKH�
VXP� RI� DOO� 7D[DEOH� 3URSHUW\� WR� OHVV� WKDQ� ������$FUHV�� � 3URSHUW\� WKDW� LV� QRW� H[HPSW� IURP�
6SHFLDO�7D[HV�XQGHU�WKLV�VHFWLRQ�VKDOO�EH�UHTXLUHG�WR�SUHSD\�WKH�6SHFLDO�7D[�LQ�IXOO�DW�WKH�WKHQ�
DSSOLFDEOH�UDWH�SHU�DFUH�IRU�8QGHYHORSHG�3URSHUW\�SXUVXDQW�WR�6HFWLRQ�-�����,Q�WKH�HYHQW�WKH�
SUHSD\PHQW� LV� QRW�PDGH� SXUVXDQW� WR� WKH� SUHFHGLQJ� VHQWHQFH�� WKH� $VVHVVRU� SDUFHOV� ZLOO� EH�
VXEMHFW�WR�WD[DWLRQ�DV�8QGHYHORSHG�3URSHUW\�SXUVXDQW�WR�6WHS���RI�6HFWLRQ����

)�� 5(9,(:�$33($/�&200,77((

7KH�6FKRRO�'LVWULFW�VKDOO�HVWDEOLVK�DV�SDUW�RI�WKH�SURFHHGLQJV�DQG�DGPLQLVWUDWLRQ�RI�&)'�1R��
�������D�VSHFLDO�WKUHH�PHPEHU�5HYLHZ�$SSHDO�&RPPLWWHH���$Q\�ODQGRZQHU�RU�UHVLGHQW�ZKR�
IHHOV�WKDW�WKH�DPRXQW�RI�WKH�6SHFLDO�7D[��DV�WR�WKHLU�$VVHVVRU
V�3DUFHO��LV�LQ�HUURU��PD\�ILOH�D�
QRWLFH�ZLWK� WKH�5HYLHZ�$SSHDO�&RPPLWWHH�DSSHDOLQJ�WKH�DPRXQW�RI� WKH�6SHFLDO�7D[�OHYLHG�
RQ�VXFK�$VVHVVRU�3DUFHO�SURYLGHG�VXFK�DSSHDO�PD\�UHODWH�WR�WKH�6SHFLDO�7D[�OHY\�IRU�QR�PRUH�
WKDQ�WKH�WKUHH�����PRVW�UHFHQW�)LVFDO�<HDUV�� �7KH�5HYLHZ�$SSHDO�&RPPLWWHH�VKDOO� LQWHUSUHW�
WKLV�)LUVW�$PHQGHG�5DWH�DQG�0HWKRG�RI�$SSRUWLRQPHQW�DQG�PDNH�GHWHUPLQDWLRQV�UHODWLYH�WR�
WKH� DQQXDO� DGPLQLVWUDWLRQ� RI� WKH� 6SHFLDO� 7D[� DQG� DQ\� ODQGRZQHU� RU� UHVLGHQW� DSSHDOV�� DV�
KHUHLQ�VSHFLILHG���7KH�GHFLVLRQ�RI�WKH�5HYLHZ�$SSHDO�&RPPLWWHH�VKDOO�EH�ILQDO�DQG�ELQGLQJ�
DV�WR�DOO�SHUVRQV��

*�� 0$11(5�2)�&2//(&7,21

7KH�6SHFLDO�7D[�ZLOO�EH�FROOHFWHG�LQ�WKH�VDPH�PDQQHU�DQG�DW�WKH�VDPH�WLPH�DV�RUGLQDU\�DG
YDORUHP SURSHUW\� WD[HV�� SURYLGHG�� KRZHYHU�� WKDW� &)'� 1R�� ������� PD\� GLUHFWO\� ELOO� WKH�
6SHFLDO� 7D[�� PD\� FROOHFW� 6SHFLDO� 7D[HV� DW� D� GLIIHUHQW� WLPH� RU� LQ� D� GLIIHUHQW� PDQQHU� LI�
QHFHVVDU\�WR�PHHW�LWV�ILQDQFLDO�REOLJDWLRQV��DQG�PD\�FRYHQDQW�WR�IRUHFORVH�DQG�PD\�DFWXDOO\�
IRUHFORVH�RQ�GHOLQTXHQW�$VVHVVRU
V�3DUFHOV�DV�SHUPLWWHG�E\�WKH�$FW��

+�� (;&(66�$66,*1('�$118$/�63(&,$/�7$;�)520�'(9(/23('�3523(57<

,Q�DQ\�)LVFDO�<HDU��ZKHQ�SURFHHGV�RI�$VVLJQHG�$QQXDO�6SHFLDO�7D[�IRU�'HYHORSHG�3URSHUW\�
DUH� JUHDWHU� WKDQ� SULQFLSDO�� LQWHUHVW� DQG� $GPLQLVWUDWLYH� ([SHQVHV� VXFK� DPRXQW� VKDOO� EH�
DYDLODEOH� IRU� WKH� 6FKRRO� 'LVWULFW�� � 7KH� 6FKRRO� 'LVWULFW� VKDOO� XVH� SURFHHGV� IRU� DFTXLVLWLRQ��
FRQVWUXFWLRQ�RU� ILQDQFLQJ� VFKRRO� IDFLOLWLHV� LQ� DFFRUGDQFH�ZLWK� WKH�$FW� DQG�RWKHU� DSSOLFDEOH�
ODZ�DV�GHWHUPLQHG�E\�WKH�6FKRRO�'LVWULFW��
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7KH� SURSRVHG� IDFLOLWLHV� WR� EH� ILQDQFHG� LQFOXGH�� $�� HOHPHQWDU\�� PLGGOH�� DQG� KLJK� VFKRRO�
EXLOGLQJV��DV�ZHOO�DV�FHQWUDO�DGPLQLVWUDWLRQ�DQG�VXSSRUW�IDFLOLWLHV�DV�QHHGHG�DQG�DSSOLFDEOH��
WRJHWKHU� ZLWK� ODQG� DQG� DOO� QHFHVVDU\� HTXLSPHQW� RI� WKH� 6FKRRO� 'LVWULFW�� DQG� %�� (DVWHUQ�
0XQLFLSDO�:DWHU�'LVWULFW�VHZHU�DQG�ZDWHU�IDFLOLWLHV�FRQQHFWLRQ�DQG�IDFLOLW\�FDSDFLW\�IHHV��DV�
ZHOO�DV�ZDWHU�DQG�VHZHU�IDFLOLWLHV��WRJHWKHU�ZLWK�DQ�HVWLPDWHG�XVHIXO�OLIH�RI�ILYH�����\HDUV�RU�
ORQJHU� WR� VHUYH� WKH� SURSHUWLHV� ZLWKLQ� WKH� 'LVWULFW�� � 7KH� IRUHJRLQJ� LV� RQO\� E\� ZD\� RI�
H[SODQDWLRQ�DQG�LV�QRW�D�OLPLWDWLRQ�RU�FKDQJH�WR�DQ\�RI�WKH�SURYLVLRQV�RI�WKLV�50$��

-�������35(3$<0(17�2)�63(&,$/�7$;

7KH�IROORZLQJ�GHILQLWLRQ�DSSOLHV�WR�WKLV�6HFWLRQ�-��

³2XWVWDQGLQJ�%RQGV´�PHDQV�DOO�SUHYLRXVO\�LVVXHG�ERQGV�LVVXHG�DQG�VHFXUHG�E\�WKH�OHY\�RI�
6SHFLDO�7D[HV��ZKLFK�ZLOO�UHPDLQ�RXWVWDQGLQJ�DIWHU�WKH�ILUVW�LQWHUHVW�DQG�RU�SULQFLSDO�SD\PHQW�
GDWH�IROORZLQJ�WKH�FXUUHQW�)LVFDO�<HDU��H[FOXGLQJ�ERQGV� WR�EH�UHGHHPHG�DW�D� ODWHU�GDWH�ZLWK�
WKH�SURFHHGV�RI�SULRU�SUHSD\PHQWV�RI�0D[LPXP�6SHFLDO�7D[HV��

����3UHSD\PHQW�LQ�)XOO

7KH�0D[LPXP�6SHFLDO�7D[�REOLJDWLRQ�PD\�RQO\�EH�SUHSDLG�DQG�SHUPDQHQWO\�VDWLVILHG�E\�DQ�
$VVHVVRU¶V�3DUFHO�RI�'HYHORSHG�3URSHUW\��8QGHYHORSHG�3URSHUW\�IRU�ZKLFK�D�EXLOGLQJ�SHUPLW�
KDV�EHHQ� LVVXHG��3XEOLF�3URSHUW\�DQG�RU�3URSHUW\�2ZQHU¶V�$VVRFLDWLRQ�3URSHUW\� WKDW� LV�QRW�
([HPSW�3URSHUW\�SXUVXDQW�WR�6HFWLRQ�(���7KH�0D[LPXP�6SHFLDO�7D[�REOLJDWLRQ�DSSOLFDEOH�WR�
VXFK�$VVHVVRU¶V�3DUFHO�PD\�EH�IXOO\�SUHSDLG�DQG�WKH�REOLJDWLRQ�RI� WKH�$VVHVVRU¶V�3DUFHO� WR�
SD\� WKH�6SHFLDO�7D[�SHUPDQHQWO\�VDWLVILHG�DV�GHVFULEHG�KHUHLQ��SURYLGHG� WKDW�D�SUHSD\PHQW�
PD\�EH�PDGH�RQO\�LI�WKHUH�DUH�QR�GHOLQTXHQW�6SHFLDO�7D[HV�ZLWK�UHVSHFW�WR�VXFK�$VVHVVRU¶V�
3DUFHO�DW�WKH�WLPH�RI�SUHSD\PHQW���$Q�RZQHU�RI�DQ�$VVHVVRU¶V�3DUFHO�LQWHQGLQJ�WR�SUHSD\�WKH�
0D[LPXP� 6SHFLDO� 7D[� REOLJDWLRQ� VKDOO� SURYLGH� WKH� $VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV�
6HUYLFHV�ZLWK�ZULWWHQ�QRWLFH�RI�LQWHQW�WR�SUHSD\��DQG�ZLWKLQ�ILYH�����GD\V�RI�UHFHLSW�RI�VXFK�
QRWLFH�� WKH� $VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV� 6HUYLFHV� VKDOO� QRWLI\� VXFK� RZQHU� RI� WKH�
DPRXQW�RI� WKH�QRQ�UHIXQGDEOH�GHSRVLW�GHWHUPLQHG�WR�FRYHU� WKH�FRVW� WR�EH� LQFXUUHG�E\�&)'�
1R���������LQ�FDOFXODWLQJ�WKH�SURSHU�DPRXQW�RI�D�SUHSD\PHQW�� �:LWKLQ�ILIWHHQ������GD\V�RI�
UHFHLSW� RI� VXFK� QRQ�UHIXQGDEOH� GHSRVLW�� WKH�$VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV� 6HUYLFHV�
VKDOO�QRWLI\�VXFK�RZQHU�RI�WKH�SUHSD\PHQW�DPRXQW�RI�VXFK�$VVHVVRU¶V�3DUFHO��

D� 7KH�SUHSD\PHQW�DPRXQW�IRU�DQ�$VVHVVRU¶V�3DUFHO�ZLOO�EH�HTXDO�WR�WKH�SUHVHQW�YDOXH�RI�
WKH� $VVLJQHG� 6SHFLDO� 7D[� RI� VXFK� $VVHVVRU¶V� 3DUFHO� DQG� WKH� DPRXQW� GHWHUPLQHG�
SXUVXDQW� WR�6HFWLRQ� -���F��� LI� DSSOLFDEOH�� XVLQJ� D�GLVFRXQW� UDWH� HTXDO� WR� WKH�ZHLJKWHG�
DYHUDJH�LQWHUHVW�UDWH�RQ�WKH�2XWVWDQGLQJ�%RQGV�DQG�WKH�UHPDLQLQJ�WHUP�IRU�ZKLFK�WKH�
6SHFLDO�7D[�PD\�EH�OHYLHG�SXUVXDQW�WR�6HFWLRQ�-�

E� $� UHDVRQDEOH� DGPLQLVWUDWLYH� IHH� �QHW� RI� WKH� QRQ�UHIXQGDEOH� GHSRVLW�� IRU� GHWHUPLQLQJ�
VXFK�SUHSD\PHQW�DQG�WKH�FDOO�SUHPLXP��LI�DQ\��DV�SURYLGHG�LQ�WKH�ERQG�LQGHQWXUH�VKDOO�
EH� DGGHG� WR� WKH� DPRXQW� GHWHUPLQHG� LQ� 6HFWLRQ� -���D�� DW� WKH� GDWH� RI� SUHSD\PHQW� WR�
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GHWHUPLQH� WKH� WRWDO� SUHSD\PHQW� DPRXQW�GXH�� �7KH� WRWDO� SUHSD\PHQW� DPRXQW� VKDOO� EH�
GLVWULEXWHG�LQ�DFFRUGDQFH�ZLWK�WKH�,QGHQWXUH��

F� ,I�DW�WKH�GDWH�RI�WKH�SUHSD\PHQW�FDOFXODWLRQ�DOO�RU�D�SRUWLRQ�RI�WKH�%DFNXS�6SHFLDO�7D[�
LV� EHLQJ� OHYLHG�� WKH� $VVHVVRU¶V� 3DUFHO� VHHNLQJ� SUHSD\PHQW� DV� D� UHVXOW� RI� WKH� WRWDO�
5HVLGHQWLDO�3URSHUW\�XQLWV�ZLWKLQ�&)'�1R���������DW�EXLOGRXW�EHLQJ�OHVV�WKDQ�WKH�WRWDO�
HVWLPDWHG� UHVLGHQWLDO� XQLWV� WKDW� ZHUH� DVVXPHG� ZKHQ� WKH� %RQGV� ZHUH� LVVXHG� DV�
GHWHUPLQHG�E\�WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�� WKDW�SRUWLRQ�RI� WKH�
%DFNXS� 6SHFLDO� 7D[� EHLQJ� OHYLHG� LQ� H[FHVV� RI� WKH� $VVLJQHG� 6SHFLDO� 7D[� IRU� VXFK�
$VVHVVRU¶V� 3DUFHO� VKDOO� EH� DGGHG� WR� WKH� $VVLJQHG� 6SHFLDO� 7D[� LQ� 6HFWLRQ� -���D�� IRU�
SXUSRVHV�RI�FDOFXODWLQJ�WKH�SUHSD\PHQW�DPRXQW��

8SRQ� FDVK� SD\PHQW� RI� WKH� SUHSD\PHQW� DPRXQW� GXH� SXUVXDQW� WR� 6HFWLRQ� -���E�� DQG� XSRQ�
RZQHU�SURYLGLQJ�FRQILUPDWLRQ�IURP�WKH�&RXQW\�WR�WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�
6HUYLFHV�WKDW�WKH�FXUUHQW�)LVFDO�<HDU¶V�6SHFLDO�7D[�OHY\�IRU�VXFK�$VVHVVRU¶V�3DUFHO�KDV�EHHQ�
SDLG��WKH�6FKRRO�'LVWULFW�VKDOO�FDXVH�D�VXLWDEOH�QRWLFH�WR�EH�UHFRUGHG�LQ�FRPSOLDQFH�ZLWK�WKH�
$FW��WR�LQGLFDWH�WKH�SUHSD\PHQW�RI�6SHFLDO�7D[HV�DQG�WKH�UHOHDVH�RI�WKH�6SHFLDO�7D[�OLHQ�RQ�
VXFK�$VVHVVRU¶V�3DUFHO��DQG�WKH�REOLJDWLRQ�RI�VXFK�$VVHVVRU¶V�3DUFHO�WR�SD\�WKH�6SHFLDO�7D[�
VKDOO�FHDVH��

1RWZLWKVWDQGLQJ� WKH� IRUHJRLQJ�� QR� 6SHFLDO� 7D[� SUHSD\PHQW� VKDOO� EH� DOORZHG� XQOHVV� WKH�
DPRXQW�RI�0D[LPXP�6SHFLDO�7D[HV�WKDW�PD\�EH�OHYLHG�RQ�7D[DEOH�3URSHUW\�ERWK�SULRU�WR�DQG�
DIWHU�WKH�SURSRVHG�SUHSD\PHQW�LV�DW�OHDVW�����WLPHV�WKH�PD[LPXP�DQQXDO�GHEW�VHUYLFH�RQ�DOO�
2XWVWDQGLQJ�%RQGV��

����3UHSD\PHQW�LQ�3DUW

7KH�0D[LPXP�6SHFLDO�7D[�RQ�DQ�$VVHVVRU¶V�3DUFHO�RI�'HYHORSHG�3URSHUW\�RU�DQ�$VVHVVRU¶V�
3DUFHO�RI�8QGHYHORSHG�3URSHUW\�IRU�ZKLFK�D�EXLOGLQJ�SHUPLW�KDV�EHHQ�LVVXHG�PD\�EH�SDUWLDOO\�
SUHSDLG��SURYLGHG�DQ�$VVHVVRU¶V�3DUFHO�RI�'HYHORSHG�3URSHUW\�PD\�RQO\�EH�SDUWLDOO\�SUHSDLG�
SULRU�WR�RU�FRQFXUUHQW�ZLWK�WKH�FORVH�RI�HVFURZ�RI�D�VDOH�WR�WKH�LQLWLDO�KRPHEX\HU��7KH�DPRXQW�
RI�WKH�SUHSD\PHQW�VKDOO�EH�FDOFXODWHG�DV�LQ�6HFWLRQ�-����H[FHSW�WKDW�D�SDUWLDO�SUHSD\PHQW�VKDOO�
EH�FDOFXODWHG�DFFRUGLQJ�WR�WKH�IROORZLQJ�IRUPXOD��

33� ��3(�[�)����*�

7KHVH�WHUPV�KDYH�WKH�IROORZLQJ�PHDQLQJ��

33� �WKH�SDUWLDO�SUHSD\PHQW�DPRXQW�
3(�  � WKH� SUHSD\PHQW� DPRXQW� FDOFXODWHG� DFFRUGLQJ� WR� 6HFWLRQ� -���D�� DQG� WKH� FDOO�
SUHPLXP��LI�DQ\��DV�GHWHUPLQHG�E\�6HFWLRQ�-���E��
)� �WKH�SHUFHQW�E\�ZKLFK�WKH�RZQHU�RI�WKH�$VVHVVRU�3DUFHO�V��LV�SDUWLDOO\�SUHSD\LQJ�
WKH�0D[LPXP�6SHFLDO�7D[��
*� �WKH�DGPLQLVWUDWLYH�IHH�GHWHUPLQHG�LQ�6HFWLRQ�-���E��
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7KH�RZQHU�RI�DQ�$VVHVVRU¶V�3DUFHO�ZKR�GHVLUHV�WR�SDUWLDOO\�SUHSD\�WKH�0D[LPXP�6SHFLDO�7D[�
VKDOO�QRWLI\� WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�RI��L��VXFK�RZQHU¶V� LQWHQW� WR�
SDUWLDOO\�SUHSD\�WKH�0D[LPXP�6SHFLDO�7D[��DQG��LL��WKH�SHUFHQWDJH�E\�ZKLFK�WKH�0D[LPXP�
6SHFLDO�7D[�VKDOO�EH�SUHSDLG��DQG�ZLWKLQ�ILYH�����GD\V�RI�UHFHLSW�RI�VXFK�QRWLFH��WKH�$VVLVWDQW�
6XSHULQWHQGHQW� RI� %XVLQHVV� 6HUYLFHV� VKDOO� QRWLI\� VXFK� RZQHU� RI� WKH� DPRXQW� RI� WKH� QRQ�
UHIXQGDEOH� GHSRVLW� GHWHUPLQHG� WR� FRYHU� WKH� FRVW� WR� EH� LQFXUUHG� E\� &)'� 1R�� ������� LQ�
FDOFXODWLQJ�WKH�SURSHU�DPRXQW�RI�D�SDUWLDO�SUHSD\PHQW���:LWKLQ�ILIWHHQ������GD\V�RI�UHFHLSW�RI�
VXFK�QRQ�UHIXQGDEOH�GHSRVLW��WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�VKDOO�QRWLI\�
VXFK�RZQHU�RI�WKH�SDUWLDO�SUHSD\PHQW�DPRXQW�RI�VXFK�$VVHVVRU¶V�3DUFHO���

:LWK�UHVSHFW�WR�DQ\�$VVHVVRU¶V�3DUFHO�WKDW�LV�SDUWLDOO\�SUHSDLG��WKH�$VVLVWDQW�6XSHULQWHQGHQW�
RI�%XVLQHVV�6HUYLFHV�VKDOO� �L��GLVWULEXWH� WKH�IXQGV�UHPLWWHG� WR� LW�DFFRUGLQJ�WR� WKH�,QGHQWXUH��
DQG��LL��LQGLFDWH�LQ�WKH�UHFRUGV�RI�&)'�1R����������WKDW�WKHUH�KDV�EHHQ�D�SDUWLDO�SUHSD\PHQW�
RI� WKH�0D[LPXP�6SHFLDO�7D[�DQG�WKDW�D�SRUWLRQ�RI� WKH�0D[LPXP�6SHFLDO�7D[�HTXDO� WR� WKH�
RXWVWDQGLQJ�SHUFHQWDJH���������)��RI�WKH�UHPDLQLQJ�0D[LPXP�6SHFLDO�7D[�VKDOO�FRQWLQXH�WR�
EH�DXWKRUL]HG�WR�EH�OHYLHG�RQ�VXFK�$VVHVVRU¶V�3DUFHO�SXUVXDQW�WR�6HFWLRQ�'��

.�� 7(50�2)�7+(�63(&,$/�7$;

7KH�6SHFLDO�7D[�VKDOO�EH�OHYLHG�DQQXDOO\�RQ�DOO�$VVHVVRU¶V�3DUFHOV�RI�7D[DEOH�3URSHUW\�XQWLO�
WKH�)LVFDO�<HDU����������
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$�6SHFLDO�7D[�DV�KHUHLQDIWHU�GHILQHG�VKDOO�EH�OHYLHG�RQ�DOO�$VVHVVRU
V�3DUFHOV�ZLWKLQ�&RPPXQLW\�
)DFLOLWLHV�'LVWULFW�1R�����������&)'�1R�����������RI�WKH�0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW�
�³6FKRRO�'LVWULFW´��DQG�FROOHFWHG�HDFK�)LVFDO�<HDU�FRPPHQFLQJ�LQ�)LVFDO�<HDU������������ LQ�DQ�
DPRXQW� GHWHUPLQHG� E\� WKH� 6FKRRO�'LVWULFW�� WKURXJK� WKH� DSSOLFDWLRQ� RI� WKLV�5DWH� DQG�0HWKRG� RI�
$SSRUWLRQPHQW� DV� GHVFULEHG� EHORZ�� � $OO� RI� WKH� UHDO� SURSHUW\� ZLWKLQ� &)'� 1R�� �������� XQOHVV�
H[HPSWHG�E\�ODZ�RU�E\�WKH�SURYLVLRQV�KHUHRI��VKDOO�EH�WD[HG�IRU�WKH�SXUSRVHV��WR�WKH�H[WHQW�DQG�LQ�
WKH�PDQQHU�KHUHLQ�SURYLGHG��

$�� '(),1,7,216

7KH�WHUPV�KHUHLQDIWHU�VHW�IRUWK�KDYH�WKH�IROORZLQJ�PHDQLQJV��

³$FUH�RU�$FUHDJH´�PHDQV�WKH�ODQG�DUHD�RI�DQ�$VVHVVRU
V�3DUFHO�DV�VKRZQ�RQ�DQ�$VVHVVRU
V�
3DUFHO�0DS��,I�WKH�ODQG�DUHD�LV�QRW�VKRZQ�RQ�DQ�$VVHVVRU
V�3DUFHO�0DS��WKH�ODQG�DUHD�VKRZQ�
RQ�WKH�DSSOLFDEOH�ILQDO�PDS��SDUFHO�PDS��FRQGRPLQLXP�SODQ��RU�RWKHU�UHFRUGHG�&RXQW\�PDS�
VKDOO� EH� XVHG�� � ,I� WKH� DFUHDJH� LQIRUPDWLRQ� VXSSOLHG� E\� WKHVH� DOWHUQDWLYH� VRXUFHV� LV� QRW�
DYDLODEOH�� RU� LQ� FRQIOLFW�� WKH� DFUHDJH� XVHG� VKDOO� EH� GHWHUPLQHG� E\� WKH� $VVLVWDQW�
6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�RU�D�GHVLJQHH��

³$FW´�PHDQV�WKH�0HOOR�5RRV�&RPPXQLW\�)DFLOLWLHV�$FW�RI�������DV�DPHQGHG��EHLQJ�&KDSWHU�
�����'LYLVLRQ���RI�7LWOH���RI�WKH�*RYHUQPHQW�&RGH�RI�WKH�6WDWH�RI�&DOLIRUQLD��

³$GPLQLVWUDWLYH� ([SHQVHV´� PHDQV� WKH� IROORZLQJ� DFWXDO� RU� UHDVRQDEO\� HVWLPDWHG� FRVWV�
GLUHFWO\�UHODWHG�WR�WKH�DGPLQLVWUDWLRQ�RI�&)'�1R����������WKH�FRVWV�RI�FRPSXWLQJ�WKH�6SHFLDO�
7D[HV� DQG� SUHSDULQJ� WKH� DQQXDO� 6SHFLDO� 7D[� FROOHFWLRQ� VFKHGXOHV� �ZKHWKHU� E\� WKH� 6FKRRO�
'LVWULFW�RU�GHVLJQHH�WKHUHRI�RU�ERWK��� WKH�FRVWV�RI�FROOHFWLQJ�WKH�6SHFLDO�7D[HV��ZKHWKHU�E\�
WKH�&RXQW\�RU�RWKHUZLVH���WKH�FRVWV�RI�UHPLWWLQJ�WKH�6SHFLDO�7D[HV�WR�WKH�7UXVWHH��WKH�FRVWV�RI�
WKH�7UXVWHH��LQFOXGLQJ�LWV�OHJDO�FRXQVHO��LQ�WKH�GLVFKDUJH�RI�WKH�GXWLHV�UHTXLUHG�RI�LW�XQGHU�WKH�
,QGHQWXUH�� WKH� FRVWV� WR� WKH� 6FKRRO� 'LVWULFW�� &)'� 1R�� ������� RU� DQ\� GHVLJQHH� WKHUHRI� RI�
FRPSO\LQJ� ZLWK� DUELWUDJH� UHEDWH� UHTXLUHPHQWV�� WKH� FRVWV� WR� WKH� 6FKRRO� 'LVWULFW�� &)'� 1R��
������� RU� DQ\� GHVLJQHH� WKHUHRI� RI� FRPSO\LQJ� ZLWK� 6FKRRO� 'LVWULFW�� &)'� 1R�� ������� RU�
REOLJDWHG� SHUVRQV� GLVFORVXUH� UHTXLUHPHQWV� DVVRFLDWHG� ZLWK� DSSOLFDEOH� IHGHUDO� DQG� VWDWH�
VHFXULWLHV� ODZV� DQG� RI� WKH�$FW�� WKH� FRVWV� DVVRFLDWHG�ZLWK� SUHSDULQJ�6SHFLDO�7D[� GLVFORVXUH�
VWDWHPHQWV�DQG�UHVSRQGLQJ�WR�SXEOLF� LQTXLULHV�UHJDUGLQJ�WKH�6SHFLDO�7D[HV�� WKH�FRVWV�RI� WKH�
6FKRRO�'LVWULFW��&)'�1R���������RU�DQ\�GHVLJQHH�WKHUHRI�UHODWHG�WR�DQ�DSSHDO�RI�WKH�6SHFLDO�
7D[��WKH�FRVWV�DVVRFLDWHG�ZLWK�WKH�UHOHDVH�RI�IXQGV�IURP�DQ�HVFURZ�DFFRXQW��DQG�WKH�6FKRRO�
'LVWULFW¶V� DQQXDO� DGPLQLVWUDWLRQ� IHHV� DQG� WKLUG� SDUW\� H[SHQVHV�� � $GPLQLVWUDWLYH� ([SHQVHV�
VKDOO�DOVR�LQFOXGH�DPRXQWV�HVWLPDWHG�RU�DGYDQFHG�E\�WKH�6FKRRO�'LVWULFW�RU�&)'�1R���������
IRU�DQ\�RWKHU�DGPLQLVWUDWLYH�SXUSRVHV�RI�&)'�1R����������LQFOXGLQJ�DWWRUQH\
V�IHHV�DQG�RWKHU�
FRVWV� UHODWHG� WR� FRPPHQFLQJ� DQG� SXUVXLQJ� WR� FRPSOHWLRQ� DQ\� IRUHFORVXUH� RI� GHOLQTXHQW�
6SHFLDO�7D[HV��



0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW������������������������������������������������������������������������������������������
-DQXDU\����������
&RPPXQLW\�)DFLOLWLHV�'LVWULFW�1R��������� � 3DJH��� �

�$VVHVVRU
V� 3DUFHO�� PHDQV� D� ORW� RU� SDUFHO� VKRZQ� RQ� DQ� $VVHVVRU
V� 3DUFHO� 0DS� ZLWK� DQ�
DVVLJQHG�$VVHVVRU
V�SDUFHO�QXPEHU��

�$VVHVVRU
V� 3DUFHO�0DS�� PHDQV� DQ� RIILFLDO� PDS� RI� WKH� &RXQW\� $VVHVVRU� RI� WKH� &RXQW\�
GHVLJQDWLQJ�SDUFHOV�E\�$VVHVVRU
V�3DUFHO�QXPEHU��

³$VVLVWDQW� 6XSHULQWHQGHQW� RI�%XVLQHVV� 6HUYLFHV´�PHDQV� WKH�$VVLVWDQW� 6XSHULQWHQGHQW� RI�
%XVLQHVV�6HUYLFHV�RI�WKH�0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW�RU�KLV�RU�KHU�GHVLJQHH��

³$VVLJQHG� 6SHFLDO�7D[´�PHDQV� WKH� 6SHFLDO� 7D[� IRU� HDFK�$VVHVVRU
V� 3DUFHO� RI�'HYHORSHG�
3URSHUW\��DV�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�&�EHORZ��

³%DFNXS� 6SHFLDO� 7D[´� PHDQV� WKH� 6SHFLDO� 7D[� DSSOLFDEOH� WR� HDFK� $VVHVVRU
V� 3DUFHO� RI�
'HYHORSHG�3URSHUW\��DV�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�&���F�EHORZ��

³%RQGV´�PHDQV�DQ\�ERQGV�RU�RWKHU�GHEW��DV�GHILQHG�LQ�6HFWLRQ�������G��RI�WKH�$FW���ZKHWKHU�
LQ�RQH�RU�PRUH�VHULHV�� LVVXHG�E\�&)'�1R����������XQGHU� WKH�$FW�ZKLFK�DUH�VHFXUHG�E\�WKH�
OHY\�RI�6SHFLDO�7D[HV�RI�&)'�1R����������

�&)'�1R����������PHDQV�WKH�0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW�&RPPXQLW\�)DFLOLWLHV�
'LVWULFW�1R�����������

³&LW\´�PHDQV�WKH�&LW\�RI�0RUHQR�9DOOH\��

³&RXQW\´�PHDQV�WKH�&RXQW\�RI�5LYHUVLGH��

³'HYHORSHG�)ORRU�$UHD´�PHDQV�WKH�WRWDO�EXLOGLQJ�VTXDUH�IRRWDJH�RI�WKH�EXLOGLQJ�V��ORFDWHG�
RQ�DQ�$VVHVVRU
V�3DUFHO��PHDVXUHG�IURP�RXWVLGH�ZDOO�WR�RXWVLGH�ZDOO��H[FOXVLYH�RI�RYHUKDQJV��
SRUFKHV�� SDWLRV�� JDUDJHV�� FDUSRUWV�� RU� VLPLODU� VSDFHV� DWWDFKHG� WR� WKH� EXLOGLQJ�� 7KH�
GHWHUPLQDWLRQ�RI�'HYHORSHG�)ORRU�$UHD�VKDOO�EH�PDGH�E\�UHIHUHQFH�WR�WKH�EXLOGLQJ�SHUPLW�V��
LVVXHG�IRU�VXFK�$VVHVVRU
V�3DUFHO��

³'HYHORSHG� 3URSHUW\´� PHDQV�� IRU� HDFK� )LVFDO� <HDU�� DOO� 7D[DEOH� 3URSHUW\� IRU� ZKLFK� D�
EXLOGLQJ�SHUPLW�IRU�QHZ�FRQVWUXFWLRQ�ZDV�LVVXHG�SULRU�WR�0D\��VW�RI�WKH�SULRU�)LVFDO�<HDU��

³)LQDO�0DS´�PHDQV�D�VXEGLYLVLRQ�RI�SURSHUW\�E\�UHFRUGDWLRQ�RI�D�ILQDO�PDS��SDUFHO�PDS��RU�
ORW� OLQH� DGMXVWPHQW�� SXUVXDQW� WR� WKH� 6XEGLYLVLRQ� 0DS� $FW� �&DOLIRUQLD� *RYHUQPHQW� &RGH�
6HFWLRQ�������HW�VHT����DQ�DSSOLFDEOH�ORFDO�RUGLQDQFH�RU�UHFRUGDWLRQ�RI�D�FRQGRPLQLXP�SODQ�
SXUVXDQW� WR� &DOLIRUQLD� &LYLO� &RGH� ����� WKDW� FUHDWHV� LQGLYLGXDO� ORWV� IRU� ZKLFK� EXLOGLQJ�
SHUPLWV�PD\�EH�LVVXHG�ZLWKRXW�IXUWKHU�VXEGLYLVLRQ����

³)LVFDO�<HDU´�PHDQV�WKH�SHULRG�VWDUWLQJ�-XO\���DQG�HQGLQJ�RQ�WKH�IROORZLQJ�-XQH�����

³,QGHQWXUH´� PHDQV� WKH� LQGHQWXUH�� ILVFDO� DJHQW� DJUHHPHQW�� UHVROXWLRQ� RU� RWKHU� LQVWUXPHQW�
SXUVXDQW�WR�ZKLFK�%RQGV�DUH�LVVXHG��DV�PRGLILHG��DPHQGHG�DQG�RU�VXSSOHPHQWHG�IURP�WLPH�
WR�WLPH��
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³/DQG�8VH�&DWHJRU\´�PHDQV�DQ\�RI�WKH�FDWHJRULHV�OLVWHG�LQ�7DEOH����

³0D[LPXP�6SHFLDO�7D[´�PHDQV�WKH�0D[LPXP�6SHFLDO�7D[��GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�
6HFWLRQ�&�EHORZ��WKDW�VKDOO�EH�OHYLHG�LQ�DQ\�)LVFDO�<HDU�RQ�DQ\�$VVHVVRU
V�3DUFHO��

³1RQ�5HVLGHQWLDO�3URSHUW\´�PHDQV�DOO�$VVHVVRU�3DUFHOV�RI�'HYHORSHG�3URSHUW\�IRU�ZKLFK�D�
EXLOGLQJ�SHUPLW�ZDV�LVVXHG�IRU�DQ\�W\SH�RI�QRQ�UHVLGHQWLDO�XVH��

³2XWVWDQGLQJ� %RQGV´� PHDQV� DOO� %RQGV� ZKLFK� DUH� GHHPHG� WR� EH� RXWVWDQGLQJ� XQGHU� WKH�
,QGHQWXUH��

³3URSHUW\�2ZQHU�$VVRFLDWLRQ�3URSHUW\´�PHDQV��IRU�HDFK�)LVFDO�<HDU��DQ\�SURSHUW\�ZLWKLQ�
WKH�ERXQGDULHV�RI�&)'�1R���������WKDW�LV�RZQHG�E\�RU�LUUHYRFDEO\�GHGLFDWHG�WR�D�SURSHUW\�
RZQHU�DVVRFLDWLRQ��LQFOXGLQJ�DQ\�PDVWHU�RU�VXE�DVVRFLDWLRQ�DV�VKRZQ�RQ�WKH�HTXDOL]HG�UROO�RI�
WKH�&RXQW\�ZKLFK�LV�DYDLODEOH�RQ�RU�DERXW�-XO\��VW�RI�WKH�)LVFDO�<HDU��

³3URSRUWLRQDWHO\´�PHDQV��IRU�'HYHORSHG�3URSHUW\�� WKDW� WKH�UDWLR�RI�WKH�DFWXDO�6SHFLDO�7D[�
OHY\�WR�WKH�0D[LPXP�6SHFLDO�7D[�LV�HTXDO�IRU�DOO�$VVHVVRU
V�3DUFHOV�RI�'HYHORSHG�3URSHUW\�
ZKRVH�0D[LPXP�6SHFLDO�7D[�LV�GHULYHG�E\�WKH�DSSOLFDWLRQ�RI�WKH�%DFNXS�6SHFLDO�7D[���)RU�
8QGHYHORSHG�3URSHUW\��3URSRUWLRQDWHO\��PHDQV�WKDW�WKH�UDWLR�RI�WKH�DFWXDO�6SHFLDO�7D[�OHY\�
SHU� $FUH� WR� WKH� 0D[LPXP� 6SHFLDO� 7D[� SHU� $FUH� LV� HTXDO� IRU� DOO� $VVHVVRU
V� 3DUFHOV� RI�
8QGHYHORSHG�3URSHUW\����

³3XEOLF�3URSHUW\´�PHDQV��IRU�HDFK�)LVFDO�<HDU��DQ\�SURSHUW\�ZLWKLQ�WKH�ERXQGDULHV�RI�&)'�
1R�� ������� WKDW� LV� �L�� XVHG� IRU� ULJKWV�RI�ZD\� RU� DQ\� RWKHU� SXUSRVH� DQG� LV� RZQHG� E\� RU�
LUUHYRFDEO\� RIIHUHG� IRU� GHGLFDWLRQ� WR� WKH� IHGHUDO� JRYHUQPHQW�� WKH� 6WDWH� RI� &DOLIRUQLD�� WKH�
&RXQW\�� WKH�&LW\�RU�DQ\�RWKHU�SXEOLF�DJHQF\�DV�VKRZQ�RQ� WKH�HTXDOL]HG�UROO�RI� WKH�&RXQW\�
ZKLFK�LV�DYDLODEOH�RQ�RU�DERXW�-XO\��VW�RI�WKH�)LVFDO�<HDU�RU��LL��HQFXPEHUHG�E\�DQ�XQPDQQHG�
XWLOLW\�HDVHPHQW�PDNLQJ�LPSUDFWLFDO�LWV�XWLOL]DWLRQ�IRU�RWKHU�WKDQ�WKH�SXUSRVH�VHW�IRUWK�LQ�WKH�
HDVHPHQW�DV�VKRZQ�RQ�WKH�HTXDOL]HG�UROO�RI�WKH�&RXQW\�ZKLFK�LV�DYDLODEOH�RQ�RU�DERXW�-XO\��VW
RI�WKH�)LVFDO�<HDU��SURYLGHG�KRZHYHU�WKDW�DQ\�SURSHUW\�OHDVHG�E\�D�SXEOLF�DJHQF\�WR�D�SULYDWH�
HQWLW\�DQG�VXEMHFW�WR�WD[DWLRQ�XQGHU�6HFWLRQ���������RI�WKH�$FW�VKDOO�EH�WD[HG�DQG�FODVVLILHG�
LQ�D�/DQG�8VH�&DWHJRU\�LQ�DFFRUGDQFH�ZLWK�LWV�]RQLQJ�RU�XVH�ZKLFK�HYHU�LV�JUHDWHU��

³5HVLGHQWLDO� 3URSHUW\´� PHDQV� DOO� $VVHVVRU� 3DUFHOV� RI� 'HYHORSHG� 3URSHUW\� IRU� ZKLFK� D�
EXLOGLQJ� SHUPLW� KDV� EHHQ� LVVXHG� IRU� SXUSRVHV� RI� FRQVWUXFWLQJ� RQH� RU� PRUH� UHVLGHQWLDO�
GZHOOLQJ�XQLWV��

³6FKRRO�'LVWULFW´�PHDQV�WKH�0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW��

³6SHFLDO�7D[´�PHDQV� WKH� VSHFLDO� WD[� WR� EH� OHYLHG� LQ� HDFK�)LVFDO�<HDU� RQ� HDFK�$VVHVVRU
V�
3DUFHO�RI�7D[DEOH�3URSHUW\�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�'��

³6SHFLDO�7D[�5HTXLUHPHQW´�PHDQV� WKDW�DPRXQW�UHTXLUHG� LQ�DQ\�)LVFDO�<HDU�IRU�&)'�1R��
������� WR�� �L�� SD\� GHEW� VHUYLFH� RQ� DOO� 2XWVWDQGLQJ� %RQGV� GXH� LQ� WKH� FDOHQGDU� \HDU� WKDW�
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FRPPHQFHV� LQ� VXFK� )LVFDO� <HDU�� �LL�� SD\� SHULRGLF� FRVWV� RQ� WKH� %RQGV�� LQFOXGLQJ� EXW� QRW�
OLPLWHG� WR��FUHGLW�HQKDQFHPHQW�DQG�UHEDWH�SD\PHQWV�RQ� WKH�%RQGV�� �LLL��SD\�$GPLQLVWUDWLYH�
([SHQVHV���LY��SD\�DQ\�DPRXQWV�UHTXLUHG�WR�HVWDEOLVK�RU�UHSOHQLVK�DQ\�UHVHUYH�IXQGV�IRU�DOO�
2XWVWDQGLQJ� %RQGV�� �Y�� SD\� GLUHFWO\� IRU� DFTXLVLWLRQ� RU� FRQVWUXFWLRQ� RI� VFKRRO� IDFLOLWLHV� WR�
DFFRPPRGDWH� VWXGHQWV� IURP� GHYHORSPHQW� LQ� &)'� 1R�� ������� HOLJLEOH� XQGHU� WKH� $FW� DV�
UHDVRQDEO\�GHWHUPLQHG�E\�WKH�'LVWULFW�VR�ORQJ�DV�WKH�LQFOXVLRQ�RI�VXFK�DPRXQW�GRHV�QRW�FDXVH�
DQ�LQFUHDVH�LQ�WKH�6SHFLDO�7D[�DWWULEXWDEOH�WR�8QGHYHORSHG�3URSHUW\���YL��SD\�IRU�UHDVRQDEO\�
DQWLFLSDWHG�GHOLQTXHQW�6SHFLDO�7D[HV�EDVHG�RQ�WKH�GHOLQTXHQF\�UDWH�RI�6SHFLDO�7D[HV�RI�&)'�
1R�� �������� OHYLHG� LQ� WKH� SUHYLRXV� )LVFDO� <HDU�� OHVV� �YLL�� D� FUHGLW� IRU� IXQGV� DYDLODEOH� WR�
UHGXFH� WKH� DQQXDO� 6SHFLDO� 7D[� OHY\�� DV� GHWHUPLQHG� E\� WKH� $VVLVWDQW� 6XSHULQWHQGHQW� RI�
%XVLQHVV�6HUYLFHV�SXUVXDQW�WR�WKH�,QGHQWXUH��

�6WDWH��PHDQV�WKH�6WDWH�RI�&DOLIRUQLD��

³7D[DEOH�3URSHUW\´�PHDQV�DOO�RI�WKH�$VVHVVRU
V�3DUFHOV�ZLWKLQ�WKH�ERXQGDULHV�RI�&)'�1R��
�������ZKLFK�KDYH�QRW�EHHQ�SUHSDLG�SXUVXDQW�WR�6HFWLRQ�-�RU��ZKLFK�DUH�QRW�H[HPSW�IURP�WKH�
6SHFLDO�7D[�SXUVXDQW�WR�ODZ�RU�6HFWLRQ�(�EHORZ��

³7UXVWHH´�PHDQV�WKH�WUXVWHH�RU�ILVFDO�DJHQW�XQGHU�WKH�,QGHQWXUH��

³8QGHYHORSHG�3URSHUW\´�PHDQV��IRU�HDFK�)LVFDO�<HDU��DOO�7D[DEOH�3URSHUW\�QRW�FODVVLILHG�DV�
'HYHORSHG�3URSHUW\�DV�VKRZQ�RQ�WKH�HTXDOL]HG�UROO�RI� WKH�&RXQW\�ZKLFK�LV�DYDLODEOH�RQ�RU�
DERXW�-XO\��VW�RI�WKH�)LVFDO�<HDU��

%������$66,*10(17�72�/$1'�86(�&$7(*25,(6

(DFK�)LVFDO�<HDU��DOO�7D[DEOH�3URSHUW\�ZLWKLQ�&)'�1R���������VKDOO�EH�FODVVLILHG�DV�
'HYHORSHG�3URSHUW\�RU�8QGHYHORSHG�3URSHUW\��DQG�VKDOO�EH�VXEMHFW�WR�6SHFLDO�7D[HV�LQ�
DFFRUGDQFH�ZLWK�WKLV�5DWH�DQG�0HWKRG�RI�$SSRUWLRQPHQW�GHWHUPLQHG�SXUVXDQW�WR�6HFWLRQV�&�
DQG�'�EHORZ��

$VVHVVRU�3DUFHOV�RI�'HYHORSHG�3URSHUW\�VKDOO�IXUWKHU�EH�FODVVLILHG�DV�5HVLGHQWLDO�3URSHUW\�RU�
1RQ�5HVLGHQWLDO�3URSHUW\���$Q�$VVHVVRU�3DUFHO�RI�5HVLGHQWLDO�3URSHUW\�VKDOO�IXUWKHU�EH�
FODVVLILHG�WR�LWV�DSSURSULDWH�/DQG�8VH�&DWHJRU\�EDVHG�RQ�WKH�'HYHORSHG�)ORRU�$UHD�RI�VXFK�
$VVHVVRU�3DUFHO��

&�� 0$;,080�63(&,$/�7$;�5$7(

��� 'HYHORSHG�3URSHUW\�

D�� 0D[LPXP�6SHFLDO�7D[

7KH�0D[LPXP�6SHFLDO�7D[�IRU�HDFK�$VVHVVRU
V�3DUFHO�RI�5HVLGHQWLDO�3URSHUW\�WKDW�LV�
FODVVLILHG� DV�'HYHORSHG� 3URSHUW\� VKDOO� EH� WKH� JUHDWHU� RI� �L�� WKH� DPRXQW� GHULYHG� E\�
DSSOLFDWLRQ�RI�WKH�$VVLJQHG�6SHFLDO�7D[�RU��LL��WKH�DPRXQW�GHULYHG�E\�DSSOLFDWLRQ�RI�
WKH�%DFNXS�6SHFLDO�7D[��
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7KH�0D[LPXP� 6SHFLDO� 7D[� IRU� HDFK� $VVHVVRU� 3DUFHO� RI� 1RQ�5HVLGHQWLDO� 3URSHUW\�
VKDOO�EH�WKH�$VVLJQHG�6SHFLDO�7D[�GHVFULEHG�LQ�7DEOH����

E�� $VVLJQHG�6SHFLDO�7D[

7KH�$VVLJQHG�6SHFLDO�7D[�IRU�HDFK�$VVHVVRU�3DUFHO�RI�'HYHORSHG�3URSHUW\�LV�VKRZQ�
LQ�7DEOH���EHORZ��

7$%/(��
$VVLJQHG�6SHFLDO�7D[HV�IRU�'HYHORSHG�3URSHUW\�

)LVFDO�<HDU��������

/DQG�8VH�&DWHJRU\�
7D[DEOH�
8QLW 'HYHORSHG�)ORRU�$UHD�

$VVLJQHG��
6SHFLDO�7D[�3HU�
7D[DEOH�8QLW�

�����5HVLGHQWLDO�3URSHUW\� '�8� ������VT��IW��RU�JUHDWHU� �������
�����5HVLGHQWLDO�3URSHUW\� '�8� ������WR�������VT��IW�� �������
�����5HVLGHQWLDO�3URSHUW\� '�8� ������WR�������VT��IW�� �������

�����5HVLGHQWLDO�3URSHUW\� '�8� ������VT��IW��RU�OHVV� �������

�����1RQ���5HVLGHQWLDO�3URSHUW\� $FUH� 1�$� �������

F�� %DFNXS�6SHFLDO�7D[

:KHQ�D�)LQDO�0DS�LV�UHFRUGHG�ZLWKLQ�&)'�1R���������WKH�%DFNXS�6SHFLDO�7D[�IRU�
WKH� $VVHVVRU� 3DUFHOV� RI� 5HVLGHQWLDO� 3URSHUW\� ZLWKLQ� VXFK� )LQDO�0DS� DUHD� VKDOO� EH�
GHWHUPLQHG���7KH�RZQHU�RI�WKH�SURSHUW\�ZLWKLQ�WKH�)LQDO�0DS�DUHD�VKDOO�SURYLGH�WKH�
$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�D�FRS\�RI�WKH�UHFRUGHG�)LQDO�0DS�DQG�
D� OLVWLQJ� RI� WKH� VTXDUH� IRRWDJH� RI� DOO� ORWV� ZLWKLQ� VXFK� )LQDO�0DS� SULRU� WR� WKH� ILUVW�
UHTXHVW�IRU�D�FHUWLILFDWH�RI�FRPSOLDQFH�IURP�WKH�'LVWULFW��

7KH�%DFN�8S�6SHFLDO�7D[�SHU�$VVHVVRU�3DUFHO�RI�5HVLGHQWLDO�3URSHUW\�ZLWKLQ�D�)LQDO�
0DS�VKDOO�EH�GHWHUPLQHG�E\�PXOWLSO\LQJ��������IRU�)LVFDO�<HDU���������E\�WKH�WRWDO�
$FUHDJH�RI�7D[DEOH�3URSHUW\��H[FOXGLQJ�WKH�$FUHDJH�DVVRFLDWHG�ZLWK�1RQ�5HVLGHQWLDO�
3URSHUW\��3XEOLF�3URSHUW\�DQG�3URSHUW\�2ZQHU¶V�$VVRFLDWLRQ�3URSHUW\� LQ�VXFK�)LQDO�
0DS� DQG� GLYLGLQJ� VXFK� DPRXQW� E\� WKH� QXPEHU� RI�$VVHVVRU� 3DUFHOV� WKDW� DUH� RU� DUH�
H[SHFWHG�WR�EH�5HVLGHQWLDO�3URSHUW\��L�H���WKH�QXPEHU�RI�UHVLGHQWLDO�ORWV��ZLWKLQ�VXFK�
)LQDO�0DS��

1RWZLWKVWDQGLQJ�WKH�IRUHJRLQJ��LI�DOO�RU�DQ\�SRUWLRQ�RI�WKH�)LQDO�0DS�V��GHVFULEHG�LQ�
WKH� SUHFHGLQJ� SDUDJUDSK� LV� VXEVHTXHQWO\� FKDQJHG� RU� PRGLILHG�� WKHQ� WKH� %DFNXS�
6SHFLDO� 7D[� IRU� HDFK�$VVHVVRU¶V� 3DUFHO� RI�5HVLGHQWLDO� 3URSHUW\� LQ� VXFK� )LQDO�0DS�
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DUHD�WKDW�LV�FKDQJHG�RU�PRGLILHG�VKDOO�EH�D�UDWH�SHU�VTXDUH�IRRW�RI�$FUHDJH�FDOFXODWHG�
DV�IROORZV���

���� 'HWHUPLQH� WKH� WRWDO� %DFNXS� 6SHFLDO� 7D[HV� DQWLFLSDWHG� WR� DSSO\� WR� WKH�
FKDQJHG�RU�PRGLILHG�)LQDO�0DS�DUHD�SULRU�WR�WKH�FKDQJH�RU�PRGLILFDWLRQ��

��� 7KH� UHVXOW� RI� SDUDJUDSK� �� DERYH� VKDOO� EH� GLYLGHG� E\� WKH� WRWDO�$FUHDJH� RI�
7D[DEOH� 3URSHUW\� H[FOXGLQJ� WKH� $FUHDJH� DVVRFLDWHG� ZLWK� 1RQ�5HVLGHQWLDO�
3URSHUW\��3XEOLF�3URSHUW\�DQG�3URSHUW\�2ZQHU�$VVRFLDWLRQ�3URSHUW\�ZKLFK�
LV�XOWLPDWHO\�H[SHFWHG�WR�H[LVW�LQ�VXFK�FKDQJHG�RU�PRGLILHG�)LQDO�0DS�DUHD��
DV� UHDVRQDEO\� GHWHUPLQHG� E\� WKH� $VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV�
6HUYLFHV��

��� 7KH�UHVXOW�RI�SDUDJUDSK���DERYH�VKDOO�EH�GLYLGHG�E\��������� �7KH�UHVXOW� LV�
WKH� %DFNXS� 6SHFLDO� 7D[� SHU� VTXDUH� IRRW� RI� $FUHDJH� ZKLFK� VKDOO� EH�
DSSOLFDEOH� WR� $VVHVVRU
V� 3DUFHOV� RI� 'HYHORSHG� 3URSHUW\� FODVVLILHG� DV�
5HVLGHQWLDO� 3URSHUW\� LQ� VXFK� FKDQJHG� RU�PRGLILHG� )LQDO�0DS� DUHD� IRU� DOO�
UHPDLQLQJ�)LVFDO�<HDUV�LQ�ZKLFK�WKH�6SHFLDO�7D[�PD\�EH�OHYLHG��

G�� (VFDODWLRQ

&RPPHQFLQJ� LQ� -DQXDU\� RI� ����� WR� EH� HIIHFWLYH� IRU� )LVFDO� <HDU� ��������� WKH�
$VVLJQHG�6SHFLDO�7D[HV� DQG� WKH�%DFNXS�6SHFLDO�7D[� VKDOO� HVFDODWH� E\� WZR�SHUFHQW�
�����DQQXDOO\�DQG�DQQXDOO\�WKHUHDIWHU��

��� 8QGHYHORSHG�3URSHUW\

D�� 0D[LPXP�6SHFLDO�7D[

7KH�0D[LPXP�6SHFLDO�7D[� IRU�8QGHYHORSHG�3URSHUW\�ZLWKLQ�&)'�������� VKDOO�EH�
�������SHU�$FUH����

E�� (VFDODWLRQ

&RPPHQFLQJ� LQ� -DQXDU\� RI� ����� WR� EH� HIIHFWLYH� IRU� )LVFDO� <HDU� ��������� WKH�
0D[LPXP�6SHFLDO�7D[�IRU�8QGHYHORSHG�3URSHUW\�VKDOO�HVFDODWH�E\�WZR�SHUFHQW������
DQQXDOO\�DQG�DQQXDOO\�WKHUHDIWHU����

'�� 0(7+2'�2)�$33257,210(17�2)�7+(�63(&,$/�7$;

&RPPHQFLQJ�ZLWK�)LVFDO�<HDU� ���������� DQG� IRU� HDFK� IROORZLQJ�)LVFDO�<HDU�� WKH�6FKRRO�
'LVWULFW�VKDOO�OHY\�WKH�6SHFLDO�7D[�DV�IROORZV��

)LUVW�� �7KH�6SHFLDO�7D[�VKDOO�EH�OHYLHG�RQ�HDFK�$VVHVVRU
V�3DUFHO�RI�'HYHORSHG�3URSHUW\�DW�
WKH�DSSOLFDEOH�$VVLJQHG�6SHFLDO�7D[��
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6HFRQG�� � ,I�DGGLWLRQDO�PRQH\V�DUH�QHHGHG� WR�VDWLVI\� WKH�6SHFLDO�7D[�5HTXLUHPHQW�DIWHU� WKH�
ILUVW� VWHS� KDV� EHHQ� FRPSOHWHG�� WKH� 6SHFLDO� 7D[� VKDOO� EH� OHYLHG� 3URSRUWLRQDWHO\� RQ� HDFK�
$VVHVVRU
V�3DUFHO�RI�8QGHYHORSHG�3URSHUW\�DW�XS�WR������RI�WKH�0D[LPXP�6SHFLDO�7D[�IRU�
8QGHYHORSHG�3URSHUW\��

7KLUG���,I�DGGLWLRQDO�PRQH\V�DUH�QHHGHG�WR�VDWLVI\�WKH�6SHFLDO�7D[�5HTXLUHPHQW�DIWHU�WKH�ILUVW�
WZR�VWHSV�KDYH�EHHQ�FRPSOHWHG��WKHQ�WKH�OHY\�RI�WKH�6SHFLDO�7D[�RQ�HDFK�$VVHVVRU
V�3DUFHO�RI�
'HYHORSHG�3URSHUW\�ZKRVH�0D[LPXP�6SHFLDO�7D[�LV�GHWHUPLQHG�WKURXJK�WKH�DSSOLFDWLRQ�RI�
WKH�%DFNXS�6SHFLDO�7D[�VKDOO�EH�LQFUHDVHG�3URSRUWLRQDWHO\�IURP�WKH�$VVLJQHG�6SHFLDO�7D[�XS�
WR�WKH�0D[LPXP�6SHFLDO�7D[�IRU�HDFK�VXFK�$VVHVVRU
V�3DUFHO��

(�� (;(037,216

�1R�6SHFLDO�7D[�VKDOO�EH�OHYLHG�RQ�XS�WR�������$FUHV�RI�3XEOLF�3URSHUW\�DQG�3URSHUW\�2ZQHU�
$VVRFLDWLRQ� 3URSHUW\�� � 7D[� H[HPSW� VWDWXV� ZLOO� EH� LUUHYRFDEO\� DVVLJQHG� E\� WKH� $VVLVWDQW�
6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV� LQ� WKH�FKURQRORJLFDO�RUGHU� LQ�ZKLFK�SURSHUW\�EHFRPHV�
3XEOLF�3URSHUW\�RU�3URSHUW\�2ZQHU�$VVRFLDWLRQ�3URSHUW\���3URSHUW\�WKDW�LV�QRW�H[HPSW�IURP�
6SHFLDO�7D[HV�XQGHU�WKLV�VHFWLRQ�VKDOO�EH�UHTXLUHG�WR�SUHSD\�WKH�6SHFLDO�7D[�LQ�IXOO�DW�WKH�WKHQ�
DSSOLFDEOH�UDWH�SHU�DFUH�IRU�8QGHYHORSHG�3URSHUW\�SXUVXDQW�WR�6HFWLRQ�-�����,Q�WKH�HYHQW�WKH�
SUHSD\PHQW� LV� QRW�PDGH� SXUVXDQW� WR� WKH� SUHFHGLQJ� VHQWHQFH�� WKH�$VVHVVRU� SDUFHOV� ZLOO� EH�
VXEMHFW�WR�WD[DWLRQ�DV�8QGHYHORSHG�3URSHUW\�SXUVXDQW�WR�6WHS���RI�6HFWLRQ����

)�� 5(9,(:�$33($/�&200,77((

7KH�6FKRRO�'LVWULFW�VKDOO�HVWDEOLVK�DV�SDUW�RI�WKH�SURFHHGLQJV�DQG�DGPLQLVWUDWLRQ�RI�&)'�1R��
�������D�VSHFLDO�WKUHH�PHPEHU�5HYLHZ�$SSHDO�&RPPLWWHH���$Q\�ODQGRZQHU�RU�UHVLGHQW�ZKR�
IHHOV�WKDW�WKH�DPRXQW�RI�WKH�6SHFLDO�7D[��DV�WR�WKHLU�$VVHVVRU
V�3DUFHO��LV�LQ�HUURU��PD\�ILOH�D�
QRWLFH�ZLWK� WKH�5HYLHZ�$SSHDO�&RPPLWWHH�DSSHDOLQJ�WKH�DPRXQW�RI� WKH�6SHFLDO�7D[�OHYLHG�
RQ�VXFK�$VVHVVRU�3DUFHO�SURYLGHG�VXFK�DSSHDO�PD\�UHODWH�WR�WKH�6SHFLDO�7D[�OHY\�IRU�QR�PRUH�
WKDQ�WKH�WKUHH�����PRVW�UHFHQW�)LVFDO�<HDUV�� �7KH�5HYLHZ�$SSHDO�&RPPLWWHH�VKDOO� LQWHUSUHW�
WKLV� 5DWH� DQG� 0HWKRG� RI� $SSRUWLRQPHQW� DQG� PDNH� GHWHUPLQDWLRQV� UHODWLYH� WR� WKH� DQQXDO�
DGPLQLVWUDWLRQ�RI�WKH�6SHFLDO�7D[�DQG�DQ\�ODQGRZQHU�RU�UHVLGHQW�DSSHDOV��DV�KHUHLQ�VSHFLILHG���
7KH�GHFLVLRQ�RI�WKH�5HYLHZ�$SSHDO�&RPPLWWHH�VKDOO�EH�ILQDO�DQG�ELQGLQJ�DV�WR�DOO�SHUVRQV��

*�� 0$11(5�2)�&2//(&7,21

7KH�6SHFLDO�7D[�ZLOO�EH�FROOHFWHG�LQ�WKH�VDPH�PDQQHU�DQG�DW�WKH�VDPH�WLPH�DV�RUGLQDU\�DG�
YDORUHP� SURSHUW\� WD[HV�� SURYLGHG�� KRZHYHU�� WKDW� &)'� 1R�� ������� PD\� GLUHFWO\� ELOO� WKH�
6SHFLDO� 7D[�� PD\� FROOHFW� 6SHFLDO� 7D[HV� DW� D� GLIIHUHQW� WLPH� RU� LQ� D� GLIIHUHQW� PDQQHU� LI�
QHFHVVDU\�WR�PHHW�LWV�ILQDQFLDO�REOLJDWLRQV��DQG�PD\�FRYHQDQW�WR�IRUHFORVH�DQG�PD\�DFWXDOO\�
IRUHFORVH�RQ�GHOLQTXHQW�$VVHVVRU
V�3DUFHOV�DV�SHUPLWWHG�E\�WKH�$FW��

+�� (;&(66�$66,*1('�$118$/�63(&,$/�7$;�)520�'(9(/23('�3523(57<

,Q�DQ\�)LVFDO�<HDU��ZKHQ�SURFHHGV�RI�$VVLJQHG�$QQXDO�6SHFLDO�7D[�IRU�'HYHORSHG�3URSHUW\�
DUH� JUHDWHU� WKDQ� SULQFLSDO�� LQWHUHVW� DQG� $GPLQLVWUDWLYH� ([SHQVHV� VXFK� DPRXQW� VKDOO� EH�
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DYDLODEOH� IRU� WKH� 6FKRRO� 'LVWULFW�� � 7KH� 6FKRRO� 'LVWULFW� VKDOO� XVH� SURFHHGV� IRU� DFTXLVLWLRQ��
FRQVWUXFWLRQ�RU� ILQDQFLQJ� VFKRRO� IDFLOLWLHV� LQ�DFFRUGDQFH�ZLWK� WKH�$FW�DQG�RWKHU�DSSOLFDEOH�
ODZ�DV�GHWHUPLQHG�E\�WKH�6FKRRO�'LVWULFW��

,�� 385326(�2)�7+(�63(&,$/�7$;(6

7KH� SURSRVHG� IDFLOLWLHV� WR� EH� ILQDQFHG� LQFOXGH�� $�� HOHPHQWDU\�� PLGGOH�� DQG� KLJK� VFKRRO�
EXLOGLQJV��DV�ZHOO�DV�FHQWUDO�DGPLQLVWUDWLRQ�DQG�VXSSRUW�IDFLOLWLHV�DV�QHHGHG�DQG�DSSOLFDEOH��
WRJHWKHU� ZLWK� ODQG� DQG� DOO� QHFHVVDU\� HTXLSPHQW� RI� WKH� 6FKRRO� 'LVWULFW�� DQG� %�� (DVWHUQ�
0XQLFLSDO�:DWHU�'LVWULFW�VHZHU�DQG�ZDWHU�IDFLOLWLHV�FRQQHFWLRQ�DQG�IDFLOLW\�FDSDFLW\�IHHV��DV�
ZHOO�DV�ZDWHU�DQG�VHZHU�IDFLOLWLHV��WRJHWKHU�ZLWK�DQ�HVWLPDWHG�XVHIXO�OLIH�RI�ILYH�����\HDUV�RU�
ORQJHU� WR� VHUYH� WKH�SURSHUWLHV�ZLWKLQ� WKH�'LVWULFW�� �$W� WKH� WLPH�RI� IRUPDWLRQ� WKH�DPRXQW�RI�
IDFLOLWLHV� HVWLPDWHG� WR� EH� IXQGHG� LV� ����������� IRU� VFKRRO� IDFLOLWLHV� DQG� ����������� IRU�
(DVWHUQ�0XQLFLSDO�:DWHU�'LVWULFW���7KH�IRUHJRLQJ�LV�RQO\�E\�ZD\�RI�H[SODQDWLRQ�DQG�LV�QRW�D�
OLPLWDWLRQ�RU�FKDQJH�WR�DQ\�RI�WKH�SURYLVLRQV�RI�WKLV�50$��

-�������35(3$<0(17�2)�63(&,$/�7$;

7KH�IROORZLQJ�GHILQLWLRQ�DSSOLHV�WR�WKLV�6HFWLRQ�-��

³2XWVWDQGLQJ�%RQGV´�PHDQV�DOO�SUHYLRXVO\�LVVXHG�ERQGV�LVVXHG�DQG�VHFXUHG�E\�WKH�OHY\�RI�
6SHFLDO�7D[HV��ZKLFK�ZLOO�UHPDLQ�RXWVWDQGLQJ�DIWHU�WKH�ILUVW�LQWHUHVW�DQG�RU�SULQFLSDO�SD\PHQW�
GDWH�IROORZLQJ�WKH�FXUUHQW�)LVFDO�<HDU��H[FOXGLQJ�ERQGV� WR�EH�UHGHHPHG�DW�D� ODWHU�GDWH�ZLWK�
WKH�SURFHHGV�RI�SULRU�SUHSD\PHQWV�RI�0D[LPXP�6SHFLDO�7D[HV��

����3UHSD\PHQW�LQ�)XOO

7KH�0D[LPXP�6SHFLDO�7D[�REOLJDWLRQ�PD\�RQO\�EH�SUHSDLG�DQG�SHUPDQHQWO\�VDWLVILHG�E\�DQ�
$VVHVVRU¶V�3DUFHO�RI�'HYHORSHG�3URSHUW\��8QGHYHORSHG�3URSHUW\�IRU�ZKLFK�D�EXLOGLQJ�SHUPLW�
KDV�EHHQ� LVVXHG��3XEOLF�3URSHUW\�DQG�RU�3URSHUW\�2ZQHU¶V�$VVRFLDWLRQ�3URSHUW\� WKDW� LV�QRW�
([HPSW�3URSHUW\�SXUVXDQW�WR�6HFWLRQ�(���7KH�0D[LPXP�6SHFLDO�7D[�REOLJDWLRQ�DSSOLFDEOH�WR�
VXFK�$VVHVVRU¶V�3DUFHO�PD\�EH�IXOO\�SUHSDLG�DQG�WKH�REOLJDWLRQ�RI� WKH�$VVHVVRU¶V�3DUFHO� WR�
SD\� WKH�6SHFLDO�7D[�SHUPDQHQWO\�VDWLVILHG�DV�GHVFULEHG�KHUHLQ��SURYLGHG�WKDW�D�SUHSD\PHQW�
PD\�EH�PDGH�RQO\�LI�WKHUH�DUH�QR�GHOLQTXHQW�6SHFLDO�7D[HV�ZLWK�UHVSHFW�WR�VXFK�$VVHVVRU¶V�
3DUFHO�DW�WKH�WLPH�RI�SUHSD\PHQW���$Q�RZQHU�RI�DQ�$VVHVVRU¶V�3DUFHO�LQWHQGLQJ�WR�SUHSD\�WKH�
0D[LPXP� 6SHFLDO� 7D[� REOLJDWLRQ� VKDOO� SURYLGH� WKH� $VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV�
6HUYLFHV�ZLWK�ZULWWHQ�QRWLFH�RI�LQWHQW�WR�SUHSD\��DQG�ZLWKLQ�ILYH�����GD\V�RI�UHFHLSW�RI�VXFK�
QRWLFH�� WKH� $VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV� 6HUYLFHV� VKDOO� QRWLI\� VXFK� RZQHU� RI� WKH�
DPRXQW�RI� WKH�QRQ�UHIXQGDEOH�GHSRVLW�GHWHUPLQHG� WR�FRYHU� WKH�FRVW� WR�EH� LQFXUUHG�E\�&)'�
1R���������LQ�FDOFXODWLQJ�WKH�SURSHU�DPRXQW�RI�D�SUHSD\PHQW�� �:LWKLQ�ILIWHHQ������GD\V�RI�
UHFHLSW� RI� VXFK� QRQ�UHIXQGDEOH� GHSRVLW�� WKH�$VVLVWDQW� 6XSHULQWHQGHQW� RI�%XVLQHVV� 6HUYLFHV�
VKDOO�QRWLI\�VXFK�RZQHU�RI�WKH�SUHSD\PHQW�DPRXQW�RI�VXFK�$VVHVVRU¶V�3DUFHO��

D�� 7KH�SUHSD\PHQW�DPRXQW�IRU�DQ�$VVHVVRU¶V�3DUFHO�ZLOO�EH�HTXDO�WR�WKH�SUHVHQW�YDOXH�RI�
WKH� $VVLJQHG� 6SHFLDO� 7D[� RI� VXFK� $VVHVVRU¶V� 3DUFHO� DQG� WKH� DPRXQW� GHWHUPLQHG�
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SXUVXDQW� WR�6HFWLRQ� -���F��� LI� DSSOLFDEOH�� XVLQJ� D�GLVFRXQW� UDWH� HTXDO� WR� WKH�ZHLJKWHG�
DYHUDJH�LQWHUHVW�UDWH�RQ�WKH�2XWVWDQGLQJ�%RQGV�DQG�WKH�UHPDLQLQJ�WHUP�IRU�ZKLFK�WKH�
6SHFLDO�7D[�PD\�EH�OHYLHG�SXUVXDQW�WR�6HFWLRQ�-����

E�� $� UHDVRQDEOH� DGPLQLVWUDWLYH� IHH� �QHW� RI� WKH� QRQ�UHIXQGDEOH� GHSRVLW�� IRU� GHWHUPLQLQJ�
VXFK�SUHSD\PHQW�DQG�WKH�FDOO�SUHPLXP��LI�DQ\��DV�SURYLGHG�LQ�WKH�ERQG�LQGHQWXUH�VKDOO�
EH� DGGHG� WR� WKH� DPRXQW� GHWHUPLQHG� LQ� 6HFWLRQ� -���D�� DW� WKH� GDWH� RI� SUHSD\PHQW� WR�
GHWHUPLQH� WKH� WRWDO�SUHSD\PHQW� DPRXQW�GXH�� �7KH� WRWDO�SUHSD\PHQW� DPRXQW� VKDOO�EH�
GLVWULEXWHG�LQ�DFFRUGDQFH�ZLWK�WKH�,QGHQWXUH��

F�� ,I�DW�WKH�GDWH�RI�WKH�SUHSD\PHQW�FDOFXODWLRQ�DOO�RU�D�SRUWLRQ�RI�WKH�%DFNXS�6SHFLDO�7D[�
LV� EHLQJ� OHYLHG�� WKH� $VVHVVRU¶V� 3DUFHO� VHHNLQJ� SUHSD\PHQW� DV� D� UHVXOW� RI� WKH� WRWDO�
5HVLGHQWLDO�3URSHUW\�XQLWV�ZLWKLQ�&)'�1R���������DW�EXLOGRXW�EHLQJ�OHVV�WKDQ�WKH�WRWDO�
HVWLPDWHG� UHVLGHQWLDO� XQLWV� WKDW� ZHUH� DVVXPHG� ZKHQ� WKH� %RQGV� ZHUH� LVVXHG� DV�
GHWHUPLQHG�E\�WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�� WKDW�SRUWLRQ�RI� WKH�
%DFNXS� 6SHFLDO� 7D[� EHLQJ� OHYLHG� LQ� H[FHVV� RI� WKH� $VVLJQHG� 6SHFLDO� 7D[� IRU� VXFK�
$VVHVVRU¶V� 3DUFHO� VKDOO� EH� DGGHG� WR� WKH� $VVLJQHG� 6SHFLDO� 7D[� LQ� 6HFWLRQ� -���D�� IRU�
SXUSRVHV�RI�FDOFXODWLQJ�WKH�SUHSD\PHQW�DPRXQW��

8SRQ� FDVK� SD\PHQW� RI� WKH� SUHSD\PHQW� DPRXQW� GXH� SXUVXDQW� WR� 6HFWLRQ� -���E�� DQG� XSRQ�
RZQHU�SURYLGLQJ�FRQILUPDWLRQ�IURP�WKH�&RXQW\�WR�WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�
6HUYLFHV�WKDW�WKH�FXUUHQW�)LVFDO�<HDU¶V�6SHFLDO�7D[�OHY\�IRU�VXFK�$VVHVVRU¶V�3DUFHO�KDV�EHHQ�
SDLG��WKH�6FKRRO�'LVWULFW�VKDOO�FDXVH�D�VXLWDEOH�QRWLFH�WR�EH�UHFRUGHG�LQ�FRPSOLDQFH�ZLWK�WKH�
$FW��WR�LQGLFDWH�WKH�SUHSD\PHQW�RI�6SHFLDO�7D[HV�DQG�WKH�UHOHDVH�RI�WKH�6SHFLDO�7D[�OLHQ�RQ�
VXFK�$VVHVVRU¶V�3DUFHO��DQG�WKH�REOLJDWLRQ�RI�VXFK�$VVHVVRU¶V�3DUFHO�WR�SD\�WKH�6SHFLDO�7D[�
VKDOO�FHDVH��

1RWZLWKVWDQGLQJ� WKH� IRUHJRLQJ�� QR� 6SHFLDO� 7D[� SUHSD\PHQW� VKDOO� EH� DOORZHG� XQOHVV� WKH�
DPRXQW�RI�0D[LPXP�6SHFLDO�7D[HV�WKDW�PD\�EH�OHYLHG�RQ�7D[DEOH�3URSHUW\�ERWK�SULRU�WR�DQG�
DIWHU�WKH�SURSRVHG�SUHSD\PHQW�LV�DW�OHDVW�����WLPHV�WKH�PD[LPXP�DQQXDO�GHEW�VHUYLFH�RQ�DOO�
2XWVWDQGLQJ�%RQGV��

����3UHSD\PHQW�LQ�3DUW

7KH�0D[LPXP�6SHFLDO�7D[�RQ�DQ�$VVHVVRU¶V�3DUFHO�RI�'HYHORSHG�3URSHUW\�RU�DQ�$VVHVVRU¶V�
3DUFHO�RI�8QGHYHORSHG�3URSHUW\�IRU�ZKLFK�D�EXLOGLQJ�SHUPLW�KDV�EHHQ�LVVXHG�PD\�EH�SDUWLDOO\�
SUHSDLG��SURYLGHG�DQ�$VVHVVRU¶V�3DUFHO�RI�'HYHORSHG�3URSHUW\�PD\�RQO\�EH�SDUWLDOO\�SUHSDLG�
SULRU�WR�RU�FRQFXUUHQW�ZLWK�WKH�FORVH�RI�HVFURZ�RI�D�VDOH�WR�WKH�LQLWLDO�KRPHEX\HU��7KH�DPRXQW�
RI�WKH�SUHSD\PHQW�VKDOO�EH�FDOFXODWHG�DV�LQ�6HFWLRQ�-����H[FHSW�WKDW�D�SDUWLDO�SUHSD\PHQW�VKDOO�
EH�FDOFXODWHG�DFFRUGLQJ�WR�WKH�IROORZLQJ�IRUPXOD��

33� ��3(�[�)����*�

7KHVH�WHUPV�KDYH�WKH�IROORZLQJ�PHDQLQJ��

33� �WKH�SDUWLDO�SUHSD\PHQW�DPRXQW�
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3(�  � WKH� SUHSD\PHQW� DPRXQW� FDOFXODWHG� DFFRUGLQJ� WR� 6HFWLRQ� -���D�� DQG� WKH� FDOO�
SUHPLXP��LI�DQ\��DV�GHWHUPLQHG�E\�6HFWLRQ�-���E��
)� �WKH�SHUFHQW�E\�ZKLFK�WKH�RZQHU�RI�WKH�$VVHVVRU�3DUFHO�V��LV�SDUWLDOO\�SUHSD\LQJ�
WKH�0D[LPXP�6SHFLDO�7D[��
*� �WKH�DGPLQLVWUDWLYH�IHH�GHWHUPLQHG�LQ�6HFWLRQ�-���E��

7KH�RZQHU�RI�DQ�$VVHVVRU¶V�3DUFHO�ZKR�GHVLUHV�WR�SDUWLDOO\�SUHSD\�WKH�0D[LPXP�6SHFLDO�7D[�
VKDOO�QRWLI\�WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�RI��L��VXFK�RZQHU¶V� LQWHQW� WR�
SDUWLDOO\�SUHSD\�WKH�0D[LPXP�6SHFLDO�7D[��DQG��LL��WKH�SHUFHQWDJH�E\�ZKLFK�WKH�0D[LPXP�
6SHFLDO�7D[�VKDOO�EH�SUHSDLG��DQG�ZLWKLQ�ILYH�����GD\V�RI�UHFHLSW�RI�VXFK�QRWLFH��WKH�$VVLVWDQW�
6XSHULQWHQGHQW� RI� %XVLQHVV� 6HUYLFHV� VKDOO� QRWLI\� VXFK� RZQHU� RI� WKH� DPRXQW� RI� WKH� QRQ�
UHIXQGDEOH� GHSRVLW� GHWHUPLQHG� WR� FRYHU� WKH� FRVW� WR� EH� LQFXUUHG� E\� &)'� 1R�� ������� LQ�
FDOFXODWLQJ�WKH�SURSHU�DPRXQW�RI�D�SDUWLDO�SUHSD\PHQW���:LWKLQ�ILIWHHQ������GD\V�RI�UHFHLSW�RI�
VXFK�QRQ�UHIXQGDEOH�GHSRVLW��WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�VKDOO�QRWLI\�
VXFK�RZQHU�RI�WKH�SDUWLDO�SUHSD\PHQW�DPRXQW�RI�VXFK�$VVHVVRU¶V�3DUFHO���

:LWK�UHVSHFW�WR�DQ\�$VVHVVRU¶V�3DUFHO�WKDW�LV�SDUWLDOO\�SUHSDLG��WKH�$VVLVWDQW�6XSHULQWHQGHQW�
RI�%XVLQHVV�6HUYLFHV�VKDOO��L��GLVWULEXWH�WKH�IXQGV�UHPLWWHG�WR�LW�DFFRUGLQJ�WR�WKH�,QGHQWXUH��
DQG��LL��LQGLFDWH�LQ�WKH�UHFRUGV�RI�&)'�1R����������WKDW�WKHUH�KDV�EHHQ�D�SDUWLDO�SUHSD\PHQW�
RI� WKH�0D[LPXP�6SHFLDO�7D[�DQG�WKDW�D�SRUWLRQ�RI� WKH�0D[LPXP�6SHFLDO�7D[�HTXDO� WR� WKH�
RXWVWDQGLQJ�SHUFHQWDJH���������)��RI�WKH�UHPDLQLQJ�0D[LPXP�6SHFLDO�7D[�VKDOO�FRQWLQXH�WR�
EH�DXWKRUL]HG�WR�EH�OHYLHG�RQ�VXFK�$VVHVVRU¶V�3DUFHO�SXUVXDQW�WR�6HFWLRQ�'��

.�� 7(50�2)�7+(�63(&,$/�7$;

7KH�6SHFLDO�7D[�VKDOO�EH�OHYLHG�DQQXDOO\�RQ�DOO�$VVHVVRU¶V�3DUFHOV�RI�7D[DEOH�3URSHUW\�XQWLO�
WKH�)LVFDO�<HDU����������
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$�6SHFLDO�7D[�DV�KHUHLQDIWHU�GHILQHG�VKDOO�EH�OHYLHG�RQ�DOO�$VVHVVRU
V�3DUFHOV�ZLWKLQ�&RPPXQLW\�
)DFLOLWLHV�'LVWULFW�1R�����������&)'�1R�����������RI�WKH�0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW�
�³6FKRRO�'LVWULFW´��DQG�FROOHFWHG�HDFK�)LVFDO�<HDU�FRPPHQFLQJ�LQ�)LVFDO�<HDU������������ LQ�DQ�
DPRXQW� GHWHUPLQHG� E\� WKH� 6FKRRO�'LVWULFW�� WKURXJK� WKH� DSSOLFDWLRQ� RI� WKLV� 5DWH� DQG�0HWKRG� RI�
$SSRUWLRQPHQW� DV� GHVFULEHG� EHORZ�� � $OO� RI� WKH� UHDO� SURSHUW\� ZLWKLQ� &)'� 1R�� �������� XQOHVV�
H[HPSWHG�E\�ODZ�RU�E\�WKH�SURYLVLRQV�KHUHRI��VKDOO�EH�WD[HG�IRU�WKH�SXUSRVHV��WR�WKH�H[WHQW�DQG�LQ�
WKH�PDQQHU�KHUHLQ�SURYLGHG��

$�� '(),1,7,216

7KH�WHUPV�KHUHLQDIWHU�VHW�IRUWK�KDYH�WKH�IROORZLQJ�PHDQLQJV��

³$FUH�RU�$FUHDJH´�PHDQV� WKH�DFUHDJH�RI� DQ�$VVHVVRU
V�3DUFHO� DV� VKRZQ�RQ�DQ�$VVHVVRU
V�
3DUFHO�0DS��,I�WKH�DFUHDJH�LV�QRW�VKRZQ�RQ�DQ�$VVHVVRU
V�3DUFHO�0DS��WKH�DFUHDJH�VKRZQ�RQ�
WKH�DSSOLFDEOH�ILQDO�PDS��SDUFHO�PDS��FRQGRPLQLXP�SODQ��RU�RWKHU�UHFRUGHG�&RXQW\�PDS�VKDOO�
EH�XVHG���,I�WKH�DFUHDJH�LQIRUPDWLRQ�VXSSOLHG�E\�WKHVH�DOWHUQDWLYH�VRXUFHV�LV�QRW�DYDLODEOH��RU�
LQ�FRQIOLFW��WKH�DFUHDJH�XVHG�VKDOO�EH�GHWHUPLQHG�E\�WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�
6HUYLFHV�RU�D�GHVLJQHH��

³$FW´�PHDQV�WKH�0HOOR�5RRV�&RPPXQLW\�)DFLOLWLHV�$FW�RI�������DV�DPHQGHG��EHLQJ�&KDSWHU�
�����'LYLVLRQ���RI�7LWOH���RI�WKH�*RYHUQPHQW�&RGH�RI�WKH�6WDWH�RI�&DOLIRUQLD��

³$GPLQLVWUDWLYH� ([SHQVHV´� PHDQV� WKH� IROORZLQJ� DFWXDO� RU� UHDVRQDEO\� HVWLPDWHG� FRVWV�
GLUHFWO\� UHODWHG� WR� WKH� DGPLQLVWUDWLRQ� RI� &)'�1R�� �������� IRU� WKH� FRVWV� RI� FRPSXWLQJ� WKH�
6SHFLDO� 7D[HV� DQG� SUHSDULQJ� WKH� DQQXDO� 6SHFLDO� 7D[� FROOHFWLRQ� VFKHGXOHV� �ZKHWKHU� E\� WKH�
6FKRRO� 'LVWULFW� RU� GHVLJQHH� WKHUHRI� RU� ERWK��� WKH� FRVWV� RI� FROOHFWLQJ� WKH� 6SHFLDO� 7D[HV�
�ZKHWKHU� E\� WKH� &RXQW\� RU� RWKHUZLVH��� WKH� FRVWV� RI� UHPLWWLQJ� WKH� 6SHFLDO� 7D[HV� WR� WKH�
7UXVWHH�� WKH�FRVWV�RI� WKH�7UXVWHH��LQFOXGLQJ�LWV� OHJDO�FRXQVHO�� LQ� WKH�GLVFKDUJH�RI� WKH�GXWLHV�
UHTXLUHG�RI�LW�XQGHU�WKH�,QGHQWXUH��WKH�FRVWV�WR�WKH�6FKRRO�'LVWULFW��&)'�1R���������RU�DQ\�
GHVLJQHH� WKHUHRI� RI� FRPSO\LQJ�ZLWK� DUELWUDJH� UHEDWH� UHTXLUHPHQWV�� WKH� FRVWV� WR� WKH� 6FKRRO�
'LVWULFW��&)'�1R���������RU�DQ\�GHVLJQHH�WKHUHRI�RI�FRPSO\LQJ�ZLWK�6FKRRO�'LVWULFW��&)'�
1R���������RU�REOLJDWHG�SHUVRQV�GLVFORVXUH�UHTXLUHPHQWV�DVVRFLDWHG�ZLWK�DSSOLFDEOH�IHGHUDO�
DQG� VWDWH� VHFXULWLHV� ODZV� DQG� RI� WKH� $FW�� WKH� FRVWV� DVVRFLDWHG� ZLWK� SUHSDULQJ� 6SHFLDO� 7D[�
GLVFORVXUH� VWDWHPHQWV� DQG� UHVSRQGLQJ� WR� SXEOLF� LQTXLULHV� UHJDUGLQJ� WKH� 6SHFLDO� 7D[HV�� WKH�
FRVWV�RI�WKH�6FKRRO�'LVWULFW��&)'�1R���������RU�DQ\�GHVLJQHH�WKHUHRI�UHODWHG�WR�DQ�DSSHDO�RI�
WKH�6SHFLDO�7D[��WKH�FRVWV�DVVRFLDWHG�ZLWK�WKH�UHOHDVH�RI�IXQGV�IURP�DQ�HVFURZ�DFFRXQW��DQG�
WKH� 6FKRRO�'LVWULFW¶V� DQQXDO� DGPLQLVWUDWLRQ� IHHV� DQG� WKLUG� SDUW\� H[SHQVHV�� �$GPLQLVWUDWLYH�
([SHQVHV�VKDOO�DOVR� LQFOXGH�DPRXQWV�HVWLPDWHG�RU�DGYDQFHG�E\� WKH�6FKRRO�'LVWULFW�RU�&)'�
1R���������IRU�DQ\�RWKHU�DGPLQLVWUDWLYH�SXUSRVHV�RI�&)'�1R���������� LQFOXGLQJ�DWWRUQH\
V�
IHHV�DQG�RWKHU�FRVWV� UHODWHG� WR�FRPPHQFLQJ�DQG�SXUVXLQJ� WR�FRPSOHWLRQ�DQ\� IRUHFORVXUH�RI�
GHOLQTXHQW�6SHFLDO�7D[HV��
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�$VVHVVRU
V� 3DUFHO�� PHDQV� D� ORW� RU� SDUFHO� VKRZQ� RQ� DQ� $VVHVVRU
V� 3DUFHO� 0DS� ZLWK� DQ�
DVVLJQHG�$VVHVVRU
V�SDUFHO�QXPEHU��

�$VVHVVRU
V� 3DUFHO�0DS�� PHDQV� DQ� RIILFLDO� PDS� RI� WKH� &RXQW\� $VVHVVRU� RI� WKH� &RXQW\�
GHVLJQDWLQJ�SDUFHOV�E\�$VVHVVRU
V�3DUFHO�QXPEHU��

³$VVLVWDQW� 6XSHULQWHQGHQW� RI�%XVLQHVV� 6HUYLFHV´�PHDQV� WKH�$VVLVWDQW� 6XSHULQWHQGHQW� RI�
%XVLQHVV�6HUYLFHV�RI�WKH�0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW�RU�KLV�RU�KHU�GHVLJQHH��

³$VVLJQHG� 6SHFLDO�7D[´�PHDQV� WKH� 6SHFLDO� 7D[� IRU� HDFK�$VVHVVRU
V� 3DUFHO� RI�'HYHORSHG�
3URSHUW\��DV�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�&�EHORZ��

³%DFNXS� 6SHFLDO� 7D[´� PHDQV� WKH� 6SHFLDO� 7D[� DSSOLFDEOH� WR� HDFK� $VVHVVRU
V� 3DUFHO� RI�
'HYHORSHG�3URSHUW\��DV�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�&���F�EHORZ��

³%RQGV´�PHDQV�DQ\�ERQGV�RU�RWKHU�GHEW��DV�GHILQHG�LQ�6HFWLRQ�������G��RI�WKH�$FW���ZKHWKHU�
LQ�RQH�RU�PRUH�VHULHV�� LVVXHG�E\�&)'�1R����������XQGHU� WKH�$FW�ZKLFK�DUH�VHFXUHG�E\�WKH�
OHY\�RI�6SHFLDO�7D[HV�RI�&)'�1R����������

�&)'�1R����������PHDQV�WKH�0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW�&RPPXQLW\�)DFLOLWLHV�
'LVWULFW�1R�����������

³&LW\´�PHDQV�WKH�&LW\�RI�0RUHQR�9DOOH\��

³&RXQW\´�PHDQV�WKH�&RXQW\�RI�5LYHUVLGH��

³'HYHORSHG�)ORRU�$UHD´�PHDQV�WKH�WRWDO�EXLOGLQJ�VTXDUH�IRRWDJH�RI�WKH�EXLOGLQJ�V��ORFDWHG�
RQ�DQ�$VVHVVRU
V�3DUFHO��PHDVXUHG�IURP�RXWVLGH�ZDOO�WR�RXWVLGH�ZDOO��H[FOXVLYH�RI�RYHUKDQJV��
SRUFKHV�� SDWLRV�� JDUDJHV�� FDUSRUWV�� RU� VLPLODU� VSDFHV� DWWDFKHG� WR� WKH� EXLOGLQJ�� 7KH�
GHWHUPLQDWLRQ�RI�'HYHORSHG�)ORRU�$UHD�VKDOO�EH�PDGH�E\�UHIHUHQFH�WR�WKH�EXLOGLQJ�SHUPLW�V��
LVVXHG�IRU�VXFK�$VVHVVRU
V�3DUFHO��

³'HYHORSHG� 3URSHUW\´� PHDQV�� IRU� HDFK� )LVFDO� <HDU�� DOO� 7D[DEOH� 3URSHUW\� IRU� ZKLFK� D�
EXLOGLQJ�SHUPLW�IRU�QHZ�FRQVWUXFWLRQ�ZDV�LVVXHG�SULRU�WR�0D\��VW�RI�WKH�SULRU�)LVFDO�<HDU��

³)LQDO�0DS´�PHDQV�D�VXEGLYLVLRQ�RI�SURSHUW\�E\�UHFRUGDWLRQ�RI�D�ILQDO�PDS��SDUFHO�PDS��RU�
ORW� OLQH� DGMXVWPHQW�� SXUVXDQW� WR� WKH� 6XEGLYLVLRQ� 0DS� $FW� �&DOLIRUQLD� *RYHUQPHQW� &RGH�
6HFWLRQ�������HW�VHT����DQ�DSSOLFDEOH�ORFDO�RUGLQDQFH�RU�UHFRUGDWLRQ�RI�D�FRQGRPLQLXP�SODQ�
SXUVXDQW� WR� &DOLIRUQLD� &LYLO� &RGH� ����� WKDW� FUHDWHV� LQGLYLGXDO� ORWV� IRU� ZKLFK� EXLOGLQJ�
SHUPLWV�PD\�EH�LVVXHG�ZLWKRXW�IXUWKHU�VXEGLYLVLRQ����

³)LVFDO�<HDU´�PHDQV�WKH�SHULRG�VWDUWLQJ�-XO\���DQG�HQGLQJ�RQ�WKH�IROORZLQJ�-XQH�����

³,QGHQWXUH´� PHDQV� WKH� LQGHQWXUH�� ILVFDO� DJHQW� DJUHHPHQW�� UHVROXWLRQ� RU� RWKHU� LQVWUXPHQW�
SXUVXDQW�WR�ZKLFK�%RQGV�DUH�LVVXHG��DV�PRGLILHG��DPHQGHG�DQG�RU�VXSSOHPHQWHG�IURP�WLPH�
WR�WLPH��
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³/DQG�8VH�&DWHJRU\´�PHDQV�DQ\�RI�WKH�FDWHJRULHV�OLVWHG�LQ�7DEOH����

³0D[LPXP�6SHFLDO�7D[´�PHDQV�WKH�0D[LPXP�6SHFLDO�7D[��GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�
6HFWLRQ�&�EHORZ��WKDW�VKDOO�EH�OHYLHG�LQ�DQ\�)LVFDO�<HDU�RQ�DQ\�$VVHVVRU
V�3DUFHO��

³1RQ�5HVLGHQWLDO�3URSHUW\´�PHDQV�DOO�$VVHVVRU�3DUFHOV�RI�'HYHORSHG�3URSHUW\�IRU�ZKLFK�D�
EXLOGLQJ�SHUPLW�ZDV�LVVXHG�IRU�DQ\�W\SH�RI�QRQ�UHVLGHQWLDO�XVH��

³2XWVWDQGLQJ� %RQGV´� PHDQV� DOO� %RQGV� ZKLFK� DUH� GHHPHG� WR� EH� RXWVWDQGLQJ� XQGHU� WKH�
,QGHQWXUH��

³3URSHUW\�2ZQHU�$VVRFLDWLRQ�3URSHUW\´�PHDQV��IRU�HDFK�)LVFDO�<HDU��DQ\�SURSHUW\�ZLWKLQ�
WKH�ERXQGDULHV�RI�&)'�1R���������WKDW�LV�RZQHG�E\�RU�LUUHYRFDEO\�GHGLFDWHG�WR�D�SURSHUW\�
RZQHU�DVVRFLDWLRQ��LQFOXGLQJ�DQ\�PDVWHU�RU�VXE�DVVRFLDWLRQ�DV�VKRZQ�RQ�WKH�HTXDOL]HG�UROO�RI�
WKH�&RXQW\�ZKLFK�LV�DYDLODEOH�RQ�RU�DERXW�-XO\��VW�RI�WKH�)LVFDO�<HDU��

³3URSRUWLRQDWHO\´�PHDQV��IRU�'HYHORSHG�3URSHUW\�� WKDW� WKH�UDWLR�RI� WKH�DFWXDO�6SHFLDO�7D[�
OHY\�WR�WKH�0D[LPXP�6SHFLDO�7D[�LV�HTXDO�IRU�DOO�$VVHVVRU
V�3DUFHOV�RI�'HYHORSHG�3URSHUW\�
ZKRVH�0D[LPXP�6SHFLDO�7D[�LV�GHULYHG�E\�WKH�DSSOLFDWLRQ�RI�WKH�%DFNXS�6SHFLDO�7D[���)RU�
8QGHYHORSHG�3URSHUW\��3URSRUWLRQDWHO\��PHDQV�WKDW�WKH�UDWLR�RI�WKH�DFWXDO�6SHFLDO�7D[�OHY\�
SHU� $FUH� WR� WKH� 0D[LPXP� 6SHFLDO� 7D[� SHU� $FUH� LV� HTXDO� IRU� DOO� $VVHVVRU
V� 3DUFHOV� RI�
8QGHYHORSHG�3URSHUW\����

³3XEOLF�3URSHUW\´�PHDQV��IRU�HDFK�)LVFDO�<HDU��DQ\�SURSHUW\�ZLWKLQ�WKH�ERXQGDULHV�RI�&)'�
1R�� ������� WKDW� LV� �L�� XVHG� IRU� ULJKWV�RI�ZD\� RU� DQ\� RWKHU� SXUSRVH� DQG� LV� RZQHG� E\� RU�
LUUHYRFDEO\� RIIHUHG� IRU� GHGLFDWLRQ� WR� WKH� IHGHUDO� JRYHUQPHQW�� WKH� 6WDWH� RI� &DOLIRUQLD�� WKH�
&RXQW\�� WKH�&LW\�RU�DQ\�RWKHU�SXEOLF�DJHQF\�DV�VKRZQ�RQ� WKH�HTXDOL]HG� UROO�RI� WKH�&RXQW\�
ZKLFK�LV�DYDLODEOH�RQ�RU�DERXW�-XO\��VW�RI�WKH�)LVFDO�<HDU�RU��LL��HQFXPEHUHG�E\�DQ�XQPDQQHG�
XWLOLW\�HDVHPHQW�PDNLQJ�LPSUDFWLFDO�LWV�XWLOL]DWLRQ�IRU�RWKHU�WKDQ�WKH�SXUSRVH�VHW�IRUWK�LQ�WKH�
HDVHPHQW�DV�VKRZQ�RQ�WKH�HTXDOL]HG�UROO�RI�WKH�&RXQW\�ZKLFK�LV�DYDLODEOH�RQ�RU�DERXW�-XO\��VW
RI�WKH�)LVFDO�<HDU��SURYLGHG�KRZHYHU�WKDW�DQ\�SURSHUW\�OHDVHG�E\�D�SXEOLF�DJHQF\�WR�D�SULYDWH�
HQWLW\�DQG�VXEMHFW�WR�WD[DWLRQ�XQGHU�6HFWLRQ���������RI�WKH�$FW�VKDOO�EH�WD[HG�DQG�FODVVLILHG�
LQ�D�/DQG�8VH�&DWHJRU\�LQ�DFFRUGDQFH�ZLWK�LWV�]RQLQJ�RU�XVH�ZKLFK�HYHU�LV�JUHDWHU��

³5HVLGHQWLDO� 3URSHUW\´� PHDQV� DOO� $VVHVVRU� 3DUFHOV� RI� 'HYHORSHG� 3URSHUW\� IRU� ZKLFK� D�
EXLOGLQJ� SHUPLW� KDV� EHHQ� LVVXHG� IRU� SXUSRVHV� RI� FRQVWUXFWLQJ� RQH� RU� PRUH� UHVLGHQWLDO�
GZHOOLQJ�XQLWV��

³6FKRRO�'LVWULFW´�PHDQV�WKH�0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW��

³6SHFLDO�7D[´�PHDQV� WKH� VSHFLDO� WD[� WR� EH� OHYLHG� LQ� HDFK�)LVFDO�<HDU� RQ� HDFK�$VVHVVRU
V�
3DUFHO�RI�7D[DEOH�3URSHUW\�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�'��
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³6SHFLDO�7D[�5HTXLUHPHQW´�PHDQV� WKDW�DPRXQW�UHTXLUHG� LQ�DQ\�)LVFDO�<HDU�IRU�&)'�1R��
������� WR�� �L�� SD\� GHEW� VHUYLFH� RQ� DOO� 2XWVWDQGLQJ� %RQGV� GXH� LQ� WKH� FDOHQGDU� \HDU� WKDW�
FRPPHQFHV� LQ� VXFK� )LVFDO� <HDU�� �LL�� SD\� SHULRGLF� FRVWV� RQ� WKH� %RQGV�� LQFOXGLQJ� EXW� QRW�
OLPLWHG� WR��FUHGLW�HQKDQFHPHQW�DQG�UHEDWH�SD\PHQWV�RQ� WKH�%RQGV�� �LLL��SD\�$GPLQLVWUDWLYH�
([SHQVHV���LY��SD\�DQ\�DPRXQWV�UHTXLUHG�WR�HVWDEOLVK�RU�UHSOHQLVK�DQ\�UHVHUYH�IXQGV�IRU�DOO�
2XWVWDQGLQJ� %RQGV�� �Y�� SD\� GLUHFWO\� IRU� DFTXLVLWLRQ� RU� FRQVWUXFWLRQ� RI� VFKRRO� IDFLOLWLHV� WR�
DFFRPPRGDWH� VWXGHQWV� IURP� GHYHORSPHQW� LQ� &)'� 1R�� ������� HOLJLEOH� XQGHU� WKH� $FW� DV�
UHDVRQDEO\�GHWHUPLQHG�E\�WKH�'LVWULFW�VR�ORQJ�DV�WKH�LQFOXVLRQ�RI�VXFK�DPRXQW�GRHV�QRW�FDXVH�
DQ�LQFUHDVH�LQ�WKH�6SHFLDO�7D[�DWWULEXWDEOH�WR�8QGHYHORSHG�3URSHUW\���YL��SD\�IRU�UHDVRQDEO\�
DQWLFLSDWHG�GHOLQTXHQW�6SHFLDO�7D[HV�EDVHG�RQ�WKH�GHOLQTXHQF\�UDWH�RI�6SHFLDO�7D[HV�ZLWKLQ�
&)'�1R����������OHYLHG�LQ�WKH�SUHYLRXV�)LVFDO�<HDU��OHVV��YLL��D�FUHGLW�IRU�IXQGV�DYDLODEOH�WR�
UHGXFH� WKH� DQQXDO� 6SHFLDO� 7D[� OHY\�� DV� GHWHUPLQHG� E\� WKH� $VVLVWDQW� 6XSHULQWHQGHQW� RI�
%XVLQHVV�6HUYLFHV�SXUVXDQW�WR�WKH�,QGHQWXUH��

�6WDWH��PHDQV�WKH�6WDWH�RI�&DOLIRUQLD��

³7D[DEOH�3URSHUW\´�PHDQV�DOO�RI�WKH�$VVHVVRU
V�3DUFHOV�ZLWKLQ�WKH�ERXQGDULHV�RI�&)'�1R��
�������ZKLFK�KDYH�QRW�EHHQ�SUHSDLG�SXUVXDQW�WR�6HFWLRQ�-�RU��ZKLFK�DUH�QRW�H[HPSW�IURP�WKH�
6SHFLDO�7D[�SXUVXDQW�WR�ODZ�RU�6HFWLRQ�(�EHORZ��

³7UXVWHH´�PHDQV�WKH�WUXVWHH�RU�ILVFDO�DJHQW�XQGHU�WKH�,QGHQWXUH��

³8QGHYHORSHG�3URSHUW\´�PHDQV��IRU�HDFK�)LVFDO�<HDU��DOO�7D[DEOH�3URSHUW\�QRW�FODVVLILHG�DV�
'HYHORSHG�3URSHUW\�DV�VKRZQ�RQ�WKH�HTXDOL]HG�UROO�RI� WKH�&RXQW\�ZKLFK�LV�DYDLODEOH�RQ�RU�
DERXW�-XO\��VW�RI�WKH�)LVFDO�<HDU��

%������$66,*10(17�72�/$1'�86(�&$7(*25,(6

(DFK� )LVFDO� <HDU�� DOO� 7D[DEOH� 3URSHUW\� ZLWKLQ� &)'� 1R�� ������� VKDOO� EH� FODVVLILHG� DV�
'HYHORSHG� 3URSHUW\� RU� 8QGHYHORSHG� 3URSHUW\�� DQG� VKDOO� EH� VXEMHFW� WR� 6SHFLDO� 7D[HV� LQ�
DFFRUGDQFH�ZLWK�WKLV�5DWH�DQG�0HWKRG�RI�$SSRUWLRQPHQW�GHWHUPLQHG�SXUVXDQW�WR�6HFWLRQV�&�
DQG�'�EHORZ��

$VVHVVRU�3DUFHOV�RI�'HYHORSHG�3URSHUW\�VKDOO�IXUWKHU�EH�FODVVLILHG�DV�5HVLGHQWLDO�3URSHUW\�RU�
1RQ�5HVLGHQWLDO� 3URSHUW\�� � $Q� $VVHVVRU� 3DUFHO� RI� 5HVLGHQWLDO� 3URSHUW\� VKDOO� IXUWKHU� EH�
FODVVLILHG�WR�LWV�DSSURSULDWH�/DQG�8VH�&DWHJRU\�EDVHG�RQ�WKH�'HYHORSHG�)ORRU�$UHD�RI�VXFK�
$VVHVVRU�3DUFHO��
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&�� 0$;,080�63(&,$/�7$;�5$7(

��� 'HYHORSHG�3URSHUW\�

D�� 0D[LPXP�6SHFLDO�7D[

7KH�0D[LPXP�6SHFLDO�7D[�IRU�HDFK�$VVHVVRU
V�3DUFHO�RI�5HVLGHQWLDO�3URSHUW\�WKDW�LV�
FODVVLILHG� DV�'HYHORSHG� 3URSHUW\� VKDOO� EH� WKH� JUHDWHU� RI� �L�� WKH� DPRXQW� GHULYHG� E\�
DSSOLFDWLRQ�RI�WKH�$VVLJQHG�6SHFLDO�7D[�RU��LL��WKH�DPRXQW�GHULYHG�E\�DSSOLFDWLRQ�RI�
WKH�%DFNXS�6SHFLDO�7D[��

7KH�0D[LPXP� 6SHFLDO� 7D[� IRU� HDFK� $VVHVVRU� 3DUFHO� RI� 1RQ�5HVLGHQWLDO� 3URSHUW\�
VKDOO�EH�WKH�$VVLJQHG�6SHFLDO�7D[�GHVFULEHG�LQ�7DEOH����

E�� $VVLJQHG�6SHFLDO�7D[

7KH�$VVLJQHG�6SHFLDO�7D[�IRU�HDFK�$VVHVVRU�3DUFHO�RI�'HYHORSHG�3URSHUW\�LV�VKRZQ�
LQ�7DEOH���EHORZ��

7$%/(��
$VVLJQHG�6SHFLDO�7D[HV�IRU�'HYHORSHG�3URSHUW\�

)LVFDO�<HDU����������

/DQG�8VH�&DWHJRU\�
7D[DEOH�
8QLW 'HYHORSHG�)ORRU�$UHD�

$VVLJQHG��
6SHFLDO�7D[�3HU�
7D[DEOH�8QLW�

�����5HVLGHQWLDO�3URSHUW\� '�8� /HVV�WKDQ�������VT��IW�� ����������
�����5HVLGHQWLDO�3URSHUW\� '�8� ������WR�������VT��IW�� ����������
�����5HVLGHQWLDO�3URSHUW\� '�8� ������WR�������VT��IW�� ����������

�����5HVLGHQWLDO�3URSHUW\� '�8� ������WR�������VT��IW�� ����������

�����5HVLGHQWLDO�3URSHUW\� '�8� ������WR�������VT��IW�� ����������

��±�5HVLGHQWLDO�3URSHUW\� '�8� ������WR�������VT��IW�� ����������

��±�5HVLGHQWLDO�3URSHUW\� '�8� *UHDWHU�WKDQ�������VT��IW�� ����������

�����1RQ���5HVLGHQWLDO�3URSHUW\� $FUH� 1�$� �����������

F�� %DFNXS�6SHFLDO�7D[

:KHQ�D�)LQDO�0DS�LV�UHFRUGHG�ZLWKLQ�&)'�1R���������WKH�%DFNXS�6SHFLDO�7D[�IRU�
WKH� $VVHVVRU� 3DUFHOV� RI� 5HVLGHQWLDO� 3URSHUW\� ZLWKLQ� VXFK� )LQDO� 0DS� DUHD� VKDOO� EH�
GHWHUPLQHG���7KH�RZQHU�RI�WKH�SURSHUW\�ZLWKLQ�WKH�)LQDO�0DS�DUHD�VKDOO�SURYLGH�WKH�
$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�D�FRS\�RI�WKH�UHFRUGHG�)LQDO�0DS�DQG�
D� OLVWLQJ� RI� WKH� VTXDUH� IRRWDJH� RI� DOO� ORWV� ZLWKLQ� VXFK� )LQDO�0DS� SULRU� WR� WKH� ILUVW�
UHTXHVW�IRU�D�FHUWLILFDWH�RI�FRPSOLDQFH�IURP�WKH�'LVWULFW����



0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW������������������������������������������������������������������������������������������
),1$/�±�-XQH�����������������������������������������������������������������������������������������������������������������������������������������������3DJH���
&RPPXQLW\�)DFLOLWLHV�'LVWULFW�1R��������� � � �

7KH�%DFN�8S�6SHFLDO�7D[�SHU�$VVHVVRU�3DUFHO�RI�5HVLGHQWLDO�3URSHUW\�ZLWKLQ�D�)LQDO�
0DS�VKDOO�EH�GHWHUPLQHG�E\�PXOWLSO\LQJ������������IRU�)LVFDO�<HDU�����������E\�WKH�
WRWDO� $FUHDJH� RI� 7D[DEOH� 3URSHUW\�� H[FOXGLQJ� WKH� $FUHDJH� DVVRFLDWHG� ZLWK� 1RQ�
5HVLGHQWLDO�3URSHUW\��3XEOLF�3URSHUW\�DQG�3URSHUW\�2ZQHU¶V�$VVRFLDWLRQ�3URSHUW\�LQ�
VXFK�)LQDO�0DS�DQG�GLYLGLQJ�VXFK�DPRXQW�E\�WKH�QXPEHU�RI�$VVHVVRU�3DUFHOV�WKDW�DUH�
RU�DUH�H[SHFWHG�WR�EH�5HVLGHQWLDO�3URSHUW\��L�H���WKH�QXPEHU�RI�UHVLGHQWLDO�ORWV��ZLWKLQ�
VXFK� )LQDO�0DS�� � 7DEOH� �� EHORZ� SURYLGHV� WKH�%DFNXS� 6SHFLDO� 7D[� IRU� )LVFDO�<HDU�
���������� IRU� 7UDFW� ������ DQG� WKH� SURMHFWHG�%DFNXS� 6SHFLDO� 7D[� IRU� )LVFDO� <HDU�
���������� IRU�7UDFW�������� �7UDFW�������ZLOO� KDYH� WKH� DFWXDO�%DFNXS�6SHFLDO�7D[�
FDOFXODWHG�DW�WKH�WLPH�WKH�)LQDO�0DS�LV�UHFRUGHG�DV�GHVFULEHG�DERYH��

7$%/(��
%DFNXS�6SHFLDO�7D[HV�
)LVFDO�<HDU����������

7UDFW� 6WDWXV� $FWXDO���
3URMHFWHG�
)LQDO�0DS�
$FUHV�

%DFNXS�
6SHFLDO��7D[�
SHU�/RW
�

3URMHFWHG�
%DFNXS�
6SHFLDO�
7D[�SHU�
/RW�

$FWXDO���
3URMHFWHG�
1XPEHU�

RI�
'ZHOOLQJ�
8QLWV�

������ 7HQWDWLYH� ������ � ���������� ���
������ )LQDO� ����� ���������� � ���
7RWDO� � � � � ����


�1RWH��7KH�%DFNXS�6SHFLDO�7D[�SHU�/RW�VKRZQ�PD\EH�PRGLILHG�DV�GHVFULEHG�EHORZ��

1RWZLWKVWDQGLQJ�WKH�IRUHJRLQJ��LI�DOO�RU�DQ\�SRUWLRQ�RI�WKH�)LQDO�0DS�V��GHVFULEHG�LQ�
WKH� SUHFHGLQJ� SDUDJUDSK� LV� VXEVHTXHQWO\� FKDQJHG� RU� PRGLILHG�� WKHQ� WKH� %DFNXS�
6SHFLDO� 7D[� IRU� HDFK�$VVHVVRU¶V� 3DUFHO� RI� 5HVLGHQWLDO� 3URSHUW\� LQ� VXFK� )LQDO�0DS�
DUHD�WKDW�LV�FKDQJHG�RU�PRGLILHG�VKDOO�EH�D�UDWH�SHU�VTXDUH�IRRW�RI�$FUHDJH�FDOFXODWHG�
DV�IROORZV���

���� 'HWHUPLQH� WKH� WRWDO� %DFNXS� 6SHFLDO� 7D[HV� DQWLFLSDWHG� WR� DSSO\� WR� WKH�
FKDQJHG�RU�PRGLILHG�)LQDO�0DS�DUHD�SULRU�WR�WKH�FKDQJH�RU�PRGLILFDWLRQ��

�� 7KH� UHVXOW� RI� SDUDJUDSK� �� DERYH� VKDOO� EH� GLYLGHG� E\� WKH� WRWDO�$FUHDJH� RI�
7D[DEOH� 3URSHUW\� H[FOXGLQJ� WKH� $FUHDJH� DVVRFLDWHG� ZLWK� 1RQ�5HVLGHQWLDO�
3URSHUW\��3XEOLF�3URSHUW\�DQG�3URSHUW\�2ZQHU�$VVRFLDWLRQ�3URSHUW\�ZKLFK�
LV�XOWLPDWHO\�H[SHFWHG�WR�H[LVW�LQ�VXFK�FKDQJHG�RU�PRGLILHG�)LQDO�0DS�DUHD��
DV� UHDVRQDEO\� GHWHUPLQHG� E\� WKH� $VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV�
6HUYLFHV��

�� 7KH�UHVXOW�RI�SDUDJUDSK���DERYH�VKDOO�EH�GLYLGHG�E\��������� �7KH�UHVXOW� LV�
WKH� %DFNXS� 6SHFLDO� 7D[� SHU� VTXDUH� IRRW� RI� $FUHDJH� ZKLFK� VKDOO� EH�
DSSOLFDEOH� WR� $VVHVVRU
V� 3DUFHOV� RI� 'HYHORSHG� 3URSHUW\� FODVVLILHG� DV�
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5HVLGHQWLDO� 3URSHUW\� LQ� VXFK� FKDQJHG� RU�PRGLILHG� )LQDO�0DS� DUHD� IRU� DOO�
UHPDLQLQJ�)LVFDO�<HDUV�LQ�ZKLFK�WKH�6SHFLDO�7D[�PD\�EH�OHYLHG��

G�� (VFDODWLRQ

&RPPHQFLQJ� LQ� -DQXDU\� RI� ����� WR� EH� HIIHFWLYH� IRU� )LVFDO� <HDU� ����������� WKH�
$VVLJQHG�6SHFLDO�7D[HV� DQG� WKH�%DFNXS�6SHFLDO�7D[� VKDOO� HVFDODWH� E\� WZR�SHUFHQW�
�����DQQXDOO\�DQG�DQQXDOO\�WKHUHDIWHU��

��� 8QGHYHORSHG�3URSHUW\

D�� 0D[LPXP�6SHFLDO�7D[

7KH�0D[LPXP�6SHFLDO�7D[� IRU�8QGHYHORSHG�3URSHUW\�ZLWKLQ�&)'�������� VKDOO�EH�
����������SHU�$FUH����

E�� (VFDODWLRQ

&RPPHQFLQJ� LQ� -DQXDU\� RI� ����� WR� EH� HIIHFWLYH� IRU� )LVFDO� <HDU� ����������� WKH�
0D[LPXP�6SHFLDO�7D[�IRU�8QGHYHORSHG�3URSHUW\�VKDOO�HVFDODWH�E\�WZR�SHUFHQW������
DQQXDOO\�DQG�DQQXDOO\�WKHUHDIWHU����

'�� 0(7+2'�2)�$33257,210(17�2)�7+(�63(&,$/�7$;

&RPPHQFLQJ�ZLWK� )LVFDO�<HDU� ���������� DQG� IRU� HDFK� IROORZLQJ� )LVFDO�<HDU�� WKH� 6FKRRO�
'LVWULFW�VKDOO�OHY\�WKH�6SHFLDO�7D[�DV�IROORZV��

)LUVW�� �7KH�6SHFLDO�7D[�VKDOO�EH�OHYLHG�RQ�HDFK�$VVHVVRU
V�3DUFHO�RI�'HYHORSHG�3URSHUW\�DW�
WKH� DSSOLFDEOH� $VVLJQHG� 6SHFLDO� 7D[� LQFOXGLQJ� 3XEOLF� 3URSHUW\� DQG� 3URSHUW\� 2ZQHU�
$VVRFLDWLRQ�3URSHUW\�ZKLFK�LV�QRW�WKHQ�H[HPSW��

6HFRQG�� � ,I�DGGLWLRQDO�PRQH\V�DUH�QHHGHG� WR�VDWLVI\� WKH�6SHFLDO�7D[�5HTXLUHPHQW�DIWHU� WKH�
ILUVW� VWHS� KDV� EHHQ� FRPSOHWHG�� WKH� 6SHFLDO� 7D[� VKDOO� EH� OHYLHG� 3URSRUWLRQDWHO\� RQ� HDFK�
$VVHVVRU
V�3DUFHO�RI�8QGHYHORSHG�3URSHUW\�DW�XS�WR������RI�WKH�0D[LPXP�6SHFLDO�7D[�IRU�
8QGHYHORSHG�3URSHUW\��

7KLUG���,I�DGGLWLRQDO�PRQH\V�DUH�QHHGHG�WR�VDWLVI\�WKH�6SHFLDO�7D[�5HTXLUHPHQW�DIWHU�WKH�ILUVW�
WZR�VWHSV�KDYH�EHHQ�FRPSOHWHG��WKHQ�WKH�OHY\�RI�WKH�6SHFLDO�7D[�RQ�HDFK�$VVHVVRU
V�3DUFHO�RI�
'HYHORSHG�3URSHUW\�ZKRVH�0D[LPXP�6SHFLDO�7D[�LV�GHWHUPLQHG�WKURXJK�WKH�DSSOLFDWLRQ�RI�
WKH�%DFNXS�6SHFLDO�7D[�VKDOO�EH�LQFUHDVHG�3URSRUWLRQDWHO\�IURP�WKH�$VVLJQHG�6SHFLDO�7D[�XS�
WR�WKH�0D[LPXP�6SHFLDO�7D[�DV�WR�HDFK�VXFK�$VVHVVRU
V�3DUFHO��
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(�� (;(037,216

7D[�H[HPSW�VWDWXV�ZLOO�EH�LUUHYRFDEO\�DVVLJQHG�E\�WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�
6HUYLFHV�LQ�WKH�FKURQRORJLFDO�RUGHU�LQ�ZKLFK�SURSHUW\�EHFRPHV�3XEOLF�3URSHUW\�RU�3URSHUW\�
2ZQHU�$VVRFLDWLRQ�3URSHUW\�SURYLGHG�KRZHYHU�� WKDW�QR�VXFK�FODVVLILFDWLRQ�VKDOO� UHGXFH� WKH�
VXP� RI� DOO� 7D[DEOH� 3URSHUW\� WR� OHVV� WKDQ� ������$FUHV�� � 3URSHUW\� WKDW� LV� QRW� H[HPSW� IURP�
6SHFLDO�7D[HV�XQGHU�WKLV�VHFWLRQ�VKDOO�EH�UHTXLUHG�WR�SUHSD\�WKH�6SHFLDO�7D[�LQ�IXOO�DW�WKH�WKHQ�
DSSOLFDEOH�UDWH�SHU�DFUH�IRU�8QGHYHORSHG�3URSHUW\�SXUVXDQW�WR�6HFWLRQ�-�����,Q�WKH�HYHQW�WKH�
SUHSD\PHQW� LV� QRW�PDGH� SXUVXDQW� WR� WKH� SUHFHGLQJ� VHQWHQFH�� WKH� $VVHVVRU� SDUFHOV� ZLOO� EH�
VXEMHFW�WR�WD[DWLRQ�DV�8QGHYHORSHG�3URSHUW\�SXUVXDQW�WR�6WHS���RI�6HFWLRQ����

)�� 5(9,(:�$33($/�&200,77((

$Q\�SURSHUW\�RZQHU�FODLPLQJ�WKDW�WKH�DPRXQW�RU�DSSOLFDWLRQ�RI�WKH�6SHFLDO�7D[�LV�QRW�FRUUHFW�
PD\�ILOH�D�ZULWWHQ�QRWLFH�RI�DSSHDO�ZLWK� WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�
QRW�ODWHU�WKDQ�WZHOYH�PRQWKV�DIWHU�KDYLQJ�SDLG�WKH�ILUVW�LQVWDOOPHQW�RI�WKH�6SHFLDO�7D[�WKDW�LV�
GLVSXWHG�� � 7KH� $VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV� 6HUYLFHV� VKDOO� SURPSWO\� UHYLHZ� WKH�
DSSHDO��DQG�LI�QHFHVVDU\��PHHW�ZLWK�WKH�SURSHUW\�RZQHU��FRQVLGHU�ZULWWHQ�DQG�RUDO�HYLGHQFH�
UHJDUGLQJ� WKH� DPRXQW� RI� WKH� 6SHFLDO� 7D[�� DQG� UXOH� RQ� WKH� DSSHDO�� � ,I� WKH� UHSUHVHQWDWLYH¶V�
GHFLVLRQ� UHTXLUHV� WKDW� WKH�6SHFLDO�7D[� IRU� DQ�$VVHVVRU¶V�3DUFHO�EH�PRGLILHG�RU� FKDQJHG� LQ�
IDYRU� RI� WKH� SURSHUW\� RZQHU�� D� FDVK� UHIXQG� VKDOO� QRW� EH�PDGH� �H[FHSW� IRU� WKH� ODVW� \HDU� RI�
OHY\���EXW�DQ�DGMXVWPHQW�VKDOO�EH�PDGH�WR�WKH�$QQXDO�6SHFLDO�7D[�RQ�WKDW�$VVHVVRU¶V�3DUFHO�
LQ�WKH�VXEVHTXHQW�)LVFDO�<HDU�V���

*�� 0$11(5�2)�&2//(&7,21

7KH�6SHFLDO�7D[�ZLOO�EH�FROOHFWHG�LQ�WKH�VDPH�PDQQHU�DQG�DW�WKH�VDPH�WLPH�DV�RUGLQDU\�DG�
YDORUHP� SURSHUW\� WD[HV�� SURYLGHG�� KRZHYHU�� WKDW� &)'� 1R�� ������� PD\� GLUHFWO\� ELOO� WKH�
6SHFLDO� 7D[�� PD\� FROOHFW� 6SHFLDO� 7D[HV� DW� D� GLIIHUHQW� WLPH� RU� LQ� D� GLIIHUHQW� PDQQHU� LI�
QHFHVVDU\�WR�PHHW�LWV�ILQDQFLDO�REOLJDWLRQV��DQG�PD\�FRYHQDQW�WR�IRUHFORVH�DQG�PD\�DFWXDOO\�
IRUHFORVH�RQ�GHOLQTXHQW�$VVHVVRU
V�3DUFHOV�DV�SHUPLWWHG�E\�WKH�$FW��

+�� (;&(66�$66,*1('�$118$/�63(&,$/�7$;�)520�'(9(/23('�3523(57<

,Q�DQ\�)LVFDO�<HDU��ZKHQ�SURFHHGV�RI�$VVLJQHG�$QQXDO�6SHFLDO�7D[�IRU�'HYHORSHG�3URSHUW\�
DUH� JUHDWHU� WKDQ� SULQFLSDO�� LQWHUHVW� DQG� $GPLQLVWUDWLYH� ([SHQVHV� VXFK� DPRXQW� VKDOO� EH�
DYDLODEOH�IRU�WKH�6FKRRO�'LVWULFW�VXEMHFW�WR�DQ\�UHTXLUHG�UHVHUYH�IXQG�UHTXLUHG�UHSOHQLVKPHQW���
7KH� 6FKRRO� 'LVWULFW� VKDOO� XVH� SURFHHGV� IRU� DFTXLVLWLRQ�� FRQVWUXFWLRQ� RU� ILQDQFLQJ� VFKRRO�
IDFLOLWLHV� LQ�DFFRUGDQFH�ZLWK� WKH�$FW�DQG�RWKHU�DSSOLFDEOH� ODZ�DV�GHWHUPLQHG�E\�WKH�6FKRRO�
'LVWULFW��
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7KH� SURSRVHG� IDFLOLWLHV� WR� EH� ILQDQFHG� LQFOXGH�� $�� HOHPHQWDU\�� PLGGOH�� DQG� KLJK� VFKRRO�
EXLOGLQJV��DV�ZHOO�DV�FHQWUDO�DGPLQLVWUDWLRQ�DQG�VXSSRUW�IDFLOLWLHV�DV�QHHGHG�DQG�DSSOLFDEOH��
WRJHWKHU� ZLWK� ODQG� DQG� DOO� QHFHVVDU\� HTXLSPHQW� RI� WKH� 6FKRRO� 'LVWULFW�� DQG� %�� (DVWHUQ�
0XQLFLSDO�:DWHU�'LVWULFW�VHZHU�DQG�ZDWHU�IDFLOLWLHV�FRQQHFWLRQ�DQG�IDFLOLW\�FDSDFLW\�IHHV��DV�
ZHOO�DV�ZDWHU�DQG�VHZHU�IDFLOLWLHV��WRJHWKHU�ZLWK�DQ�HVWLPDWHG�XVHIXO�OLIH�RI�ILYH�����\HDUV�RU�
ORQJHU� WR� VHUYH� WKH� SURSHUWLHV� ZLWKLQ� WKH� 'LVWULFW�� � 7KH� IRUHJRLQJ� LV� RQO\� E\� ZD\� RI�
H[SODQDWLRQ�DQG�LV�QRW�D�OLPLWDWLRQ�RU�FKDQJH�WR�DQ\�RI�WKH�SURYLVLRQV�RI�WKLV�50$��

-�������35(3$<0(17�2)�63(&,$/�7$;

7KH�IROORZLQJ�GHILQLWLRQ�DSSOLHV�WR�WKLV�6HFWLRQ�-��

³2XWVWDQGLQJ�%RQGV´�PHDQV�DOO�SUHYLRXVO\�LVVXHG�ERQGV�LVVXHG�DQG�VHFXUHG�E\�WKH�OHY\�RI�
6SHFLDO�7D[HV��ZKLFK�ZLOO�UHPDLQ�RXWVWDQGLQJ�DIWHU�WKH�ILUVW�LQWHUHVW�DQG�RU�SULQFLSDO�SD\PHQW�
GDWH�IROORZLQJ�WKH�FXUUHQW�)LVFDO�<HDU��H[FOXGLQJ�ERQGV� WR�EH�UHGHHPHG�DW�D� ODWHU�GDWH�ZLWK�
WKH�SURFHHGV�RI�SULRU�SUHSD\PHQWV�RI�0D[LPXP�6SHFLDO�7D[HV��

����3UHSD\PHQW�LQ�)XOO

7KH�0D[LPXP�6SHFLDO�7D[�REOLJDWLRQ�PD\�RQO\�EH�SUHSDLG�DQG�SHUPDQHQWO\�VDWLVILHG�E\�DQ�
$VVHVVRU¶V�3DUFHO�RI�'HYHORSHG�3URSHUW\��8QGHYHORSHG�3URSHUW\�IRU�ZKLFK�D�EXLOGLQJ�SHUPLW�
KDV�EHHQ� LVVXHG��3XEOLF�3URSHUW\�DQG�RU�3URSHUW\�2ZQHU¶V�$VVRFLDWLRQ�3URSHUW\� WKDW� LV�QRW�
([HPSW�3URSHUW\�SXUVXDQW�WR�6HFWLRQ�(���7KH�0D[LPXP�6SHFLDO�7D[�REOLJDWLRQ�DSSOLFDEOH�WR�
VXFK�$VVHVVRU¶V�3DUFHO�PD\�EH�IXOO\�SUHSDLG�DQG�WKH�REOLJDWLRQ�RI� WKH�$VVHVVRU¶V�3DUFHO� WR�
SD\� WKH�6SHFLDO�7D[�SHUPDQHQWO\�VDWLVILHG�DV�GHVFULEHG�KHUHLQ��SURYLGHG� WKDW�D�SUHSD\PHQW�
PD\�EH�PDGH�RQO\�LI�WKHUH�DUH�QR�GHOLQTXHQW�6SHFLDO�7D[HV�ZLWK�UHVSHFW�WR�VXFK�$VVHVVRU¶V�
3DUFHO�DW�WKH�WLPH�RI�SUHSD\PHQW���$Q�RZQHU�RI�DQ�$VVHVVRU¶V�3DUFHO�LQWHQGLQJ�WR�SUHSD\�WKH�
0D[LPXP� 6SHFLDO� 7D[� REOLJDWLRQ� VKDOO� SURYLGH� WKH� $VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV�
6HUYLFHV�ZLWK�ZULWWHQ�QRWLFH�RI�LQWHQW�WR�SUHSD\��DQG�ZLWKLQ�ILYH�����GD\V�RI�UHFHLSW�RI�VXFK�
QRWLFH�� WKH� $VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV� 6HUYLFHV� VKDOO� QRWLI\� VXFK� RZQHU� RI� WKH�
DPRXQW�RI� WKH�QRQ�UHIXQGDEOH�GHSRVLW�GHWHUPLQHG�WR�FRYHU� WKH�FRVW� WR�EH� LQFXUUHG�E\�&)'�
1R���������LQ�FDOFXODWLQJ�WKH�SURSHU�DPRXQW�RI�D�SUHSD\PHQW�� �:LWKLQ�ILIWHHQ������GD\V�RI�
UHFHLSW� RI� VXFK� QRQ�UHIXQGDEOH� GHSRVLW�� WKH�$VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV� 6HUYLFHV�
VKDOO�QRWLI\�VXFK�RZQHU�RI�WKH�SUHSD\PHQW�DPRXQW�RI�VXFK�$VVHVVRU¶V�3DUFHO��

D� 7KH�SUHSD\PHQW�DPRXQW�IRU�DQ�$VVHVVRU¶V�3DUFHO�ZLOO�EH�HTXDO�WR�WKH�SUHVHQW�YDOXH�RI�
WKH� $VVLJQHG� 6SHFLDO� 7D[� RI� VXFK� $VVHVVRU¶V� 3DUFHO� DQG� WKH� DPRXQW� GHWHUPLQHG�
SXUVXDQW� WR�6HFWLRQ� -���F��� LI� DSSOLFDEOH�� XVLQJ� D�GLVFRXQW� UDWH� HTXDO� WR� WKH�ZHLJKWHG�
DYHUDJH�LQWHUHVW�UDWH�RQ�WKH�2XWVWDQGLQJ�%RQGV�DQG�WKH�UHPDLQLQJ�WHUP�IRU�ZKLFK�WKH�
6SHFLDO�7D[�PD\�EH�OHYLHG�SXUVXDQW�WR�6HFWLRQ�.����
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E� $� UHDVRQDEOH� DGPLQLVWUDWLYH� IHH� �QHW� RI� WKH� QRQ�UHIXQGDEOH� GHSRVLW�� IRU� GHWHUPLQLQJ�
VXFK�SUHSD\PHQW�DQG�WKH�FDOO�SUHPLXP��LI�DQ\��DV�SURYLGHG�LQ�WKH�ERQG�LQGHQWXUH�VKDOO�
EH�DGGHG�WR�WKH�DPRXQW�GHWHUPLQHG�LQ�6HFWLRQ�-���D��WR�GHWHUPLQH�WKH�WRWDO�SUHSD\PHQW�
DPRXQW�GXH���7KH�WRWDO�SUHSD\PHQW�DPRXQW�VKDOO�EH�GLVWULEXWHG�LQ�DFFRUGDQFH�ZLWK�WKH�
,QGHQWXUH��

F� ,I�DW�WKH�GDWH�RI�WKH�SUHSD\PHQW�FDOFXODWLRQ�DOO�RU�D�SRUWLRQ�RI�WKH�%DFNXS�6SHFLDO�7D[�
LV� EHLQJ� OHYLHG�� WKH� $VVHVVRU¶V� 3DUFHO� VHHNLQJ� SUHSD\PHQW� DV� D� UHVXOW� RI� WKH� WRWDO�
5HVLGHQWLDO�3URSHUW\�XQLWV�ZLWKLQ�&)'�1R���������DW�EXLOGRXW�EHLQJ�OHVV�WKDQ�WKH�WRWDO�
HVWLPDWHG� UHVLGHQWLDO� XQLWV� WKDW� ZHUH� DVVXPHG� ZKHQ� WKH� %RQGV� ZHUH� LVVXHG� DV�
GHWHUPLQHG�E\�WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�� WKDW�SRUWLRQ�RI� WKH�
%DFNXS� 6SHFLDO� 7D[� EHLQJ� OHYLHG� LQ� H[FHVV� RI� WKH� $VVLJQHG� 6SHFLDO� 7D[� IRU� VXFK�
$VVHVVRU¶V� 3DUFHO� VKDOO� EH� DGGHG� WR� WKH� $VVLJQHG� 6SHFLDO� 7D[� LQ� 6HFWLRQ� -���D�� IRU�
SXUSRVHV�RI�FDOFXODWLQJ�WKH�SUHSD\PHQW�DPRXQW��

8SRQ� FDVK� SD\PHQW� RI� WKH� SUHSD\PHQW� DPRXQW� GXH� SXUVXDQW� WR� 6HFWLRQ� -���E�� DQG� XSRQ�
RZQHU�SURYLGLQJ�FRQILUPDWLRQ�IURP�WKH�&RXQW\�WR�WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�
6HUYLFHV�WKDW�WKH�FXUUHQW�)LVFDO�<HDU¶V�6SHFLDO�7D[�OHY\�IRU�VXFK�$VVHVVRU¶V�3DUFHO�KDV�EHHQ�
SDLG��WKH�6FKRRO�'LVWULFW�VKDOO�FDXVH�D�VXLWDEOH�QRWLFH�WR�EH�UHFRUGHG�LQ�FRPSOLDQFH�ZLWK�WKH�
$FW��WR�LQGLFDWH�WKH�SUHSD\PHQW�RI�6SHFLDO�7D[HV�DQG�WKH�UHOHDVH�RI�WKH�6SHFLDO�7D[�OLHQ�RQ�
VXFK�$VVHVVRU¶V�3DUFHO��DQG�WKH�REOLJDWLRQ�RI�VXFK�$VVHVVRU¶V�3DUFHO�WR�SD\�WKH�6SHFLDO�7D[�
VKDOO�FHDVH��

1RWZLWKVWDQGLQJ� WKH� IRUHJRLQJ�� QR� 6SHFLDO� 7D[� SUHSD\PHQW� VKDOO� EH� DOORZHG� XQOHVV� WKH�
DPRXQW�RI�0D[LPXP�6SHFLDO�7D[HV�WKDW�PD\�EH�OHYLHG�RQ�7D[DEOH�3URSHUW\�ERWK�SULRU�WR�DQG�
DIWHU�WKH�SURSRVHG�SUHSD\PHQW�LV�DW�OHDVW�����WLPHV�WKH�PD[LPXP�DQQXDO�GHEW�VHUYLFH�RQ�DOO�
2XWVWDQGLQJ�%RQGV��

����3UHSD\PHQW�LQ�3DUW

7KH�0D[LPXP�6SHFLDO�7D[�RQ�DQ�$VVHVVRU¶V�3DUFHO�RI�'HYHORSHG�3URSHUW\�RU�DQ�$VVHVVRU¶V�
3DUFHO�RI�8QGHYHORSHG�3URSHUW\�IRU�ZKLFK�D�EXLOGLQJ�SHUPLW�KDV�EHHQ�LVVXHG�PD\�EH�SDUWLDOO\�
SUHSDLG��SURYLGHG�DQ�$VVHVVRU¶V�3DUFHO�RI�'HYHORSHG�3URSHUW\�PD\�RQO\�EH�SDUWLDOO\�SUHSDLG�
SULRU�WR�RU�FRQFXUUHQW�ZLWK�WKH�FORVH�RI�HVFURZ�RI�D�VDOH�WR�WKH�LQLWLDO�KRPHEX\HU��7KH�DPRXQW�
RI�WKH�SUHSD\PHQW�VKDOO�EH�FDOFXODWHG�DV�LQ�6HFWLRQ�-����H[FHSW�WKDW�D�SDUWLDO�SUHSD\PHQW�VKDOO�
EH�FDOFXODWHG�DFFRUGLQJ�WR�WKH�IROORZLQJ�IRUPXOD��

33� ��3(�[�)����*�

7KHVH�WHUPV�KDYH�WKH�IROORZLQJ�PHDQLQJ��

33� �WKH�SDUWLDO�SUHSD\PHQW�DPRXQW�
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3(�  � WKH� SUHSD\PHQW� DPRXQW� FDOFXODWHG� DFFRUGLQJ� WR� 6HFWLRQ� -���D��� WKH� FDOO�
SUHPLXP��LI�DQ\��DV�GHWHUPLQHG�E\�6HFWLRQ�-���E��
)� �WKH�SHUFHQW�E\�ZKLFK�WKH�RZQHU�RI�WKH�$VVHVVRU�3DUFHO�V��LV�SDUWLDOO\�SUHSD\LQJ�
WKH�0D[LPXP�6SHFLDO�7D[��
*� �WKH�DGPLQLVWUDWLYH�IHH�GHWHUPLQHG�LQ�6HFWLRQ�-���E��

7KH�RZQHU�RI�DQ�$VVHVVRU¶V�3DUFHO�ZKR�GHVLUHV�WR�SDUWLDOO\�SUHSD\�WKH�0D[LPXP�6SHFLDO�7D[�
VKDOO�QRWLI\� WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�RI��L��VXFK�RZQHU¶V� LQWHQW� WR�
SDUWLDOO\�SUHSD\�WKH�0D[LPXP�6SHFLDO�7D[��DQG��LL��WKH�SHUFHQWDJH�E\�ZKLFK�WKH�0D[LPXP�
6SHFLDO�7D[�VKDOO�EH�SUHSDLG��DQG�ZLWKLQ�ILYH�����GD\V�RI�UHFHLSW�RI�VXFK�QRWLFH��WKH�$VVLVWDQW�
6XSHULQWHQGHQW� RI� %XVLQHVV� 6HUYLFHV� VKDOO� QRWLI\� VXFK� RZQHU� RI� WKH� DPRXQW� RI� WKH� QRQ�
UHIXQGDEOH� GHSRVLW� GHWHUPLQHG� WR� FRYHU� WKH� FRVW� WR� EH� LQFXUUHG� E\� &)'� 1R�� ������� LQ�
FDOFXODWLQJ�WKH�SURSHU�DPRXQW�RI�D�SDUWLDO�SUHSD\PHQW���:LWKLQ�ILIWHHQ������GD\V�RI�UHFHLSW�RI�
VXFK�QRQ�UHIXQGDEOH�GHSRVLW��WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�VKDOO�QRWLI\�
VXFK�RZQHU�RI�WKH�SDUWLDO�SUHSD\PHQW�DPRXQW�RI�VXFK�$VVHVVRU¶V�3DUFHO���

:LWK�UHVSHFW�WR�DQ\�$VVHVVRU¶V�3DUFHO�WKDW�LV�SDUWLDOO\�SUHSDLG��WKH�$VVLVWDQW�6XSHULQWHQGHQW�
RI�%XVLQHVV�6HUYLFHV�VKDOO� �L��GLVWULEXWH� WKH�IXQGV�UHPLWWHG� WR� LW�DFFRUGLQJ�WR� WKH�,QGHQWXUH��
DQG��LL��LQGLFDWH�LQ�WKH�UHFRUGV�RI�&)'�1R����������WKDW�WKHUH�KDV�EHHQ�D�SDUWLDO�SUHSD\PHQW�
RI� WKH�0D[LPXP�6SHFLDO�7D[�DQG�WKDW�D�SRUWLRQ�RI� WKH�0D[LPXP�6SHFLDO�7D[�HTXDO� WR� WKH�
RXWVWDQGLQJ�SHUFHQWDJH���������)��RI�WKH�UHPDLQLQJ�0D[LPXP�6SHFLDO�7D[�VKDOO�FRQWLQXH�WR�
EH�DXWKRUL]HG�WR�EH�OHYLHG�RQ�VXFK�$VVHVVRU¶V�3DUFHO�SXUVXDQW�WR�6HFWLRQ�'��

.�� 7(50�2)�7+(�63(&,$/�7$;

7KH�6SHFLDO�7D[�VKDOO�EH�OHYLHG�DQQXDOO\�RQ�DOO�$VVHVVRU¶V�3DUFHOV�RI�7D[DEOH�3URSHUW\�IRU�D�
PD[LPXP�RI� WKLUW\�ILYH������\HDUV�DV�'HYHORSHG�3URSHUW\�QRW� WR�H[FHHG�)LVFDO�<HDU������
������
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5$7(�$1'�0(7+2'�2)�$33257,210(17�)25�
025(12�9$//(<�81,),('�6&+22/�',675,&7�
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$�6SHFLDO�7D[�DV�KHUHLQDIWHU�GHILQHG�VKDOO�EH�OHYLHG�RQ�DOO�$VVHVVRU
V�3DUFHOV�ZLWKLQ�&RPPXQLW\�
)DFLOLWLHV�'LVWULFW�1R�����������&)'�1R�����������RI�WKH�0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW�
�³6FKRRO�'LVWULFW´��DQG�FROOHFWHG�HDFK�)LVFDO�<HDU�FRPPHQFLQJ�LQ�)LVFDO�<HDU������������ LQ�DQ�
DPRXQW� GHWHUPLQHG� E\� WKH� 6FKRRO�'LVWULFW�� WKURXJK� WKH� DSSOLFDWLRQ� RI� WKLV� 5DWH� DQG�0HWKRG� RI�
$SSRUWLRQPHQW� DV� GHVFULEHG� EHORZ�� � $OO� RI� WKH� UHDO� SURSHUW\� ZLWKLQ� &)'� 1R�� �������� XQOHVV�
H[HPSWHG�E\�ODZ�RU�E\�WKH�SURYLVLRQV�KHUHRI��VKDOO�EH�WD[HG�IRU�WKH�SXUSRVHV��WR�WKH�H[WHQW�DQG�LQ�
WKH�PDQQHU�KHUHLQ�SURYLGHG��

$�� '(),1,7,216

7KH�WHUPV�KHUHLQDIWHU�VHW�IRUWK�KDYH�WKH�IROORZLQJ�PHDQLQJV��

³$FUH�RU�$FUHDJH´�PHDQV� WKH�DFUHDJH�RI� DQ�$VVHVVRU
V�3DUFHO� DV� VKRZQ�RQ�DQ�$VVHVVRU
V�
3DUFHO�0DS��,I�WKH�DFUHDJH�LV�QRW�VKRZQ�RQ�DQ�$VVHVVRU
V�3DUFHO�0DS��WKH�DFUHDJH�VKRZQ�RQ�
WKH� DSSOLFDEOH� )LQDO�0DS�� SDUFHO�PDS�� FRQGRPLQLXP� SODQ�� RU� RWKHU� UHFRUGHG� &RXQW\�PDS�
VKDOO� EH� XVHG�� � ,I� WKH� DFUHDJH� LQIRUPDWLRQ� VXSSOLHG� E\� WKHVH� DOWHUQDWLYH� VRXUFHV� LV� QRW�
DYDLODEOH�� RU� LQ� FRQIOLFW�� WKH� DFUHDJH� XVHG� VKDOO� EH� GHWHUPLQHG� E\� WKH� $VVLVWDQW�
6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�RU�D�GHVLJQHH��

³$FW´�PHDQV�WKH�0HOOR�5RRV�&RPPXQLW\�)DFLOLWLHV�$FW�RI�������DV�DPHQGHG��EHLQJ�&KDSWHU�
�����'LYLVLRQ���RI�7LWOH���RI�WKH�*RYHUQPHQW�&RGH�RI�WKH�6WDWH�RI�&DOLIRUQLD��

³$GPLQLVWUDWLYH� ([SHQVHV´� PHDQV� WKH� IROORZLQJ� DFWXDO� RU� UHDVRQDEO\� HVWLPDWHG� FRVWV�
GLUHFWO\� UHODWHG� WR� WKH� DGPLQLVWUDWLRQ� RI� &)'�1R�� �������� IRU� WKH� FRVWV� RI� FRPSXWLQJ� WKH�
6SHFLDO� 7D[HV� DQG� SUHSDULQJ� WKH� DQQXDO� 6SHFLDO� 7D[� FROOHFWLRQ� VFKHGXOHV� �ZKHWKHU� E\� WKH�
6FKRRO� 'LVWULFW� RU� GHVLJQHH� WKHUHRI� RU� ERWK��� WKH� FRVWV� RI� FROOHFWLQJ� WKH� 6SHFLDO� 7D[HV�
�ZKHWKHU� E\� WKH� &RXQW\� RU� RWKHUZLVH��� WKH� FRVWV� RI� UHPLWWLQJ� WKH� 6SHFLDO� 7D[HV� WR� WKH�
7UXVWHH�� WKH�FRVWV�RI� WKH�7UXVWHH��LQFOXGLQJ�LWV� OHJDO�FRXQVHO�� LQ� WKH�GLVFKDUJH�RI� WKH�GXWLHV�
UHTXLUHG�RI�LW�XQGHU�WKH�,QGHQWXUH��WKH�FRVWV�WR�WKH�6FKRRO�'LVWULFW��&)'�1R���������RU�DQ\�
GHVLJQHH� WKHUHRI� RI� FRPSO\LQJ�ZLWK� DUELWUDJH� UHEDWH� UHTXLUHPHQWV�� WKH� FRVWV� WR� WKH� 6FKRRO�
'LVWULFW��&)'�1R���������RU�DQ\�GHVLJQHH�WKHUHRI�RI�FRPSO\LQJ�ZLWK�6FKRRO�'LVWULFW¶V��&)'�
1R�� ������¶V� RU� REOLJDWHG� SHUVRQV¶� GLVFORVXUH� UHTXLUHPHQWV� DVVRFLDWHG� ZLWK� DSSOLFDEOH�
IHGHUDO�DQG�VWDWH�VHFXULWLHV�ODZV�DQG�RI�WKH�$FW��WKH�FRVWV�DVVRFLDWHG�ZLWK�SUHSDULQJ�6SHFLDO�
7D[� GLVFORVXUH� VWDWHPHQWV� DQG� UHVSRQGLQJ� WR� SXEOLF� LQTXLULHV� UHJDUGLQJ� WKH�6SHFLDO�7D[HV��
WKH�FRVW�DVVRFLDWHG�ZLWK�WKH�FRPSXWDWLRQ�RI�WKH�%DFNXS�6SHFLDO�7D[��WKH�FRVWV�RI�WKH�6FKRRO�
'LVWULFW��&)'�1R���������RU�DQ\�GHVLJQHH�WKHUHRI�UHODWHG�WR�DQ�DSSHDO�RI�WKH�6SHFLDO�7D[��WKH�
FRVWV�DVVRFLDWHG�ZLWK�WKH�UHOHDVH�RI�IXQGV�IURP�DQ�HVFURZ�DFFRXQW��DQG�WKH�6FKRRO�'LVWULFW¶V�
DQQXDO� DGPLQLVWUDWLRQ� IHHV� DQG� WKLUG� SDUW\� H[SHQVHV�� � $GPLQLVWUDWLYH� ([SHQVHV� VKDOO� DOVR�
LQFOXGH�DPRXQWV�HVWLPDWHG�RU�DGYDQFHG�E\� WKH�6FKRRO�'LVWULFW�RU�&)'�1R���������IRU�DQ\�
RWKHU�DGPLQLVWUDWLYH�SXUSRVHV�RI�&)'�1R����������LQFOXGLQJ�DWWRUQH\
V�IHHV�DQG�RWKHU�FRVWV�
UHODWHG� WR� FRPPHQFLQJ� DQG� SXUVXLQJ� WR� FRPSOHWLRQ� DQ\� IRUHFORVXUH� RI� GHOLQTXHQW� 6SHFLDO�
7D[HV�
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�$VVHVVRU
V� 3DUFHO�� PHDQV� D� ORW� RU� SDUFHO� VKRZQ� RQ� DQ� $VVHVVRU
V� 3DUFHO� 0DS� ZLWK� DQ�
DVVLJQHG�$VVHVVRU
V�SDUFHO�QXPEHU��

�$VVHVVRU
V� 3DUFHO�0DS�� PHDQV� DQ� RIILFLDO� PDS� RI� WKH� &RXQW\� $VVHVVRU� RI� WKH� &RXQW\�
GHVLJQDWLQJ�SDUFHOV�E\�$VVHVVRU
V�3DUFHO�QXPEHU��

³$VVLVWDQW� 6XSHULQWHQGHQW� RI�%XVLQHVV� 6HUYLFHV´�PHDQV� WKH�$VVLVWDQW� 6XSHULQWHQGHQW� RI�
%XVLQHVV�6HUYLFHV�RI�WKH�0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW�RU�KLV�RU�KHU�GHVLJQHH��

³$VVLJQHG� 6SHFLDO�7D[´�PHDQV� WKH� 6SHFLDO� 7D[� IRU� HDFK�$VVHVVRU
V� 3DUFHO� RI�'HYHORSHG�
3URSHUW\��DV�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�&�EHORZ��

³%DFNXS� 6SHFLDO� 7D[´� PHDQV� WKH� 6SHFLDO� 7D[� DSSOLFDEOH� WR� HDFK� $VVHVVRU
V� 3DUFHO� RI�
'HYHORSHG�3URSHUW\��DV�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�&���F�EHORZ��

³%RQGV´�PHDQV�DQ\�ERQGV�RU�RWKHU�GHEW��DV�GHILQHG�LQ�6HFWLRQ�������G��RI�WKH�$FW���ZKHWKHU�
LQ�RQH�RU�PRUH�VHULHV�� LVVXHG�E\�&)'�1R����������XQGHU� WKH�$FW�ZKLFK�DUH�VHFXUHG�E\�WKH�
OHY\�RI�6SHFLDO�7D[HV�RI�&)'�1R����������

�&)'�1R����������PHDQV�WKH�0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW�&RPPXQLW\�)DFLOLWLHV�
'LVWULFW�1R���������

³&LW\´�PHDQV�WKH�&LW\�RI�0RUHQR�9DOOH\��

³&RXQW\´�PHDQV�WKH�&RXQW\�RI�5LYHUVLGH��

³'HYHORSHG�)ORRU�$UHD´�PHDQV�WKH�WRWDO�EXLOGLQJ�VTXDUH�IRRWDJH�RI�WKH�EXLOGLQJ�V��ORFDWHG�
RQ�DQ�$VVHVVRU
V�3DUFHO��PHDVXUHG�IURP�RXWVLGH�ZDOO�WR�RXWVLGH�ZDOO��H[FOXVLYH�RI�RYHUKDQJV��
SRUFKHV�� SDWLRV�� JDUDJHV�� FDUSRUWV�� RU� VLPLODU� VSDFHV� DWWDFKHG� WR� WKH� EXLOGLQJ�� 7KH�
GHWHUPLQDWLRQ�RI�'HYHORSHG�)ORRU�$UHD�VKDOO�EH�PDGH�E\�UHIHUHQFH�WR�WKH�EXLOGLQJ�SHUPLW�V��
LVVXHG�IRU�VXFK�$VVHVVRU
V�3DUFHO��

³'HYHORSHG� 3URSHUW\´� PHDQV�� IRU� HDFK� )LVFDO� <HDU�� DOO� 7D[DEOH� 3URSHUW\� IRU� ZKLFK� D�
EXLOGLQJ�SHUPLW�IRU�QHZ�FRQVWUXFWLRQ�ZDV�LVVXHG�SULRU�WR�0D\��VW�RI�WKH�SULRU�)LVFDO�<HDU��

³)LQDO�0DS´�PHDQV�D�VXEGLYLVLRQ�RI�SURSHUW\�E\�UHFRUGDWLRQ�RI�D�ILQDO�PDS��SDUFHO�PDS��RU�
ORW� OLQH� DGMXVWPHQW�� SXUVXDQW� WR� WKH� 6XEGLYLVLRQ� 0DS� $FW� �&DOLIRUQLD� *RYHUQPHQW� &RGH�
6HFWLRQ�������HW�VHT����DQ�DSSOLFDEOH�ORFDO�RUGLQDQFH�RU�UHFRUGDWLRQ�RI�D�FRQGRPLQLXP�SODQ�
SXUVXDQW� WR� &DOLIRUQLD� &LYLO� &RGH� ����� WKDW� FUHDWHV� LQGLYLGXDO� ORWV� IRU� ZKLFK� EXLOGLQJ�
SHUPLWV�PD\�EH�LVVXHG�ZLWKRXW�IXUWKHU�VXEGLYLVLRQ����

³)LVFDO�<HDU´�PHDQV�WKH�SHULRG�VWDUWLQJ�-XO\���DQG�HQGLQJ�RQ�WKH�IROORZLQJ�-XQH�����
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³,QGHQWXUH´� PHDQV� WKH� LQGHQWXUH�� ILVFDO� DJHQW� DJUHHPHQW�� UHVROXWLRQ� RU� RWKHU� LQVWUXPHQW�
SXUVXDQW�WR�ZKLFK�%RQGV�DUH�LVVXHG��DV�PRGLILHG��DPHQGHG�DQG�RU�VXSSOHPHQWHG�IURP�WLPH�
WR�WLPH��

³/DQG�8VH�&DWHJRU\´�PHDQV�DQ\�RI�WKH�FDWHJRULHV�OLVWHG�LQ�7DEOH����

³0D[LPXP�6SHFLDO�7D[´�PHDQV�WKH�0D[LPXP�6SHFLDO�7D[��GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�
6HFWLRQ�&�EHORZ��WKDW�VKDOO�EH�OHYLHG�LQ�DQ\�)LVFDO�<HDU�RQ�DQ\�$VVHVVRU
V�3DUFHO��

³1RQ�5HVLGHQWLDO�3URSHUW\´�PHDQV�DOO�$VVHVVRU¶V�3DUFHOV�RI�'HYHORSHG�3URSHUW\�IRU�ZKLFK�
D�EXLOGLQJ�SHUPLW�ZDV�LVVXHG�IRU�DQ\�W\SH�RI�QRQ�UHVLGHQWLDO�XVH��

³2XWVWDQGLQJ� %RQGV´� PHDQV� DOO� %RQGV� ZKLFK� DUH� GHHPHG� WR� EH� RXWVWDQGLQJ� XQGHU� WKH�
,QGHQWXUH�

³3URSHUW\�2ZQHU�$VVRFLDWLRQ�3URSHUW\´�PHDQV��IRU�HDFK�)LVFDO�<HDU��DQ\�SURSHUW\�ZLWKLQ�
WKH�ERXQGDULHV�RI�&)'�1R���������WKDW�LV�RZQHG�E\�RU�LUUHYRFDEO\�GHGLFDWHG�WR�D�SURSHUW\�
RZQHU�DVVRFLDWLRQ��LQFOXGLQJ�DQ\�PDVWHU�RU�VXE�DVVRFLDWLRQ�DV�VKRZQ�RQ�WKH�HTXDOL]HG�UROO�RI�
WKH�&RXQW\�ZKLFK�LV�DYDLODEOH�RQ�RU�DERXW�-XO\��VW�RI�WKH�)LVFDO�<HDU��

³3URSRUWLRQDWHO\´�PHDQV��IRU�'HYHORSHG�3URSHUW\�� WKDW� WKH�UDWLR�RI� WKH�DFWXDO�6SHFLDO�7D[�
OHY\�WR�WKH�0D[LPXP�6SHFLDO�7D[�LV�HTXDO�IRU�DOO�$VVHVVRU
V�3DUFHOV�RI�'HYHORSHG�3URSHUW\�
ZKRVH�0D[LPXP�6SHFLDO�7D[�LV�GHULYHG�E\�WKH�DSSOLFDWLRQ�RI�WKH�%DFNXS�6SHFLDO�7D[���)RU�
8QGHYHORSHG�3URSHUW\��3URSRUWLRQDWHO\��PHDQV�WKDW�WKH�UDWLR�RI�WKH�DFWXDO�6SHFLDO�7D[�OHY\�
SHU� $FUH� WR� WKH� 0D[LPXP� 6SHFLDO� 7D[� SHU� $FUH� LV� HTXDO� IRU� DOO� $VVHVVRU
V� 3DUFHOV� RI�
8QGHYHORSHG�3URSHUW\�

³3XEOLF�3URSHUW\´�PHDQV��IRU�HDFK�)LVFDO�<HDU��DQ\�SURSHUW\�ZLWKLQ�WKH�ERXQGDULHV�RI�&)'�
1R�� ������� WKDW� LV� �L�� XVHG� IRU� ULJKWV�RI�ZD\� RU� DQ\� RWKHU� SXUSRVH� DQG� LV� RZQHG� E\� RU�
LUUHYRFDEO\� RIIHUHG� IRU� GHGLFDWLRQ� WR� WKH� IHGHUDO� JRYHUQPHQW�� WKH� 6WDWH� RI� &DOLIRUQLD�� WKH�
&RXQW\�� WKH�&LW\�RU�DQ\�RWKHU�SXEOLF�DJHQF\�DV�VKRZQ�RQ� WKH�HTXDOL]HG� UROO�RI� WKH�&RXQW\�
ZKLFK�LV�DYDLODEOH�RQ�RU�DERXW�-XO\��VW�RI�WKH�)LVFDO�<HDU�RU��LL��HQFXPEHUHG�E\�DQ�XQPDQQHG�
XWLOLW\�HDVHPHQW�PDNLQJ�LPSUDFWLFDO�LWV�XWLOL]DWLRQ�IRU�RWKHU�WKDQ�WKH�SXUSRVH�VHW�IRUWK�LQ�WKH�
HDVHPHQW�DV�VKRZQ�RQ�WKH�HTXDOL]HG�UROO�RI�WKH�&RXQW\�ZKLFK�LV�DYDLODEOH�RQ�RU�DERXW�-XO\��VW

RI�WKH�)LVFDO�<HDU��SURYLGHG�KRZHYHU�WKDW�DQ\�SURSHUW\�OHDVHG�E\�D�SXEOLF�DJHQF\�WR�D�SULYDWH�
HQWLW\�DQG�VXEMHFW�WR�WD[DWLRQ�XQGHU�6HFWLRQ���������RI�WKH�$FW�VKDOO�EH�WD[HG�DQG�FODVVLILHG�
LQ�D�/DQG�8VH�&DWHJRU\�LQ�DFFRUGDQFH�ZLWK�LWV�]RQLQJ�RU�XVH�ZKLFKHYHU�LV�JUHDWHU��

³5HVLGHQWLDO� 3URSHUW\´�PHDQV� DOO�$VVHVVRU¶V� 3DUFHOV� RI�'HYHORSHG� 3URSHUW\� IRU�ZKLFK� D�
EXLOGLQJ� SHUPLW� KDV� EHHQ� LVVXHG� IRU� SXUSRVHV� RI� FRQVWUXFWLQJ� RQH� RU� PRUH� UHVLGHQWLDO�
GZHOOLQJ�XQLWV��

³6FKRRO�'LVWULFW´�PHDQV�WKH�0RUHQR�9DOOH\�8QLILHG�6FKRRO�'LVWULFW��

³6SHFLDO�7D[´�PHDQV� WKH� VSHFLDO� WD[� WR� EH� OHYLHG� LQ� HDFK�)LVFDO�<HDU� RQ� HDFK�$VVHVVRU
V�
3DUFHO�RI�7D[DEOH�3URSHUW\�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�'��
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³6SHFLDO�7D[�5HTXLUHPHQW´�PHDQV� WKDW�DPRXQW�UHTXLUHG� LQ�DQ\�)LVFDO�<HDU�IRU�&)'�1R��
������� WR�� �L�� SD\� GHEW� VHUYLFH� RQ� DOO� 2XWVWDQGLQJ� %RQGV� GXH� LQ� WKH� FDOHQGDU� \HDU� WKDW�
FRPPHQFHV� LQ� VXFK� )LVFDO� <HDU�� �LL�� SD\� SHULRGLF� FRVWV� RQ� WKH� %RQGV�� LQFOXGLQJ� EXW� QRW�
OLPLWHG� WR��FUHGLW�HQKDQFHPHQW�DQG�UHEDWH�SD\PHQWV�RQ� WKH�%RQGV�� �LLL��SD\�$GPLQLVWUDWLYH�
([SHQVHV���LY��SD\�DQ\�DPRXQWV�UHTXLUHG�WR�HVWDEOLVK�RU�UHSOHQLVK�DQ\�UHVHUYH�IXQGV�IRU�DOO�
2XWVWDQGLQJ� %RQGV�� �Y�� SD\� GLUHFWO\� IRU� DFTXLVLWLRQ� RU� FRQVWUXFWLRQ� RI� VFKRRO� IDFLOLWLHV� WR�
DFFRPPRGDWH� VWXGHQWV� IURP� GHYHORSPHQW� LQ� &)'� 1R�� ������� HOLJLEOH� XQGHU� WKH� $FW� DV�
UHDVRQDEO\�GHWHUPLQHG�E\�WKH�'LVWULFW�VR�ORQJ�DV�WKH�LQFOXVLRQ�RI�VXFK�DPRXQW�GRHV�QRW�FDXVH�
DQ�LQFUHDVH�LQ�WKH�6SHFLDO�7D[�DWWULEXWDEOH�WR�8QGHYHORSHG�3URSHUW\���YL��SD\�IRU�UHDVRQDEO\�
DQWLFLSDWHG�GHOLQTXHQW�6SHFLDO�7D[HV�EDVHG�RQ�WKH�GHOLQTXHQF\�UDWH�RI�6SHFLDO�7D[HV�ZLWKLQ�
&)'�1R����������OHYLHG�LQ�WKH�SUHYLRXV�)LVFDO�<HDU��OHVV��YLL��D�FUHGLW�IRU�IXQGV�DYDLODEOH�WR�
UHGXFH� WKH� DQQXDO� 6SHFLDO� 7D[� OHY\�� DV� GHWHUPLQHG� E\� WKH� $VVLVWDQW� 6XSHULQWHQGHQW� RI�
%XVLQHVV�6HUYLFHV�SXUVXDQW�WR�WKH�,QGHQWXUH��

�6WDWH��PHDQV�WKH�6WDWH�RI�&DOLIRUQLD��

³7D[DEOH�3URSHUW\´�PHDQV�DOO�RI�WKH�$VVHVVRU
V�3DUFHOV�ZLWKLQ�WKH�ERXQGDULHV�RI�&)'�1R��
�������ZKLFK�KDYH�QRW�EHHQ�SUHSDLG�SXUVXDQW�WR�6HFWLRQ�-�RU��ZKLFK�DUH�QRW�H[HPSW�IURP�WKH�
6SHFLDO�7D[�SXUVXDQW�WR�ODZ�RU�6HFWLRQ�(�EHORZ��

³7UXVWHH´�PHDQV�WKH�WUXVWHH�RU�ILVFDO�DJHQW�XQGHU�WKH�,QGHQWXUH��

³8QGHYHORSHG�3URSHUW\´�PHDQV��IRU�HDFK�)LVFDO�<HDU��DOO�7D[DEOH�3URSHUW\�QRW�FODVVLILHG�DV�
'HYHORSHG�3URSHUW\�DV�VKRZQ�RQ�WKH�HTXDOL]HG�UROO�RI� WKH�&RXQW\�ZKLFK�LV�DYDLODEOH�RQ�RU�
DERXW�-XO\��VW�RI�WKH�)LVFDO�<HDU��

%������$66,*10(17�72�/$1'�86(�&$7(*25,(6

(DFK� )LVFDO� <HDU�� DOO� 7D[DEOH� 3URSHUW\� ZLWKLQ� &)'� 1R�� ������� VKDOO� EH� FODVVLILHG� DV�
'HYHORSHG� 3URSHUW\� RU� 8QGHYHORSHG� 3URSHUW\�� DQG� VKDOO� EH� VXEMHFW� WR� 6SHFLDO� 7D[HV� LQ�
DFFRUGDQFH�ZLWK�WKLV�5DWH�DQG�0HWKRG�RI�$SSRUWLRQPHQW�GHWHUPLQHG�SXUVXDQW�WR�6HFWLRQV�&�
DQG�'�EHORZ��

$VVHVVRU¶V�3DUFHOV�RI�'HYHORSHG�3URSHUW\�VKDOO�IXUWKHU�EH�FODVVLILHG�DV�5HVLGHQWLDO�3URSHUW\�
RU�1RQ�5HVLGHQWLDO�3URSHUW\���$Q�$VVHVVRU¶V�3DUFHO�RI�5HVLGHQWLDO�3URSHUW\�VKDOO�IXUWKHU�EH�
FODVVLILHG�WR�LWV�DSSURSULDWH�/DQG�8VH�&DWHJRU\�EDVHG�RQ�WKH�'HYHORSHG�)ORRU�$UHD�RI�VXFK�
$VVHVVRU¶V�3DUFHO��
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&�� 0$;,080�63(&,$/�7$;�5$7(

��� 'HYHORSHG�3URSHUW\�

D�� 0D[LPXP�6SHFLDO�7D[

7KH�0D[LPXP�6SHFLDO�7D[�IRU�HDFK�$VVHVVRU
V�3DUFHO�RI�5HVLGHQWLDO�3URSHUW\�WKDW�LV�
FODVVLILHG� DV�'HYHORSHG� 3URSHUW\� VKDOO� EH� WKH� JUHDWHU� RI� �L�� WKH� DPRXQW� GHULYHG� E\�
DSSOLFDWLRQ�RI�WKH�$VVLJQHG�6SHFLDO�7D[�RU��LL��WKH�DPRXQW�GHULYHG�E\�DSSOLFDWLRQ�RI�
WKH�%DFNXS�6SHFLDO�7D[��

7KH�0D[LPXP�6SHFLDO�7D[�IRU�HDFK�$VVHVVRU¶V�3DUFHO�RI�1RQ�5HVLGHQWLDO�3URSHUW\�
VKDOO�EH�WKH�$VVLJQHG�6SHFLDO�7D[�GHVFULEHG�LQ�7DEOH����

E�� $VVLJQHG�6SHFLDO�7D[

7KH� $VVLJQHG� 6SHFLDO� 7D[� IRU� HDFK� $VVHVVRU¶V� 3DUFHO� RI� 'HYHORSHG� 3URSHUW\� LV�
VKRZQ�LQ�7DEOH���EHORZ��

7$%/(��

$VVLJQHG�6SHFLDO�7D[HV�IRU�'HYHORSHG�3URSHUW\�
)LVFDO�<HDU����������

/DQG�8VH�&DWHJRU\�
7D[DEOH�
8QLW 'HYHORSHG�)ORRU�$UHD�

$VVLJQHG��
6SHFLDO�7D[�3HU�
7D[DEOH�8QLW�

�����5HVLGHQWLDO�3URSHUW\� '�8 ������VT��IW��RU�/HVV� ����������

�����5HVLGHQWLDO�3URSHUW\� '�8� ������WR�������VT��IW�� ����������

�����5HVLGHQWLDO�3URSHUW\� '�8� ������WR�������VT��IW�� ����������

�����5HVLGHQWLDO�3URSHUW\� '�8� ������WR�������VT��IW�� ����������

�����5HVLGHQWLDO�3URSHUW\� '�8� ������WR�������VT��IW�� ����������

��±�5HVLGHQWLDO�3URSHUW\� '�8� *UHDWHU�WKDQ�������VT��IW�� ����������

�����1RQ���5HVLGHQWLDO�3URSHUW\� $FUH 1�$ �����������

F�� %DFNXS�6SHFLDO�7D[

:KHQ�D�)LQDO�0DS�LV�UHFRUGHG�ZLWKLQ�&)'�1R���������WKH�%DFNXS�6SHFLDO�7D[�IRU�
WKH�$VVHVVRU¶V�3DUFHOV�RI�5HVLGHQWLDO�3URSHUW\�ZLWKLQ� VXFK�)LQDO�0DS�DUHD� VKDOO� EH�
GHWHUPLQHG���7KH�RZQHU�RI�WKH�SURSHUW\�ZLWKLQ�WKH�)LQDO�0DS�DUHD�VKDOO�SURYLGH�WKH�
$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�D�FRS\�RI�WKH�UHFRUGHG�)LQDO�0DS�DQG�
D� OLVWLQJ� RI� WKH� VTXDUH� IRRWDJH� RI� DOO� ORWV� ZLWKLQ� VXFK� )LQDO�0DS� SULRU� WR� WKH� ILUVW�
UHTXHVW�IRU�D�FHUWLILFDWH�RI�FRPSOLDQFH�IURP�WKH�'LVWULFW����
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7KH�%DFNXS�6SHFLDO�7D[�SHU�$VVHVVRU¶V�3DUFHO�RI�5HVLGHQWLDO�3URSHUW\�ZLWKLQ�D�)LQDO�
0DS�VKDOO�EH�GHWHUPLQHG�E\�PXOWLSO\LQJ������������IRU�)LVFDO�<HDU�����������E\�WKH�
WRWDO� $FUHDJH� RI� 7D[DEOH� 3URSHUW\�� H[FOXGLQJ� WKH� $FUHDJH� DVVRFLDWHG� ZLWK� 1RQ�
5HVLGHQWLDO�3URSHUW\��3XEOLF�3URSHUW\�DQG�3URSHUW\�2ZQHU¶V�$VVRFLDWLRQ�3URSHUW\�LQ�
VXFK�)LQDO�0DS�DQG�GLYLGLQJ�VXFK�DPRXQW�E\�WKH�QXPEHU�RI�$VVHVVRU¶V�3DUFHOV�WKDW�
DUH� RU� DUH� H[SHFWHG� WR� EH�5HVLGHQWLDO� 3URSHUW\� �L�H��� WKH� QXPEHU� RI� UHVLGHQWLDO� ORWV��
ZLWKLQ�VXFK�)LQDO�0DS�� �7DEOH���EHORZ�SURYLGHV� WKH�%DFNXS�6SHFLDO�7D[�IRU�)LVFDO�
<HDU� ���������� IRU� 7UDFW� ������ DQG� WKH� SURMHFWHG� %DFNXS� 6SHFLDO� 7D[� IRU� )LVFDO�
<HDU�����������IRU�7UDFWV�������DQG���������7UDFWV�������DQG�������ZLOO�KDYH�WKH�
DFWXDO� %DFNXS� 6SHFLDO� 7D[� FDOFXODWHG� DW� WKH� WLPH� WKH� )LQDO� 0DS� LV� UHFRUGHG� DV�
GHVFULEHG�DERYH��

7$%/(��

%DFNXS�6SHFLDO�7D[HV�
)LVFDO�<HDU����������

7UDFW� 0DS�6WDWXV� $FWXDO���
3URMHFWHG
)LQDO�0DS�
$FUHDJH�RI�
7D[DEOH
3URSHUW\

$FWXDO�%DFNXS
6SHFLDO��7D[�
SHU�/RW
�

3URMHFWHG
%DFNXS
6SHFLDO
7D[�SHU�
/RW


$FWXDO���
3URMHFWHG
1XPEHU�

RI
'ZHOOLQJ
8QLWV

������ )LQDO� ������ ���������� � ����
������ 7HQWDWLYH� ������ ���������� ����
������ 7HQWDWLYH� ����� � ���������� ���
7RWDO� � � � � ����


�1RWH��7KH�%DFNXS�6SHFLDO�7D[�SHU�/RW�VKRZQ�PD\�EH�PRGLILHG�DV�GHVFULEHG�EHORZ��

1RWZLWKVWDQGLQJ�WKH�IRUHJRLQJ��LI�DOO�RU�DQ\�SRUWLRQ�RI�WKH�)LQDO�0DS�V��GHVFULEHG�LQ�
WKH� SUHFHGLQJ� SDUDJUDSK� LV� VXEVHTXHQWO\� FKDQJHG� RU� PRGLILHG�� WKHQ� WKH� %DFNXS�
6SHFLDO� 7D[� IRU� HDFK�$VVHVVRU¶V� 3DUFHO� RI� 5HVLGHQWLDO� 3URSHUW\� LQ� VXFK� )LQDO�0DS�
DUHD�WKDW�LV�FKDQJHG�RU�PRGLILHG�VKDOO�EH�D�UDWH�SHU�VTXDUH�IRRW�RI�$FUHDJH�FDOFXODWHG�
DV�IROORZV�

���� 'HWHUPLQH� WKH� WRWDO� %DFNXS� 6SHFLDO� 7D[HV� DQWLFLSDWHG� WR� DSSO\� WR� WKH�
FKDQJHG�RU�PRGLILHG�)LQDO�0DS�DUHD�SULRU�WR�WKH�FKDQJH�RU�PRGLILFDWLRQ��

�� 7KH� UHVXOW� RI� SDUDJUDSK� �� DERYH� VKDOO� EH� GLYLGHG� E\� WKH� WRWDO�$FUHDJH� RI�
7D[DEOH� 3URSHUW\� H[FOXGLQJ� WKH� $FUHDJH� DVVRFLDWHG� ZLWK� 1RQ�5HVLGHQWLDO�
3URSHUW\��3XEOLF�3URSHUW\�DQG�3URSHUW\�2ZQHU�$VVRFLDWLRQ�3URSHUW\�ZKLFK�
LV�XOWLPDWHO\�H[SHFWHG�WR�H[LVW�LQ�VXFK�FKDQJHG�RU�PRGLILHG�)LQDO�0DS�DUHD��
DV� UHDVRQDEO\� GHWHUPLQHG� E\� WKH� $VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV�
6HUYLFHV�

�� 7KH�UHVXOW�RI�SDUDJUDSK���DERYH�VKDOO�EH�GLYLGHG�E\��������� �7KH�UHVXOW� LV�
WKH� %DFNXS� 6SHFLDO� 7D[� SHU� VTXDUH� IRRW� RI� $FUHDJH� ZKLFK� VKDOO� EH�
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DSSOLFDEOH� WR� $VVHVVRU
V� 3DUFHOV� RI� 'HYHORSHG� 3URSHUW\� FODVVLILHG� DV�
5HVLGHQWLDO� 3URSHUW\� LQ� VXFK� FKDQJHG� RU�PRGLILHG� )LQDO�0DS� DUHD� IRU� DOO�
UHPDLQLQJ�)LVFDO�<HDUV�LQ�ZKLFK�WKH�6SHFLDO�7D[�PD\�EH�OHYLHG��

G�� (VFDODWLRQ

&RPPHQFLQJ� LQ� -DQXDU\� RI� ����� WR� EH� HIIHFWLYH� IRU� )LVFDO� <HDU� ����������� WKH�
$VVLJQHG�6SHFLDO�7D[HV� DQG� WKH�%DFNXS�6SHFLDO�7D[� VKDOO� HVFDODWH� E\� WZR�SHUFHQW�
�����DQQXDOO\�DQG�DQQXDOO\�WKHUHDIWHU��

��� 8QGHYHORSHG�3URSHUW\

D�� 0D[LPXP�6SHFLDO�7D[

7KH�0D[LPXP�6SHFLDO�7D[� IRU�8QGHYHORSHG�3URSHUW\�ZLWKLQ�&)'�������� VKDOO�EH�
�����������SHU�$FUH�

E�� (VFDODWLRQ

&RPPHQFLQJ� LQ� -DQXDU\� RI� ����� WR� EH� HIIHFWLYH� IRU� )LVFDO� <HDU� ����������� WKH�
0D[LPXP�6SHFLDO�7D[�IRU�8QGHYHORSHG�3URSHUW\�VKDOO�HVFDODWH�E\�WZR�SHUFHQW������
DQQXDOO\�DQG�DQQXDOO\�WKHUHDIWHU�

'�� 0(7+2'�2)�$33257,210(17�2)�7+(�63(&,$/�7$;

&RPPHQFLQJ�ZLWK� )LVFDO�<HDU� ���������� DQG� IRU� HDFK� IROORZLQJ� )LVFDO�<HDU�� WKH� 6FKRRO�
'LVWULFW�VKDOO�OHY\�WKH�6SHFLDO�7D[�DV�IROORZV��

)LUVW�� �7KH�6SHFLDO�7D[�VKDOO�EH�OHYLHG�RQ�HDFK�$VVHVVRU
V�3DUFHO�RI�'HYHORSHG�3URSHUW\�DW�
WKH�DSSOLFDEOH�$VVLJQHG�6SHFLDO�7D[��

6HFRQG�� � ,I�DGGLWLRQDO�PRQH\V�DUH�QHHGHG� WR�VDWLVI\� WKH�6SHFLDO�7D[�5HTXLUHPHQW�DIWHU� WKH�
ILUVW� VWHS� KDV� EHHQ� FRPSOHWHG�� WKH� 6SHFLDO� 7D[� VKDOO� EH� OHYLHG� 3URSRUWLRQDWHO\� RQ� HDFK�
$VVHVVRU
V�3DUFHO� RI�8QGHYHORSHG�3URSHUW\� LQFOXGLQJ�3XEOLF�3URSHUW\� DQG�3URSHUW\�2ZQHU�
$VVRFLDWLRQ�3URSHUW\�ZKLFK�LV�QRW�WKHQ�H[HPSW�DW�XS�WR������RI�WKH�0D[LPXP�6SHFLDO�7D[�
IRU�8QGHYHORSHG�3URSHUW\��

7KLUG���,I�DGGLWLRQDO�PRQH\V�DUH�QHHGHG�WR�VDWLVI\�WKH�6SHFLDO�7D[�5HTXLUHPHQW�DIWHU�WKH�ILUVW�
WZR�VWHSV�KDYH�EHHQ�FRPSOHWHG��WKHQ�WKH�OHY\�RI�WKH�6SHFLDO�7D[�RQ�HDFK�$VVHVVRU
V�3DUFHO�RI�
'HYHORSHG�3URSHUW\�ZKRVH�0D[LPXP�6SHFLDO�7D[�LV�GHWHUPLQHG�WKURXJK�WKH�DSSOLFDWLRQ�RI�
WKH�%DFNXS�6SHFLDO�7D[�VKDOO�EH�LQFUHDVHG�3URSRUWLRQDWHO\�IURP�WKH�$VVLJQHG�6SHFLDO�7D[�XS�
WR�WKH�0D[LPXP�6SHFLDO�7D[�DV�WR�HDFK�VXFK�$VVHVVRU
V�3DUFHO��
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(�� (;(037,216

7D[�H[HPSW�VWDWXV�ZLOO�EH�LUUHYRFDEO\�DVVLJQHG�E\�WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�
6HUYLFHV�LQ�WKH�FKURQRORJLFDO�RUGHU�LQ�ZKLFK�SURSHUW\�EHFRPHV�3XEOLF�3URSHUW\�RU�3URSHUW\�
2ZQHU�$VVRFLDWLRQ�3URSHUW\�SURYLGHG�KRZHYHU�� WKDW�QR�VXFK�FODVVLILFDWLRQ�VKDOO� UHGXFH� WKH�
VXP� RI� DOO� 7D[DEOH� 3URSHUW\� WR� OHVV� WKDQ� ������$FUHV�� � 3URSHUW\� WKDW� LV� QRW� H[HPSW� IURP�
6SHFLDO�7D[HV�XQGHU�WKLV�VHFWLRQ�VKDOO�EH�UHTXLUHG�WR�SUHSD\�WKH�6SHFLDO�7D[�LQ�IXOO�DW�WKH�WKHQ�
DSSOLFDEOH�UDWH�SHU�$FUH�IRU�8QGHYHORSHG�3URSHUW\�SXUVXDQW�WR�6HFWLRQ�-�����,Q�WKH�HYHQW�WKH�
SUHSD\PHQW� LV�QRW�PDGH�SXUVXDQW� WR� WKH�SUHFHGLQJ�VHQWHQFH�� WKH�$VVHVVRU¶V�3DUFHOV�ZLOO�EH�
VXEMHFW�WR�WD[DWLRQ�DV�8QGHYHORSHG�3URSHUW\�SXUVXDQW�WR�WKH�VHFRQG�VWHS�RI�6HFWLRQ�'��

)�� $33($/

$Q\�SURSHUW\�RZQHU�FODLPLQJ�WKDW�WKH�DPRXQW�RU�DSSOLFDWLRQ�RI�WKH�6SHFLDO�7D[�LV�QRW�FRUUHFW�
PD\�ILOH�D�ZULWWHQ�QRWLFH�RI�DSSHDO�ZLWK� WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�
QRW�ODWHU�WKDQ�WZHOYH�PRQWKV�DIWHU�KDYLQJ�SDLG�WKH�ILUVW�LQVWDOOPHQW�RI�WKH�6SHFLDO�7D[�WKDW�LV�
GLVSXWHG�� � 7KH� $VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV� 6HUYLFHV� VKDOO� SURPSWO\� UHYLHZ� WKH�
DSSHDO��DQG�LI�QHFHVVDU\��PHHW�ZLWK�WKH�SURSHUW\�RZQHU��FRQVLGHU�ZULWWHQ�DQG�RUDO�HYLGHQFH�
UHJDUGLQJ� WKH� DPRXQW� RI� WKH� 6SHFLDO� 7D[�� DQG� UXOH� RQ� WKH� DSSHDO�� � ,I� WKH� $VVLVWDQW�
6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFH¶V�GHFLVLRQ�UHTXLUHV�WKDW�WKH�6SHFLDO�7D[�IRU�DQ�$VVHVVRU¶V�
3DUFHO� EH�PRGLILHG� RU� FKDQJHG� LQ� IDYRU� RI� WKH� SURSHUW\� RZQHU�� D� FDVK� UHIXQG� VKDOO� QRW� EH�
PDGH� �H[FHSW� IRU� WKH� ODVW� \HDU� RI� OHY\��� EXW� DQ� DGMXVWPHQW� VKDOO� EH� PDGH� WR� WKH� $QQXDO�
6SHFLDO�7D[�RQ�WKDW�$VVHVVRU¶V�3DUFHO�LQ�WKH�VXEVHTXHQW�)LVFDO�<HDU�V���

*�� 0$11(5�2)�&2//(&7,21

7KH�6SHFLDO�7D[�ZLOO�EH�FROOHFWHG�LQ�WKH�VDPH�PDQQHU�DQG�DW�WKH�VDPH�WLPH�DV�RUGLQDU\�DG
YDORUHP SURSHUW\� WD[HV�� SURYLGHG�� KRZHYHU�� WKDW� &)'� 1R�� ������� PD\� GLUHFWO\� ELOO� WKH�
6SHFLDO� 7D[�� PD\� FROOHFW� 6SHFLDO� 7D[HV� DW� D� GLIIHUHQW� WLPH� RU� LQ� D� GLIIHUHQW� PDQQHU� LI�
QHFHVVDU\�WR�PHHW�LWV�ILQDQFLDO�REOLJDWLRQV��DQG�PD\�FRYHQDQW�WR�IRUHFORVH�DQG�PD\�DFWXDOO\�
IRUHFORVH�RQ�GHOLQTXHQW�$VVHVVRU
V�3DUFHOV�DV�SHUPLWWHG�E\�WKH�$FW��

+�� (;&(66�$66,*1('�$118$/�63(&,$/�7$;�)520�'(9(/23('�3523(57<

,Q�DQ\�)LVFDO�<HDU��ZKHQ�SURFHHGV�RI�$VVLJQHG�$QQXDO�6SHFLDO�7D[�IRU�'HYHORSHG�3URSHUW\�
DUH� JUHDWHU� WKDQ� SULQFLSDO�� LQWHUHVW� DQG� $GPLQLVWUDWLYH� ([SHQVHV� VXFK� DPRXQW� VKDOO� EH�
DYDLODEOH� IRU� WKH� 6FKRRO�'LVWULFW� VXEMHFW� WR� DQ\� UHTXLUHG� UHVHUYH� IXQG� UHSOHQLVKPHQW�� � 7KH�
6FKRRO�'LVWULFW�VKDOO�XVH�SURFHHGV�IRU�DFTXLVLWLRQ��FRQVWUXFWLRQ�RU�ILQDQFLQJ�VFKRRO�IDFLOLWLHV�
LQ�DFFRUGDQFH�ZLWK�WKH�$FW�DQG�RWKHU�DSSOLFDEOH�ODZ�DV�GHWHUPLQHG�E\�WKH�6FKRRO�'LVWULFW��
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,� 385326(�2)�7+(�63(&,$/�7$;(6

7KH� SURSRVHG� IDFLOLWLHV� WR� EH� ILQDQFHG� LQFOXGH�� $�� HOHPHQWDU\�� PLGGOH�� DQG� KLJK� VFKRRO�
EXLOGLQJV��DV�ZHOO�DV�FHQWUDO�DGPLQLVWUDWLRQ�DQG�VXSSRUW�IDFLOLWLHV�DV�QHHGHG�DQG�DSSOLFDEOH��
WRJHWKHU� ZLWK� ODQG� DQG� DOO� QHFHVVDU\� HTXLSPHQW� RI� WKH� 6FKRRO� 'LVWULFW�� DQG� %�� (DVWHUQ�
0XQLFLSDO�:DWHU�'LVWULFW�VHZHU�DQG�ZDWHU�IDFLOLWLHV�FRQQHFWLRQ�DQG�IDFLOLW\�FDSDFLW\�IHHV��DV�
ZHOO�DV�ZDWHU�DQG�VHZHU�IDFLOLWLHV��WRJHWKHU�ZLWK�DQ�HVWLPDWHG�XVHIXO�OLIH�RI�ILYH�����\HDUV�RU�
ORQJHU� WR� VHUYH� WKH� SURSHUWLHV� ZLWKLQ� WKH� 'LVWULFW�� � 7KH� IRUHJRLQJ� LV� RQO\� E\� ZD\� RI�
H[SODQDWLRQ�DQG�LV�QRW�D�OLPLWDWLRQ�RU�FKDQJH�WR�DQ\�RI�WKH�SURYLVLRQV�RI�WKLV�50$��

-�������35(3$<0(17�2)�63(&,$/�7$;

7KH�IROORZLQJ�GHILQLWLRQ�DSSOLHV�WR�WKLV�6HFWLRQ�-��

³2XWVWDQGLQJ�%RQGV´�PHDQV�DOO�SUHYLRXVO\�LVVXHG�ERQGV�LVVXHG�DQG�VHFXUHG�E\�WKH�OHY\�RI�
6SHFLDO�7D[HV��ZKLFK�ZLOO�UHPDLQ�RXWVWDQGLQJ�DIWHU�WKH�ILUVW�LQWHUHVW�DQG�RU�SULQFLSDO�SD\PHQW�
GDWH�IROORZLQJ�WKH�FXUUHQW�)LVFDO�<HDU��H[FOXGLQJ�ERQGV� WR�EH�UHGHHPHG�DW�D� ODWHU�GDWH�ZLWK�
WKH�SURFHHGV�RI�SULRU�SUHSD\PHQWV�RI�0D[LPXP�6SHFLDO�7D[HV��

����3UHSD\PHQW�LQ�)XOO

7KH�0D[LPXP�6SHFLDO�7D[�REOLJDWLRQ�PD\�RQO\�EH�SUHSDLG�DQG�SHUPDQHQWO\�VDWLVILHG�E\�DQ�
$VVHVVRU¶V�3DUFHO�RI�'HYHORSHG�3URSHUW\��8QGHYHORSHG�3URSHUW\�IRU�ZKLFK�D�EXLOGLQJ�SHUPLW�
KDV�EHHQ� LVVXHG��3XEOLF�3URSHUW\�DQG�RU�3URSHUW\�2ZQHU¶V�$VVRFLDWLRQ�3URSHUW\� WKDW� LV�QRW�
([HPSW�3URSHUW\�SXUVXDQW�WR�6HFWLRQ�(���7KH�0D[LPXP�6SHFLDO�7D[�REOLJDWLRQ�DSSOLFDEOH�WR�
VXFK�$VVHVVRU¶V�3DUFHO�PD\�EH�IXOO\�SUHSDLG�DQG�WKH�REOLJDWLRQ�RI� WKH�$VVHVVRU¶V�3DUFHO� WR�
SD\� WKH�6SHFLDO�7D[�SHUPDQHQWO\�VDWLVILHG�DV�GHVFULEHG�KHUHLQ��SURYLGHG� WKDW�D�SUHSD\PHQW�
PD\�EH�PDGH�RQO\�LI�WKHUH�DUH�QR�GHOLQTXHQW�6SHFLDO�7D[HV�ZLWK�UHVSHFW�WR�VXFK�$VVHVVRU¶V�
3DUFHO�DW�WKH�WLPH�RI�SUHSD\PHQW���$Q�RZQHU�RI�DQ�$VVHVVRU¶V�3DUFHO�LQWHQGLQJ�WR�SUHSD\�WKH�
0D[LPXP� 6SHFLDO� 7D[� REOLJDWLRQ� VKDOO� SURYLGH� WKH� $VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV�
6HUYLFHV�ZLWK�ZULWWHQ�QRWLFH�RI�LQWHQW�WR�SUHSD\��DQG�ZLWKLQ�ILYH�����GD\V�RI�UHFHLSW�RI�VXFK�
QRWLFH�� WKH� $VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV� 6HUYLFHV� VKDOO� QRWLI\� VXFK� RZQHU� RI� WKH�
DPRXQW�RI� WKH�QRQ�UHIXQGDEOH�GHSRVLW�GHWHUPLQHG�WR�FRYHU� WKH�FRVW� WR�EH� LQFXUUHG�E\�&)'�
1R���������LQ�FDOFXODWLQJ�WKH�SURSHU�DPRXQW�RI�D�SUHSD\PHQW�� �:LWKLQ�ILIWHHQ������GD\V�RI�
UHFHLSW� RI� VXFK� QRQ�UHIXQGDEOH� GHSRVLW�� WKH�$VVLVWDQW� 6XSHULQWHQGHQW� RI� %XVLQHVV� 6HUYLFHV�
VKDOO�QRWLI\�VXFK�RZQHU�RI�WKH�SUHSD\PHQW�DPRXQW�RI�VXFK�$VVHVVRU¶V�3DUFHO��

D� 7KH�SUHSD\PHQW�DPRXQW�IRU�DQ�$VVHVVRU¶V�3DUFHO�ZLOO�EH�HTXDO�WR�WKH�SUHVHQW�YDOXH�RI�
WKH� $VVLJQHG� 6SHFLDO� 7D[� RI� VXFK� $VVHVVRU¶V� 3DUFHO� DQG� WKH� DPRXQW� GHWHUPLQHG�
SXUVXDQW� WR�6HFWLRQ�-���F��� LI�DSSOLFDEOH��XVLQJ�D�GLVFRXQW� UDWH�HTXDO� WR������SULRU� WR�
WKH�,VVXDQFH�RI�%RQGV�RU�WKH�ZHLJKWHG�DYHUDJH�LQWHUHVW�UDWH�RQ�WKH�2XWVWDQGLQJ�%RQGV�
DQG�WKH�UHPDLQLQJ�WHUP�IRU�ZKLFK�WKH�6SHFLDO�7D[�PD\�EH�OHYLHG�SXUVXDQW�WR�6HFWLRQ�-����
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E� $� UHDVRQDEOH� DGPLQLVWUDWLYH� IHH� �QHW� RI� WKH� QRQ�UHIXQGDEOH� GHSRVLW�� IRU� GHWHUPLQLQJ�
VXFK�SUHSD\PHQW�DQG�WKH�FDOO�SUHPLXP�� LI�DQ\��DV�SURYLGHG�LQ� WKH�,QGHQWXUH�VKDOO�EH�
DGGHG� WR� WKH� DPRXQW� GHWHUPLQHG� LQ�6HFWLRQ� -���D�� WR� GHWHUPLQH� WKH� WRWDO� SUHSD\PHQW�
DPRXQW�GXH���7KH�WRWDO�SUHSD\PHQW�DPRXQW�VKDOO�EH�GLVWULEXWHG�LQ�DFFRUGDQFH�ZLWK�WKH�
,QGHQWXUH�

F� ,I�DW�WKH�GDWH�RI�WKH�SUHSD\PHQW�FDOFXODWLRQ�DOO�RU�D�SRUWLRQ�RI�WKH�%DFNXS�6SHFLDO�7D[�
LV�EHLQJ�OHYLHG�DV�D�UHVXOW�RI�WKH�WRWDO�5HVLGHQWLDO�3URSHUW\�XQLWV�ZLWKLQ�&)'�1R�������
�� DW� EXLOGRXW� EHLQJ� OHVV� WKDQ� WKH� WRWDO� HVWLPDWHG� UHVLGHQWLDO� XQLWV� WKDW�ZHUH� DVVXPHG�
ZKHQ� WKH� %RQGV� ZHUH� LVVXHG� DV� GHWHUPLQHG� E\� WKH� $VVLVWDQW� 6XSHULQWHQGHQW� RI�
%XVLQHVV�6HUYLFHV�� WKDW�SRUWLRQ�RI� WKH�%DFNXS�6SHFLDO�7D[�EHLQJ� OHYLHG� LQ�H[FHVV�RI�
WKH�$VVLJQHG�6SHFLDO�7D[�IRU�WKH�$VVHVVRU¶V�3DUFHO�ZKLFK�LV�VHHNLQJ�WKH�SUHSD\PHQW�
VKDOO� EH� DGGHG� WR� WKH� $VVLJQHG� 6SHFLDO� 7D[� LQ� 6HFWLRQ� -���D�� IRU� SXUSRVHV� RI�
FDOFXODWLQJ�WKH�SUHSD\PHQW�DPRXQW��

8SRQ� FDVK� SD\PHQW� RI� WKH� SUHSD\PHQW� DPRXQW� GXH� SXUVXDQW� WR� 6HFWLRQ� -���E�� DQG� XSRQ�
RZQHU�SURYLGLQJ�FRQILUPDWLRQ�IURP�WKH�&RXQW\�WR�WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�
6HUYLFHV�WKDW�WKH�FXUUHQW�)LVFDO�<HDU¶V�6SHFLDO�7D[�OHY\�IRU�VXFK�$VVHVVRU¶V�3DUFHO�KDV�EHHQ�
SDLG��WKH�6FKRRO�'LVWULFW�VKDOO�FDXVH�D�VXLWDEOH�QRWLFH�WR�EH�UHFRUGHG�LQ�FRPSOLDQFH�ZLWK�WKH�
$FW��WR�LQGLFDWH�WKH�SUHSD\PHQW�RI�6SHFLDO�7D[HV�DQG�WKH�UHOHDVH�RI�WKH�6SHFLDO�7D[�OLHQ�RQ�
VXFK�$VVHVVRU¶V�3DUFHO��DQG�WKH�REOLJDWLRQ�RI�VXFK�$VVHVVRU¶V�3DUFHO�WR�SD\�WKH�6SHFLDO�7D[�
VKDOO�FHDVH��

1RWZLWKVWDQGLQJ� WKH� IRUHJRLQJ�� QR� 6SHFLDO� 7D[� SUHSD\PHQW� VKDOO� EH� DOORZHG� XQOHVV� WKH�
DPRXQW�RI�0D[LPXP�6SHFLDO�7D[HV�WKDW�PD\�EH�OHYLHG�RQ�7D[DEOH�3URSHUW\�ERWK�SULRU�WR�DQG�
DIWHU�WKH�SURSRVHG�SUHSD\PHQW�LV�DW�OHDVW�����WLPHV�WKH�PD[LPXP�DQQXDO�GHEW�VHUYLFH�RQ�DOO�
2XWVWDQGLQJ�%RQGV��

����3UHSD\PHQW�LQ�3DUW

7KH�0D[LPXP�6SHFLDO�7D[�RQ�DQ�$VVHVVRU¶V�3DUFHO�RI�'HYHORSHG�3URSHUW\�RU�DQ�$VVHVVRU¶V�
3DUFHO�RI�8QGHYHORSHG�3URSHUW\�IRU�ZKLFK�D�EXLOGLQJ�SHUPLW�KDV�EHHQ�LVVXHG�PD\�EH�SDUWLDOO\�
SUHSDLG��SURYLGHG�DQ�$VVHVVRU¶V�3DUFHO�RI�'HYHORSHG�3URSHUW\�PD\�RQO\�EH�SDUWLDOO\�SUHSDLG�
SULRU�WR�RU�FRQFXUUHQW�ZLWK�WKH�FORVH�RI�HVFURZ�RI�D�VDOH�WR�WKH�LQLWLDO�KRPHEX\HU��7KH�DPRXQW�
RI�WKH�SUHSD\PHQW�VKDOO�EH�FDOFXODWHG�DV�LQ�6HFWLRQ�-����H[FHSW�WKDW�D�SDUWLDO�SUHSD\PHQW�VKDOO�
EH�FDOFXODWHG�DFFRUGLQJ�WR�WKH�IROORZLQJ�IRUPXOD��

33� ��3(�[�)����*�

7KHVH�WHUPV�KDYH�WKH�IROORZLQJ�PHDQLQJ��

33� �WKH�SDUWLDO�SUHSD\PHQW�DPRXQW�
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3(�  � WKH� SUHSD\PHQW� DPRXQW� FDOFXODWHG� DFFRUGLQJ� WR� 6HFWLRQ� -���D��� WKH� FDOO�
SUHPLXP��LI�DQ\��DV�GHWHUPLQHG�E\�6HFWLRQ�-���E��
)�  � WKH� SHUFHQW� E\� ZKLFK� WKH� RZQHU� RI� WKH� $VVHVVRU¶V� 3DUFHO�V�� LV� SDUWLDOO\�
SUHSD\LQJ�WKH�0D[LPXP�6SHFLDO�7D[��
*� �WKH�DGPLQLVWUDWLYH�IHH�GHWHUPLQHG�LQ�6HFWLRQ�-���E��

7KH�RZQHU�RI�DQ�$VVHVVRU¶V�3DUFHO�ZKR�GHVLUHV�WR�SDUWLDOO\�SUHSD\�WKH�0D[LPXP�6SHFLDO�7D[�
VKDOO�QRWLI\� WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�RI��L��VXFK�RZQHU¶V� LQWHQW� WR�
SDUWLDOO\�SUHSD\�WKH�0D[LPXP�6SHFLDO�7D[��DQG��LL��WKH�SHUFHQWDJH�E\�ZKLFK�WKH�0D[LPXP�
6SHFLDO�7D[�VKDOO�EH�SUHSDLG��DQG�ZLWKLQ�ILYH�����GD\V�RI�UHFHLSW�RI�VXFK�QRWLFH��WKH�$VVLVWDQW�
6XSHULQWHQGHQW� RI� %XVLQHVV� 6HUYLFHV� VKDOO� QRWLI\� VXFK� RZQHU� RI� WKH� DPRXQW� RI� WKH� QRQ�
UHIXQGDEOH� GHSRVLW� GHWHUPLQHG� WR� FRYHU� WKH� FRVW� WR� EH� LQFXUUHG� E\� &)'� 1R�� ������� LQ�
FDOFXODWLQJ�WKH�SURSHU�DPRXQW�RI�D�SDUWLDO�SUHSD\PHQW���:LWKLQ�ILIWHHQ������GD\V�RI�UHFHLSW�RI�
VXFK�QRQ�UHIXQGDEOH�GHSRVLW��WKH�$VVLVWDQW�6XSHULQWHQGHQW�RI�%XVLQHVV�6HUYLFHV�VKDOO�QRWLI\�
VXFK�RZQHU�RI�WKH�SDUWLDO�SUHSD\PHQW�DPRXQW�RI�VXFK�$VVHVVRU¶V�3DUFHO���

:LWK�UHVSHFW�WR�DQ\�$VVHVVRU¶V�3DUFHO�WKDW�LV�SDUWLDOO\�SUHSDLG��WKH�$VVLVWDQW�6XSHULQWHQGHQW�
RI�%XVLQHVV�6HUYLFHV�VKDOO� �L��GLVWULEXWH� WKH�IXQGV�UHPLWWHG� WR� LW�DFFRUGLQJ�WR� WKH�,QGHQWXUH��
DQG��LL��LQGLFDWH�LQ�WKH�UHFRUGV�RI�&)'�1R����������WKDW�WKHUH�KDV�EHHQ�D�SDUWLDO�SUHSD\PHQW�
RI� WKH�0D[LPXP�6SHFLDO�7D[�DQG�WKDW�D�SRUWLRQ�RI� WKH�0D[LPXP�6SHFLDO�7D[�HTXDO� WR� WKH�
RXWVWDQGLQJ�SHUFHQWDJH���������)��RI�WKH�UHPDLQLQJ�0D[LPXP�6SHFLDO�7D[�VKDOO�FRQWLQXH�WR�
EH�DXWKRUL]HG�WR�EH�OHYLHG�RQ�VXFK�$VVHVVRU¶V�3DUFHO�SXUVXDQW�WR�6HFWLRQ�'��

.�� 7(50�2)�7+(�63(&,$/�7$;

7KH�6SHFLDO�7D[�VKDOO�EH�OHYLHG�DQQXDOO\�RQ�DOO�$VVHVVRU¶V�3DUFHOV�RI�7D[DEOH�3URSHUW\�IRU�D�
PD[LPXP�RI� WKLUW\�ILYH������\HDUV�DV�'HYHORSHG�3URSHUW\�QRW� WR�H[FHHG�)LVFDO�<HDU������
�����
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Exhibit B 
 

Overlapping Debt Reports 
Community Facilities District No. 2004-1, 
Community Facilities District No. 2004-3, 
Community Facilities District No. 2004-5, 

Community Facilities District No. 2005-2, and 
Community Facilities District No. 2005-3 

 

 

 

 

 

 



STATE OF CALIFORNIA COUNTY OF RIVERSIDE

Report Date: 01/08/2026
Report Time: 12:00:00 PM

1/8/2026
I.  Assessed Value
     2025-2026 Secured Roll Assessed Value $38,272,224

II.  Secured Property Taxes
Description on Tax Bill Type Total Parcels Total Levy % Applicable Parcels Levy 
Basic 1% Levy PROP13 964,202 $4,323,533,139.04 0.00875% 84 $378,168.84
City of Moreno Valley Sold Waste Management TRASH 5,703 $3,154,935.72 0.12886% 7 $4,065.58
County of Riverside Service Area No. 152 (Moreno Valley Stormwater) CSA 47,344 $710,352.98 0.09626% 84 $683.76
Eastern Municipal Water District Combined Standby Charge STANDBY 271,755 $5,968,257.60 0.03519% 84 $2,100.00
Metropolitan Water District of Southern California Debt Service GOB 271,489 $9,084,577.54 0.02914% 84 $2,647.22
Metropolitan Water District of Southern California Standby Charge (East) STANDBY 268,538 $2,834,610.78 0.02057% 84 $582.96
Moreno Valley Community Services District Zone A CSD 50,309 $5,293,137.50 0.13886% 84 $7,350.00
Moreno Valley Community Services District Zone B CSD 39,966 $1,016,842.14 0.30103% 84 $3,060.96
Moreno Valley Community Services District Zone C CSD 49,078 $441,702.00 0.17116% 84 $756.00
Moreno Valley Unified School District CFD No. 2004-1 CFD 84 $312,735.48 100.00000% 84 $312,735.48
Moreno Valley Unified School District Debt Service GOB 44,320 $22,745,816.98 0.16313% 84 $37,105.98
Riverside Community College District Debt Service GOB 274,041 $45,323,148.92 0.02309% 84 $10,463.96
Riverside County Flood Control and Water Conservation District NPDES (Santa Ana River) FLOOD 426,734 $2,945,864.24 0.01071% 84 $315.40
  2025-2026 TOTAL PROPERTY TAX LIABILITY $760,036.14

1.99%

III.  Land Secured Bond Indebtedness
Outstanding Direct and Overlapping Bonded Debt Type Issued Outstanding % Applicable Parcels Amount 
Moreno Valley Unified School District CFD No. 2004-1 CFD $3,155,000 $1,695,000 100.00000% 84 $1,695,000
  TOTAL LAND SECURED BOND INDEBTEDNESS (1) $1,695,000
TOTAL OUTSTANDING LAND SECURED BOND INDEBTEDNESS (1) $1,695,000

IV.  General Obligation Bond Indebtedness
Outstanding Direct and Overlapping Bonded Debt Type Issued Outstanding % Applicable Parcels Amount 
Metropolitan Water District of Southern California GOB 1966 GOB $850,000,000 $22,985,000 0.01226% 84 $2,817
Moreno Valley Unified School District GOB 2014 GOB $364,000,000 $321,170,000 0.16023% 84 $514,617
Moreno Valley Unified School District GOB 2024 GOB $100,000,000 $100,000,000 0.16023% 84 $160,232
Riverside Community College District GOB 2004 GOB $313,998,424 $265,470,000 0.02278% 84 $60,474
  TOTAL GENERAL OBLIGATION BOND INDEBTEDNESS (1) $738,139
TOTAL OUTSTANDING GENERAL OBLIGATION BOND INDEBTEDNESS (1) $738,139

$2,433,139.48
VALUE TO ALL OUTSTANDING DIRECT AND OVERLAPPING BONDED DEBT 15.73:1

(1) Additional bonded indebtedness or available bond authorization may exist but are not shown because a tax was not levied for the referenced fiscal year.
Source: California Tax Data

TOTAL PROPERTY TAX LIABILITY AS A PERCENTAGE OF 2025-2026 ASSESSED VALUATION

Detailed Direct and Overlapping Debt

MORENO VALLEY UNIFIED SCHOOL DISTRICT
Community Facilities District No. 2004-1

Special Tax Bonds

TOTAL OF ALL OUTSTANDING AND OVERLAPPING BONDED DEBT



STATE OF CALIFORNIA COUNTY OF RIVERSIDE

Report Date: 01/08/2026
Report Time: 12:00:00 PM

1/8/2026
I.  Assessed Value
     2025-2026 Secured Roll Assessed Value $45,920,026

II.  Secured Property Taxes
Description on Tax Bill Type Total Parcels Total Levy % Applicable Parcels Levy 
Basic 1% Levy PROP13 964,202 $4,323,533,139.04 0.01035% 72 $447,482.48
City of Moreno Valley CFD No. 1 CFDPAYG 5,989 $2,283,488.38 0.36271% 37 $8,282.48
City of Moreno Valley Federally Mandated NPDES WATER 6,882 $972,204.86 1.48369% 72 $14,424.48
City of Moreno Valley Sold Waste Management TRASH 5,703 $3,154,935.72 0.07470% 4 $2,356.80
County of Riverside Service Area No. 152 (Moreno Valley Stormwater) CSA 47,344 $710,352.98 0.08251% 72 $586.08
Eastern Municipal Water District Combined Standby Charge STANDBY 271,755 $5,968,257.60 0.03016% 72 $1,800.00
Eastern Municipal Water District ID No. U-22 Debt Service GOB 9,981 $152,499.17 0.88029% 72 $1,342.44
Metropolitan Water District of Southern California Debt Service GOB 271,489 $9,084,577.54 0.03448% 72 $3,132.36
Metropolitan Water District of Southern California Standby Charge (East) STANDBY 268,538 $2,834,610.78 0.01763% 72 $499.68
Moreno Valley Community Services District Zone A CSD 50,309 $5,293,137.50 0.12068% 72 $6,387.50
Moreno Valley Community Services District Zone B CSD 39,966 $1,016,842.14 0.25802% 72 $2,623.68
Moreno Valley Community Services District Zone C CSD 49,078 $441,702.00 0.14671% 72 $648.00
Moreno Valley Community Services District Zone D CSD 11,437 $1,277,437.82 1.44690% 72 $18,483.24
Moreno Valley Unified School District CFD No. 2004-3 CFD 72 $365,175.42 100.00000% 72 $365,175.42
Moreno Valley Unified School District Debt Service GOB 44,320 $22,745,816.98 0.19303% 72 $43,907.01
Riverside Community College District Debt Service GOB 274,041 $45,323,148.92 0.02732% 72 $12,381.83
Riverside County Flood Control and Water Conservation District NPDES (Santa Ana River) FLOOD 426,734 $2,945,864.24 0.00934% 72 $275.16
  2025-2026 TOTAL PROPERTY TAX LIABILITY $929,788.64

2.02%

III.  Land Secured Bond Indebtedness
Outstanding Direct and Overlapping Bonded Debt Type Issued Outstanding % Applicable Parcels Amount 
Moreno Valley Unified School District CFD No. 2004-3 CFD $4,000,000 $2,460,000 100.00000% 72 $2,460,000
  TOTAL LAND SECURED BOND INDEBTEDNESS (1) $2,460,000
TOTAL OUTSTANDING LAND SECURED BOND INDEBTEDNESS (1) $2,460,000

IV.  General Obligation Bond Indebtedness
Outstanding Direct and Overlapping Bonded Debt Type Issued Outstanding % Applicable Parcels Amount 
Eastern Municipal Water District ID No. U-22 Debt Service GOB $3,200,000 $1,572,000 0.86447% 72 $13,589
Metropolitan Water District of Southern California GOB 1966 GOB $850,000,000 $22,985,000 0.01471% 72 $3,380
Moreno Valley Unified School District GOB 2014 GOB $364,000,000 $321,170,000 0.19225% 72 $617,451
Moreno Valley Unified School District GOB 2024 GOB $100,000,000 $100,000,000 0.19225% 72 $192,250
Riverside Community College District GOB 2004 GOB $313,998,424 $265,470,000 0.02733% 72 $72,558
  TOTAL GENERAL OBLIGATION BOND INDEBTEDNESS (1) $899,229
TOTAL OUTSTANDING GENERAL OBLIGATION BOND INDEBTEDNESS (1) $899,229

$3,359,228.68
VALUE TO ALL OUTSTANDING DIRECT AND OVERLAPPING BONDED DEBT 13.67:1

(1) Additional bonded indebtedness or available bond authorization may exist but are not shown because a tax was not levied for the referenced fiscal year.
Source: California Tax Data

TOTAL PROPERTY TAX LIABILITY AS A PERCENTAGE OF 2025-2026 ASSESSED VALUATION

Detailed Direct and Overlapping Debt

MORENO VALLEY UNIFIED SCHOOL DISTRICT
Community Facilities District No. 2004-3

Special Tax Bonds

TOTAL OF ALL OUTSTANDING AND OVERLAPPING BONDED DEBT



STATE OF CALIFORNIA COUNTY OF RIVERSIDE

Report Date: 01/08/2026
Report Time: 12:00:00 PM

1/8/2026
I.  Assessed Value
     2025-2026 Secured Roll Assessed Value $73,124,363

II.  Secured Property Taxes
Description on Tax Bill Type Total Parcels Total Levy % Applicable Parcels Levy 
Basic 1% Levy PROP13 964,202 $4,323,533,139.04 0.01667% 133 $720,850.93
City of Moreno Valley CFD No. 1 CFDPAYG 5,989 $2,283,488.38 1.26949% 133 $28,988.68
City of Moreno Valley Federally Mandated NPDES WATER 6,882 $972,204.86 2.35244% 133 $22,870.54
City of Moreno Valley Sold Waste Management TRASH 5,703 $3,154,935.72 0.26234% 14 $8,276.66
County of Riverside Service Area No. 152 (Moreno Valley Stormwater) CSA 47,344 $710,352.98 0.15241% 133 $1,082.62
CSCDA CaliforniaFirst Program (County of Riverside) (1) 1915 847 $2,131,553.34 0.20412% 1 $4,350.92
Eastern Municipal Water District Combined Standby Charge STANDBY 271,755 $5,968,257.60 0.05571% 133 $3,325.00
Eastern Municipal Water District Delinquent Water Bills DQ 149 $184,894.38 0.53030% 1 $980.50
Eastern Municipal Water District ID No. U-22 Debt Service GOB 9,981 $152,499.17 1.41807% 133 $2,162.54
Metropolitan Water District of Southern California Debt Service GOB 271,489 $9,084,577.54 0.05554% 133 $5,045.92
Metropolitan Water District of Southern California Standby Charge (East) STANDBY 268,538 $2,834,610.78 0.03256% 133 $923.02
Moreno Valley Community Services District Zone A CSD 50,309 $5,293,137.50 0.21986% 133 $11,637.50
Moreno Valley Community Services District Zone B CSD 39,966 $1,016,842.14 0.47662% 133 $4,846.52
Moreno Valley Community Services District Zone C CSD 49,078 $441,702.00 0.27100% 133 $1,197.00
Moreno Valley Community Services District Zone D CSD 11,437 $1,277,437.82 3.90724% 133 $49,912.56
Moreno Valley Unified School District CFD No. 2004-5 CFD 133 $508,490.64 100.00000% 133 $508,490.64
Moreno Valley Unified School District Debt Service GOB 44,320 $22,745,816.98 0.31096% 133 $70,729.96
Riverside Community College District Debt Service GOB 274,041 $45,323,148.92 0.04401% 133 $19,945.95
Riverside County Flood Control and Water Conservation District NPDES (Santa Ana River) FLOOD 426,734 $2,945,864.24 0.01725% 133 $508.24
WRCOG Hero Financing Program (County of Riverside) (1) 1915 3,802 $9,941,834.96 0.06516% 1 $6,478.24
  2025-2026 TOTAL PROPERTY TAX LIABILITY $1,472,603.94

2.01%

III.  Land Secured Bond Indebtedness
Outstanding Direct and Overlapping Bonded Debt Type Issued Outstanding % Applicable Parcels Amount 
Moreno Valley Unified School District CFD No. 2004-5 CFD $5,000,000 $2,900,000 100.00000% 133 $2,900,000
  TOTAL LAND SECURED BOND INDEBTEDNESS (2) $2,900,000
TOTAL OUTSTANDING LAND SECURED BOND INDEBTEDNESS (2) $2,900,000

IV.  General Obligation Bond Indebtedness
Outstanding Direct and Overlapping Bonded Debt Type Issued Outstanding % Applicable Parcels Amount 
Eastern Municipal Water District ID No. U-22 Debt Service GOB $3,200,000 $1,572,000 1.37660% 133 $21,640
Metropolitan Water District of Southern California GOB 1966 GOB $850,000,000 $22,985,000 0.02342% 133 $5,382
Moreno Valley Unified School District GOB 2014 GOB $364,000,000 $321,170,000 0.30615% 133 $983,246
Moreno Valley Unified School District GOB 2024 GOB $100,000,000 $100,000,000 0.30615% 133 $306,145
Riverside Community College District GOB 2004 GOB $313,998,424 $265,470,000 0.04352% 133 $115,543
  TOTAL GENERAL OBLIGATION BOND INDEBTEDNESS (2) $1,431,957
TOTAL OUTSTANDING GENERAL OBLIGATION BOND INDEBTEDNESS (2) $1,431,957

$4,331,957.47
VALUE TO ALL OUTSTANDING DIRECT AND OVERLAPPING BONDED DEBT 16.88:1

(1) Does not include PACE program liens due to the variable nature of each lien.
(2) Additional bonded indebtedness or available bond authorization may exist but are not shown because a tax was not levied for the referenced fiscal year.
Source: California Tax Data

TOTAL PROPERTY TAX LIABILITY AS A PERCENTAGE OF 2025-2026 ASSESSED VALUATION

Detailed Direct and Overlapping Debt

MORENO VALLEY UNIFIED SCHOOL DISTRICT
Community Facilities District No. 2004-5

Special Tax Bonds

TOTAL OF ALL OUTSTANDING AND OVERLAPPING BONDED DEBT



STATE OF CALIFORNIA COUNTY OF RIVERSIDE

Report Date: 01/08/2026
Report Time: 12:00:00 PM

1/8/2026
I.  Assessed Value
     2025-2026 Secured Roll Assessed Value $43,219,773

II.  Secured Property Taxes
Description on Tax Bill Type Total Parcels Total Levy % Applicable Parcels Levy 
Basic 1% Levy PROP13 964,202 $4,323,533,139.04 0.00978% 108 $422,916.90
City of Moreno Valley CFD No. 1 CFDPAYG 5,989 $2,283,488.38 1.04041% 109 $23,757.64
City of Moreno Valley Federally Mandated NPDES WATER 6,882 $972,204.86 1.76828% 109 $17,191.30
City of Moreno Valley Sold Waste Management TRASH 5,703 $3,154,935.72 0.21652% 14 $6,831.16
County of Riverside Service Area No. 152 (Moreno Valley Stormwater) CSA 47,344 $710,352.98 0.12490% 109 $887.26
Eastern Municipal Water District Combined Standby Charge STANDBY 271,755 $5,968,257.60 0.02509% 109 $1,497.66
Golden State Finance Authority CFD No. 2014-1 (1) CFD 379 $1,317,712.04 0.23580% 1 $3,107.10
Metropolitan Water District of Southern California Debt Service GOB 271,489 $9,084,577.54 0.03259% 108 $2,960.41
Metropolitan Water District of Southern California Standby Charge (East) STANDBY 268,538 $2,834,610.78 0.02669% 109 $756.46
Moreno Valley Community Services District Zone A CSD 50,309 $5,293,137.50 0.18019% 109 $9,537.50
Moreno Valley Community Services District Zone B CSD 39,966 $1,016,842.14 0.39062% 109 $3,971.96
Moreno Valley Community Services District Zone C CSD 49,078 $441,702.00 0.22210% 109 $981.00
Moreno Valley Community Services District Zone D CSD 11,437 $1,277,437.82 0.62375% 77 $7,967.96
Moreno Valley Unified School District CFD No. 2005-2 CFD 109 $391,512.28 100.00000% 109 $391,512.28
Moreno Valley Unified School District Debt Service GOB 44,320 $22,745,816.98 0.18244% 108 $41,496.69
Riverside Community College District Debt Service GOB 274,041 $45,323,148.92 0.02582% 108 $11,702.16
Riverside County Flood Control and Water Conservation District NPDES (Santa Ana River) FLOOD 426,734 $2,945,864.24 0.01386% 109 $408.42
  2025-2026 TOTAL PROPERTY TAX LIABILITY $947,483.86

2.19%

III.  Land Secured Bond Indebtedness
Outstanding Direct and Overlapping Bonded Debt Type Issued Outstanding % Applicable Parcels Amount 
Moreno Valley Unified School District CFD No. 2005-2 CFD $4,260,000 $2,470,000 100.00000% 109 $2,470,000
  TOTAL LAND SECURED BOND INDEBTEDNESS (2) $2,470,000
TOTAL OUTSTANDING LAND SECURED BOND INDEBTEDNESS (2) $2,470,000

IV.  General Obligation Bond Indebtedness
Outstanding Direct and Overlapping Bonded Debt Type Issued Outstanding % Applicable Parcels Amount 
Metropolitan Water District of Southern California GOB 1966 GOB $850,000,000 $22,985,000 0.01365% 108 $3,137
Moreno Valley Unified School District GOB 2014 GOB $364,000,000 $321,170,000 0.17841% 108 $572,994
Moreno Valley Unified School District GOB 2024 GOB $100,000,000 $100,000,000 0.17841% 108 $178,408
Riverside Community College District GOB 2004 GOB $313,998,424 $265,470,000 0.02536% 108 $67,334
  TOTAL GENERAL OBLIGATION BOND INDEBTEDNESS (2) $821,873
TOTAL OUTSTANDING GENERAL OBLIGATION BOND INDEBTEDNESS (2) $821,873

$3,291,872.53
VALUE TO ALL OUTSTANDING DIRECT AND OVERLAPPING BONDED DEBT 13.13:1

(1) Does not include PACE program liens due to the variable nature of each lien.
(2) Additional bonded indebtedness or available bond authorization may exist but are not shown because a tax was not levied for the referenced fiscal year.
Source: California Tax Data

TOTAL PROPERTY TAX LIABILITY AS A PERCENTAGE OF 2025-2026 ASSESSED VALUATION

Detailed Direct and Overlapping Debt

MORENO VALLEY UNIFIED SCHOOL DISTRICT
Community Facilities District No. 2005-2

Special Tax Bonds

TOTAL OF ALL OUTSTANDING AND OVERLAPPING BONDED DEBT



STATE OF CALIFORNIA COUNTY OF RIVERSIDE

Report Date: 01/08/2026
Report Time: 12:00:00 PM

1/8/2026
I.  Assessed Value
     2025-2026 Secured Roll Assessed Value $120,161,097

II.  Secured Property Taxes
Description on Tax Bill Type Total Parcels Total Levy % Applicable Parcels Levy 
Basic 1% Levy PROP13 964,202 $4,323,533,139.04 0.02722% 234 $1,176,727.05
City of Moreno Valley CFD No. 1 CFDPAYG 5,989 $2,283,488.38 2.23354% 234 $51,002.64
City of Moreno Valley Federally Mandated NPDES WATER 6,882 $972,204.86 2.82095% 234 $27,425.44
City of Moreno Valley Sold Waste Management TRASH 5,703 $3,154,935.72 0.43202% 21 $13,630.00
County of Riverside Service Area No. 152 (Moreno Valley Stormwater) CSA 47,344 $710,352.98 0.26814% 234 $1,904.76
CSCDA CaliforniaFIRST Program (County of Riverside) (1) 1915 336 $1,960,740.76 0.17440% 1 $3,419.44
CSCDA CaliforniaFIRST Program (County of Riverside) (1) 1915 847 $2,131,553.34 0.06410% 1 $1,366.34
Eastern Municipal Water District Combined Standby Charge STANDBY 271,755 $5,968,257.60 0.05387% 234 $3,215.16
Golden State Finance Authority CFD No. 2014-1 (1) CFD 379 $1,317,712.04 0.17475% 1 $2,302.68
Metropolitan Water District of Southern California Debt Service GOB 271,489 $9,084,577.54 0.09067% 234 $8,237.11
Metropolitan Water District of Southern California Standby Charge (East) STANDBY 268,538 $2,834,610.78 0.05729% 234 $1,623.96
Moreno Valley Community Services District Zone A CSD 50,309 $5,293,137.50 0.38682% 234 $20,475.00
Moreno Valley Community Services District Zone B CSD 39,966 $1,016,842.14 0.83857% 234 $8,526.96
Moreno Valley Community Services District Zone C CSD 49,078 $441,702.00 0.47679% 234 $2,106.00
Moreno Valley Community Services District Zone D CSD 11,437 $1,277,437.82 1.52916% 33 $19,534.02
Moreno Valley Unified School District CFD No. 2005-3 CFD 234 $938,650.72 100.00000% 234 $938,650.72
Moreno Valley Unified School District Debt Service GOB 44,320 $22,745,816.98 0.50761% 234 $115,460.59
PACEFunding PACE Financing Program (County of Riverside) (1) 1915 944 $3,038,932.42 0.11228% 1 $3,412.22
Riverside Community College District Debt Service GOB 274,041 $45,323,148.92 0.07184% 234 $32,560.09
Riverside County Flood Control and Water Conservation District NPDES (Santa Ana River) FLOOD 426,734 $2,945,864.24 0.02985% 234 $879.38
WRCOG Hero Financing Program (County of Riverside) (1) 1915 3,802 $9,941,834.96 0.23003% 6 $22,869.48
  2025-2026 TOTAL PROPERTY TAX LIABILITY $2,455,329.04

2.04%

III.  Land Secured Bond Indebtedness
Outstanding Direct and Overlapping Bonded Debt Type Issued Outstanding % Applicable Parcels Amount 
Moreno Valley Unified School District CFD No. 2005-3 CFD $11,235,000 $6,855,000 100.00000% 234 $6,855,000
  TOTAL LAND SECURED BOND INDEBTEDNESS (2) $6,855,000
TOTAL OUTSTANDING LAND SECURED BOND INDEBTEDNESS (2) $6,855,000

IV.  General Obligation Bond Indebtedness
Outstanding Direct and Overlapping Bonded Debt Type Issued Outstanding % Applicable Parcels Amount 
Metropolitan Water District of Southern California GOB 1966 GOB $850,000,000 $22,985,000 0.03848% 234 $8,845
Moreno Valley Unified School District GOB 2014 GOB $364,000,000 $321,170,000 0.50307% 234 $1,615,713
Moreno Valley Unified School District GOB 2024 GOB $100,000,000 $100,000,000 0.50307% 234 $503,071
Riverside Community College District GOB 2004 GOB $313,998,424 $265,470,000 0.07152% 234 $189,866
  TOTAL GENERAL OBLIGATION BOND INDEBTEDNESS (2) $2,317,494
TOTAL OUTSTANDING GENERAL OBLIGATION BOND INDEBTEDNESS (2) $2,317,494

$9,172,493.99
VALUE TO ALL OUTSTANDING DIRECT AND OVERLAPPING BONDED DEBT 13.10:1

(1) Does not include PACE program liens due to the variable nature of each lien.
(2) Additional bonded indebtedness or available bond authorization may exist but are not shown because a tax was not levied for the referenced fiscal year.
Source: California Tax Data

TOTAL PROPERTY TAX LIABILITY AS A PERCENTAGE OF 2025-2026 ASSESSED VALUATION

Detailed Direct and Overlapping Debt

MORENO VALLEY UNIFIED SCHOOL DISTRICT
Community Facilities District No. 2005-3

Special Tax Bonds

TOTAL OF ALL OUTSTANDING AND OVERLAPPING BONDED DEBT
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Mello Roos Report Information as of Reporting Year End: 6/30/2025

Issuance

Issuer Name: Moreno Valley Unified School District CFD No 2004-1

Issue Name: 2018 Ref Special Tax Bonds

Project Name: School & EMWD Facilites

Actual Sale Date: 5/23/2018

Settlement Date: 6/20/2018

Original Principal Amount: $2,370,000.00

Date of Filing:

Reserve Fund Minimum Balance: No

Reserve Fund Minimum Balance Amount: $0.00

Credit Rating: Not Rated

Standard & Poor:

Fitch:

Moody's:

Other:

Credit Rating from Report of Final Sale

Credit Rating: Not Rated

Standard & Poor:

Fitch:

Moody's:

Other:

Credit Rating from Mello-Roos Last Yearly Fiscal Status Report

Credit Rating: Not Rated

Standard & Poor:

Fitch:

Moody's:

Other:

Credit Rating for This Reporting Period

MELLO ROOS REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0732
Status: Submitted

10/23/2025

Page 1 of 3



Fund Balance

Principal Amount of Bonds Outstanding: $1,805,000.00

Bond Reserve Fund: $0.00

Capitalized Interest Fund: $0.00

Construction Fund(s): $0.00

Assessed Value

Assessed or Appraised Value Reported as of: 1/1/2025

Use Appraised Value only in first year or before annual tax roll billing commences: From Equalized Tax Roll

Total Assessed Value of All Parcels: $38,272,224.00

Tax Collection

Total Amount of Special Taxes Due Annually: $306,602.96

Total Amount of Unpaid Special Taxes Annually: $3,758.84

Does this agency participate in the County's Teeter Plan? No

Delinquent Reporting

Delinquent Parcel Information Reported as of Equalized Tax Roll of: 7/1/2025

Total Number of Delinquent Parcels: 1

Total Amount of Special Taxes Due on Delinquent Parcels: $7,443.98

Delinquency Parcel Reporting

Document Type Document Name File Upload Date

Delinquent Parcel Detail Report MVUSD_CFD 2004-1_Delinquency_2018-0732.pdf 10/23/2025

Foreclosure

Date Foreclosure Commenced Total Number of Foreclosure Parcels Total Amount of Tax on Foreclosure Parcels

No data available to disaplay.

MELLO ROOS REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0732
Status: Submitted

10/23/2025

Page 2 of 3



Retired Issues

Indicate Reason for Retirement: Not Retired

Filing Contact

Filing Contact Name: Justin Bjorgan

Agency/Organization Name: KeyAnalytics (California Financial Services)

Address: 27201 Puerta Real

City: Mission Viejo

State: CA

Zip Code: 92691

Telephone: 949-2821077

Fax Number:

E-mail: jbjorgan@calschools.com

Comments

Issuer Comments: 

MELLO ROOS REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0732
Status: Submitted

10/23/2025

Page 3 of 3



Assessor's Parcel 
Number

Tax 
Year

Total 
Delinquent

Total Special 
Tax Levied

Percentage 
Delinquent

256-452-018 2023 $3,685.14 $3,685.14 100.00%
256-452-018 2024 $3,758.84 $3,758.84 100.00%

Moreno Valley Unified School District
Riverside County

Community Facilities District No. 2004-1
Fiscal Year 2024/2025 Tax Roll Delinquent Parcel Detail Report



Mello Roos Report Information as of Reporting Year End: 6/30/2025

Issuance

Issuer Name: Moreno Valley Unified School District CFD No 2004-3

Issue Name: 2018 Ref Special Tax Bonds

Project Name: School & EMWD Facilites

Actual Sale Date: 5/23/2018

Settlement Date: 6/20/2018

Original Principal Amount: $3,200,000.00

Date of Filing:

Reserve Fund Minimum Balance: No

Reserve Fund Minimum Balance Amount: $0.00

Credit Rating: Not Rated

Standard & Poor:

Fitch:

Moody's:

Other:

Credit Rating from Report of Final Sale

Credit Rating: Not Rated

Standard & Poor:

Fitch:

Moody's:

Other:

Credit Rating from Mello-Roos Last Yearly Fiscal Status Report

Credit Rating: Not Rated

Standard & Poor:

Fitch:

Moody's:

Other:

Credit Rating for This Reporting Period

MELLO ROOS REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0738
Status: Submitted

10/23/2025

Page 1 of 3



Fund Balance

Principal Amount of Bonds Outstanding: $2,575,000.00

Bond Reserve Fund: $0.00

Capitalized Interest Fund: $0.00

Construction Fund(s): $0.00

Assessed Value

Assessed or Appraised Value Reported as of: 1/1/2025

Use Appraised Value only in first year or before annual tax roll billing commences: From Equalized Tax Roll

Total Assessed Value of All Parcels: $45,920,026.00

Tax Collection

Total Amount of Special Taxes Due Annually: $358,015.08

Total Amount of Unpaid Special Taxes Annually: $5,155.96

Does this agency participate in the County's Teeter Plan? No

Delinquent Reporting

Delinquent Parcel Information Reported as of Equalized Tax Roll of: 7/1/2025

Total Number of Delinquent Parcels: 1

Total Amount of Special Taxes Due on Delinquent Parcels: $10,210.82

Delinquency Parcel Reporting

Document Type Document Name File Upload Date

Delinquent Parcel Detail Report MVUSD_CFD 2004-3_Delinquency_2018-0738.pdf 10/23/2025

Foreclosure

Date Foreclosure Commenced Total Number of Foreclosure Parcels Total Amount of Tax on Foreclosure Parcels

9/28/2012 1 $5,835.66

9/29/2008 1 $2,722.32

MELLO ROOS REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0738
Status: Submitted

10/23/2025

Page 2 of 3



Retired Issues

Indicate Reason for Retirement: Not Retired

Filing Contact

Filing Contact Name: Justin Bjorgan

Agency/Organization Name: KeyAnalytics (California Financial Services)

Address: 27201 Puerta Real

City: Mission Viejo

State: CA

Zip Code: 92691

Telephone: 949-2821077

Fax Number:

E-mail: jbjorgan@calschools.com

Comments

Issuer Comments: 

MELLO ROOS REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0738
Status: Submitted

10/23/2025

Page 3 of 3



Assessor's Parcel 
Number

Tax 
Year

Total 
Delinquent

Total Special 
Tax Levied

Percentage 
Delinquent

478-412-025 2023 $5,054.86 $5,054.86 100.00%
478-412-025 2024 $5,155.96 $5,155.96 100.00%

Moreno Valley Unified School District
Riverside County

Community Facilities District No. 2004-3
Fiscal Year 2024/2025 Tax Roll Delinquent Parcel Detail Report

Page 1 of 1



Mello Roos Report Information as of Reporting Year End: 6/30/2025

Issuance

Issuer Name: Moreno Valley Unified School District CFD No 2004-5

Issue Name: 2018 Ref Special Tax Bonds

Project Name: School & EMWD Facilites

Actual Sale Date: 5/23/2018

Settlement Date: 6/20/2018

Original Principal Amount: $3,900,000.00

Date of Filing: 2/27/2026

Reserve Fund Minimum Balance: No

Reserve Fund Minimum Balance Amount: $0.00

Credit Rating: Not Rated

Standard & Poor:

Fitch:

Moody's:

Other:

Credit Rating from Report of Final Sale

Credit Rating: Not Rated

Standard & Poor:

Fitch:

Moody's:

Other:

Credit Rating from Mello-Roos Last Yearly Fiscal Status Report

Credit Rating: Not Rated

Standard & Poor:

Fitch:

Moody's:

Other:

Credit Rating for This Reporting Period

MELLO ROOS REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0739
Status: Submitted

02/27/2026
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Fund Balance

Principal Amount of Bonds Outstanding: $3,060,000.00

Bond Reserve Fund: $0.00

Capitalized Interest Fund: $0.00

Construction Fund(s): $0.00

Assessed Value

Assessed or Appraised Value Reported as of: 1/1/2025

Use Appraised Value only in first year or before annual tax roll billing commences: From Equalized Tax Roll

Total Assessed Value of All Parcels: $73,124,363.00

Tax Collection

Total Amount of Special Taxes Due Annually: $498,521.68

Total Amount of Unpaid Special Taxes Annually: $5,717.85

Does this agency participate in the County's Teeter Plan? No

Delinquent Reporting

Delinquent Parcel Information Reported as of Equalized Tax Roll of: 7/1/2025

Total Number of Delinquent Parcels: 4

Total Amount of Special Taxes Due on Delinquent Parcels: $17,596.91

Delinquency Parcel Reporting

Document Type Document Name File Upload Date

Delinquent Parcel Detail Report MVUSD_CFD 2004-5_Delinquency_2018-0739.pdf 2/27/2026

Foreclosure

Date Foreclosure Commenced Total Number of Foreclosure Parcels Total Amount of Tax on Foreclosure Parcels

12/3/2012 1 $3,051.62

12/3/2012 1 $2,991.78

MELLO ROOS REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0739
Status: Submitted

02/27/2026

Page 2 of 3



12/11/2017 1 $2,946.72

12/11/2017 1 $2,888.94

Retired Issues

Indicate Reason for Retirement: Not Retired

Filing Contact

Filing Contact Name: Justin Bjorgan

Agency/Organization Name: KeyAnalytics (California Financial Services)

Address: 27201 Puerta Real

City: Mission Viejo

State: CA

Zip Code: 92691

Telephone: 949-2821077

Fax Number:

E-mail: jbjorgan@calschools.com

Comments

Issuer Comments: 

MELLO ROOS REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0739
Status: Submitted

02/27/2026
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Assessor's Parcel 
Number

Tax 
Year

Total 
Delinquent

Total Special 
Tax Levied

Percentage 
Delinquent

478-381-015 2010 $2,888.94 $2,888.94 100.00%
478-381-015 2011 $2,946.72 $2,946.72 100.00%
478-382-004 2015 $2,991.78 $2,991.78 100.00%
478-382-004 2016 $3,051.62 $3,051.62 100.00%
478-391-010 2024 $3,811.90 $3,811.90 100.00%
478-392-007 2024 $1,905.95 $3,811.90 50.00%

Moreno Valley Unified School District
Riverside County

Community Facilities District No. 2004-5
Fiscal Year 2024/2025 Tax Roll Delinquent Parcel Detail Report

Page 1 of 1



Mello Roos Report Information as of Reporting Year End: 6/30/2025

Issuance

Issuer Name: Moreno Valley Unified School District CFD No 2005-2

Issue Name: 2018 Ref Special Tax Bonds

Project Name: School & EMWD Facilites

Actual Sale Date: 5/23/2018

Settlement Date: 6/20/2018

Original Principal Amount: $3,320,000.00

Date of Filing: 10/23/2025

Reserve Fund Minimum Balance: No

Reserve Fund Minimum Balance Amount: $0.00

Credit Rating: Not Rated

Standard & Poor:

Fitch:

Moody's:

Other:

Credit Rating from Report of Final Sale

Credit Rating: Not Rated

Standard & Poor:

Fitch:

Moody's:

Other:

Credit Rating from Mello-Roos Last Yearly Fiscal Status Report

Credit Rating: Not Rated

Standard & Poor:

Fitch:

Moody's:

Other:

Credit Rating for This Reporting Period

MELLO ROOS REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0740
Status: Edited-

Resubmitted
02/27/2026

Page 1 of 3



Fund Balance

Principal Amount of Bonds Outstanding: $2,605,000.00

Bond Reserve Fund: $0.00

Capitalized Interest Fund: $0.00

Construction Fund(s): $0.00

Assessed Value

Assessed or Appraised Value Reported as of: 1/1/2025

Use Appraised Value only in first year or before annual tax roll billing commences: From Equalized Tax Roll

Total Assessed Value of All Parcels: $43,219,773.00

Tax Collection

Total Amount of Special Taxes Due Annually: $383,834.92

Total Amount of Unpaid Special Taxes Annually: $3,799.36

Does this agency participate in the County's Teeter Plan? No

Delinquent Reporting

Delinquent Parcel Information Reported as of Equalized Tax Roll of: 7/1/2025

Total Number of Delinquent Parcels: 4

Total Amount of Special Taxes Due on Delinquent Parcels: $9,592.19

Delinquency Parcel Reporting

Document Type Document Name File Upload Date

Delinquent Parcel Detail Report MVUSD_CFD 2005-2_Delinquency_2018-0740.pdf 2/27/2026

Foreclosure

Date Foreclosure Commenced Total Number of Foreclosure Parcels Total Amount of Tax on Foreclosure Parcels

9/29/2008 2 $3,969.64

MELLO ROOS REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0740
Status: Edited-

Resubmitted
02/27/2026

Page 2 of 3



Retired Issues

Indicate Reason for Retirement: Not Retired

Filing Contact

Filing Contact Name: Justin Bjorgan

Agency/Organization Name: KeyAnalytics (California Financial Services)

Address: 27201 Puerta Real

City: Mission Viejo

State: CA

Zip Code: 92691

Telephone: 949-2821077

Fax Number:

E-mail: jbjorgan@calschools.com

Comments

Issuer Comments: 

MELLO ROOS REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0740
Status: Edited-

Resubmitted
02/27/2026
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Assessor's Parcel 
Number

Tax 
Year

Total 
Delinquent

Total Special 
Tax Levied

Percentage 
Delinquent

479-670-018 2007 $1,256.28 $2,512.56 50.00%
479-670-026 2024 $3,799.36 $3,799.36 100.00%
479-672-005 2007 $2,713.36 $2,713.36 100.00%
487-221-012 2024 $1,823.19 $3,646.38 50.00%

Moreno Valley Unified School District
Riverside County

Community Facilities District No. 2005-2
Fiscal Year 2024/2025 Tax Roll Delinquent Parcel Detail Report



Mello Roos Report Information as of Reporting Year End: 6/30/2025

Issuance

Issuer Name: Moreno Valley Unified School District CFD No 2005-3

Issue Name: 2018 Ref Special Tax Bonds

Project Name: School & EMWD Facilites (Tracts 27593, 31591 & 33256 )

Actual Sale Date: 5/23/2018

Settlement Date: 6/20/2018

Original Principal Amount: $8,940,000.00

Date of Filing: 10/23/2025

Reserve Fund Minimum Balance: No

Reserve Fund Minimum Balance Amount: $0.00

Credit Rating: Not Rated

Standard & Poor:

Fitch:

Moody's:

Other:

Credit Rating from Report of Final Sale

Credit Rating: Not Rated

Standard & Poor:

Fitch:

Moody's:

Other:

Credit Rating from Mello-Roos Last Yearly Fiscal Status Report

Credit Rating: Not Rated

Standard & Poor:

Fitch:

Moody's:

Other:

Credit Rating for This Reporting Period

MELLO ROOS REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0741
Status: Edited-

Resubmitted
02/27/2026
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Fund Balance

Principal Amount of Bonds Outstanding: $7,180,000.00

Bond Reserve Fund: $0.00

Capitalized Interest Fund: $0.00

Construction Fund(s): $0.00

Assessed Value

Assessed or Appraised Value Reported as of: 1/1/2025

Use Appraised Value only in first year or before annual tax roll billing commences: From Equalized Tax Roll

Total Assessed Value of All Parcels: $120,161,097.00

Tax Collection

Total Amount of Special Taxes Due Annually: $920,246.28

Total Amount of Unpaid Special Taxes Annually: $8,700.04

Does this agency participate in the County's Teeter Plan? No

Delinquent Reporting

Delinquent Parcel Information Reported as of Equalized Tax Roll of: 7/1/2025

Total Number of Delinquent Parcels: 4

Total Amount of Special Taxes Due on Delinquent Parcels: $18,997.50

Delinquency Parcel Reporting

Document Type Document Name File Upload Date

Delinquent Parcel Detail Report MVUSD_CFD 2005-3_Delinquency_2018-0741.pdf 2/27/2026

Foreclosure

Date Foreclosure Commenced Total Number of Foreclosure Parcels Total Amount of Tax on Foreclosure Parcels

10/5/2017 1 $5,532.65

9/28/2008 1 $2,765.38

MELLO ROOS REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0741
Status: Edited-

Resubmitted
02/27/2026

Page 2 of 3



Retired Issues

Indicate Reason for Retirement: Not Retired

Filing Contact

Filing Contact Name: Justin Bjorgan

Agency/Organization Name: KeyAnalytics (California Financial Services)

Address: 27201 Puerta Real

City: Mission Viejo

State: CA

Zip Code: 92691

Telephone: 949-2821077

Fax Number:

E-mail: jbjorgan@calschools.com

Comments

Issuer Comments: 

MELLO ROOS REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0741
Status: Edited-

Resubmitted
02/27/2026

Page 3 of 3



Assessor's Parcel 
Number

Tax 
Year

Total 
Delinquent

Total Special 
Tax Levied

Percentage 
Delinquent

487-242-004 2007 $2,765.38 $2,765.38 100.00%
487-310-005 2015 $1,819.95 $3,639.90 50.00%
487-310-005 2016 $3,712.72 $3,712.72 100.00%
487-561-031 2023 $4,264.74 $4,264.74 100.00%
487-561-031 2024 $4,350.02 $4,350.02 100.00%
487-240-003 2024 $2,084.69 $4,169.38 50.00%

Moreno Valley Unified School District
Riverside County

Community Facilities District No. 2005-3
Fiscal Year 2024/2025 Tax Roll Delinquent Parcel Detail Report



Marks Roos Authority Report Information as of Reporting Year End: 6/30/2025

Issuance

Authority Issuer:
Moreno Valley Unified School District Financing 

Authority

Issue Name: 2018 Special Tax Bonds

Senior Issue: No

Subordinate Issue: No

Project Name:
CFD Nos 2004-1, 2004-3, 2004-5, 2005-2 & 2005-3 Series 

A

Actual Sale Date: 5/23/2018

Settlement Date: 6/20/2018

Original Principal Amount: $21,730,000.00

Date of Filing: 10/23/2025

Total Issuance Costs: $0.00

Total Cost of Issuance from Report of Final Sale: $1,110,985.19

Was a Reserve Fund established with proceeds of this debt 
issue?: Yes

Reserve Fund Minimum Balance Amount: $2,036,825.00

Fund Balance

Principal Amount of Bonds Outstanding: $17,225,000.00

Capitalized Interest Fund: $0.00

Cash Reserve: $0.00

Surety Bond Reserve: $2,036,825.00

Total Bond Reserve Fund: $2,036,825.00

Professional Fees

Type of service Other Text Service Fee

No Data Available

MARKS ROOS AUTHORITY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0731
Status: Submitted

10/23/2025

Page 1 of 3



Local Obligors

CDIAC 
Number Issuer Name

Principal 
Amount

Obligor 
Type

Administration 
Fee

2018-0732
Moreno Valley Unified School District CFD No 
2004-1 $2,370,000.00 BP $0.00

2018-0738
Moreno Valley Unified School District CFD No 
2004-3 $3,200,000.00 BP $0.00

2018-0739
Moreno Valley Unified School District CFD No 
2004-5 $3,900,000.00 BP $0.00

2018-0740
Moreno Valley Unified School District CFD No 
2005-2 $3,320,000.00 BP $0.00

2018-0741
Moreno Valley Unified School District CFD No 
2005-3 $8,940,000.00 BP $0.00

Total: $21,730,000.00 $0.00

Investment Contracts

Final Maturity of the Investment Contract:

Commission/Fee for Contract (total): $0.00

Interest Earnings on Contract (current): $0.00

Retired Issues

Indicate Reason for Retirement: Not Retired

Filing Contact

Filing Contact Name: Justin Bjorgan

Agency/Organization Name: KeyAnalytics (California Financial Services)

Address: 27201 Puerta Real

City: Mission Viejo

State: CA

Zip Code: 92691

Telephone: 949-2821077

MARKS ROOS AUTHORITY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0731
Status: Submitted

10/23/2025

Page 2 of 3



Fax Number:

E-mail: jbjorgan@calschools.com

Comments
Issuer Comments: 

MARKS ROOS AUTHORITY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0731
Status: Submitted

10/23/2025

Page 3 of 3



Marks Roos Local Obligor Report Information as of Reporting Year End: 6/30/2025

Issuance

Issuer Name: Moreno Valley Unified School District CFD No 2004-1

Issue Name: 2018 Ref Special Tax Bonds

Project Name: School & EMWD Facilites

Date of Bond Issue/Loans: 5/23/2018

Settlement Date: 6/20/2018

Original Principal Amount: $2,370,000.00

Date of Filing: 10/23/2025

Total Issuance Costs: $0.00

Total Cost of Issuance from Report of Final Sale: $0.00

Name of Authority that purchased debt: Moreno Valley Unified School District Financing Authority

Date of Authority Bond(s) Issuance: 6/20/2018

Total Costs of Issuance from Authority Report of Final Sale: $1,110,985.19

Is the Reserve Fund held at Authority level?: No

Reserve Fund Minimum Balance Amount: $0.00

Part of Authority Reserve Fund: Yes

Percent of Reserve Fund: 10.48

Fund Balance

Principal Amount of Bonds Outstanding: $1,805,000.00

Bond Reserve Fund: $0.00

Capitalized Interest Fund: $0.00

Administrative Fee Charged by Authority: $0.00

Delinquent Reporting

Have Delinquent Taxes been reported? Y

Delinquent Parcel Information Reported as of Equalized Tax Roll of: 7/1/2025

MARKS ROOS LOCAL OBLIGOR REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0732
Status: Submitted

10/23/2025

Page 1 of 2



Delinquency Rate: 1.23

Does this agency participate in the County’s Teeter Plan? N

Taxes Due: $306,602.96

Taxes Unpaid: $3,758.84

Retired Issues

Indicate Reason for Retirement: Not Retired

Filing Contact

Filing Contact Name: Justin Bjorgan

Agency/Organization Name: KeyAnalytics (California Financial Services)

Address: 27201 Puerta Real

City: Mission Viejo

State: CA

Zip Code: 92691

Telephone: 949-2821077

Fax Number:

E-mail: jbjorgan@calschools.com

Comments

Issuer Comments: 

MARKS ROOS LOCAL OBLIGOR REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0732
Status: Submitted

10/23/2025

Page 2 of 2



Marks Roos Local Obligor Report Information as of Reporting Year End: 6/30/2025

Issuance

Issuer Name: Moreno Valley Unified School District CFD No 2004-3

Issue Name: 2018 Ref Special Tax Bonds

Project Name: School & EMWD Facilites

Date of Bond Issue/Loans: 5/23/2018

Settlement Date: 6/20/2018

Original Principal Amount: $3,200,000.00

Date of Filing: 10/23/2025

Total Issuance Costs: $0.00

Total Cost of Issuance from Report of Final Sale: $0.00

Name of Authority that purchased debt: Moreno Valley Unified School District Financing Authority

Date of Authority Bond(s) Issuance: 6/20/2018

Total Costs of Issuance from Authority Report of Final Sale: $1,110,985.19

Is the Reserve Fund held at Authority level?: No

Reserve Fund Minimum Balance Amount: $0.00

Part of Authority Reserve Fund: Yes

Percent of Reserve Fund: 14.95

Fund Balance

Principal Amount of Bonds Outstanding: $2,575,000.00

Bond Reserve Fund: $0.00

Capitalized Interest Fund: $0.00

Administrative Fee Charged by Authority: $0.00

Delinquent Reporting

Have Delinquent Taxes been reported? Y

Delinquent Parcel Information Reported as of Equalized Tax Roll of: 7/1/2025

MARKS ROOS LOCAL OBLIGOR REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0738
Status: Submitted

10/23/2025

Page 1 of 2



Delinquency Rate: 1.44

Does this agency participate in the County’s Teeter Plan? N

Taxes Due: $358,015.08

Taxes Unpaid: $5,155.96

Retired Issues

Indicate Reason for Retirement: Not Retired

Filing Contact

Filing Contact Name: Justin Bjorgan

Agency/Organization Name: KeyAnalytics (California Financial Services)

Address: 27201 Puerta Real

City: Mission Viejo

State: CA

Zip Code: 92691

Telephone: 949-2821077

Fax Number:

E-mail: jbjorgan@calschools.com

Comments

Issuer Comments: 

MARKS ROOS LOCAL OBLIGOR REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0738
Status: Submitted

10/23/2025

Page 2 of 2



Marks Roos Local Obligor Report Information as of Reporting Year End: 6/30/2025

Issuance

Issuer Name: Moreno Valley Unified School District CFD No 2004-5

Issue Name: 2018 Ref Special Tax Bonds

Project Name: School & EMWD Facilites

Date of Bond Issue/Loans: 5/23/2018

Settlement Date: 6/20/2018

Original Principal Amount: $3,900,000.00

Date of Filing: 10/23/2025

Total Issuance Costs: $0.00

Total Cost of Issuance from Report of Final Sale: $0.00

Name of Authority that purchased debt: Moreno Valley Unified School District Financing Authority

Date of Authority Bond(s) Issuance: 6/20/2018

Total Costs of Issuance from Authority Report of Final Sale: $1,110,985.19

Is the Reserve Fund held at Authority level?: No

Reserve Fund Minimum Balance Amount: $0.00

Part of Authority Reserve Fund: Yes

Percent of Reserve Fund: 17.76

Fund Balance

Principal Amount of Bonds Outstanding: $3,060,000.00

Bond Reserve Fund: $0.00

Capitalized Interest Fund: $0.00

Administrative Fee Charged by Authority: $0.00

Delinquent Reporting

Have Delinquent Taxes been reported? Y

Delinquent Parcel Information Reported as of Equalized Tax Roll of: 7/1/2025

MARKS ROOS LOCAL OBLIGOR REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0739
Status: Edited-

Resubmitted
02/25/2026

Page 1 of 2



Delinquency Rate: 1.15

Does this agency participate in the County’s Teeter Plan? N

Taxes Due: $498,521.68

Taxes Unpaid: $5,717.85

Retired Issues

Indicate Reason for Retirement: Not Retired

Filing Contact

Filing Contact Name: Justin Bjorgan

Agency/Organization Name: KeyAnalytics (California Financial Services)

Address: 27201 Puerta Real

City: Mission Viejo

State: CA

Zip Code: 92691

Telephone: 949-2821077

Fax Number:

E-mail: jbjorgan@calschools.com

Comments

Issuer Comments: 

MARKS ROOS LOCAL OBLIGOR REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0739
Status: Edited-

Resubmitted
02/25/2026

Page 2 of 2



Marks Roos Local Obligor Report Information as of Reporting Year End: 6/30/2025

Issuance

Issuer Name: Moreno Valley Unified School District CFD No 2005-2

Issue Name: 2018 Ref Special Tax Bonds

Project Name: School & EMWD Facilites

Date of Bond Issue/Loans: 5/23/2018

Settlement Date: 6/20/2018

Original Principal Amount: $3,320,000.00

Date of Filing: 10/23/2025

Total Issuance Costs: $0.00

Total Cost of Issuance from Report of Final Sale: $0.00

Name of Authority that purchased debt: Moreno Valley Unified School District Financing Authority

Date of Authority Bond(s) Issuance: 6/20/2018

Total Costs of Issuance from Authority Report of Final Sale: $1,110,985.19

Is the Reserve Fund held at Authority level?: No

Reserve Fund Minimum Balance Amount: $0.00

Part of Authority Reserve Fund: Yes

Percent of Reserve Fund: 15.12

Fund Balance

Principal Amount of Bonds Outstanding: $2,605,000.00

Bond Reserve Fund: $0.00

Capitalized Interest Fund: $0.00

Administrative Fee Charged by Authority: $0.00

Delinquent Reporting

Have Delinquent Taxes been reported? Y

Delinquent Parcel Information Reported as of Equalized Tax Roll of: 7/1/2025

MARKS ROOS LOCAL OBLIGOR REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0740
Status: Submitted

10/23/2025
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Delinquency Rate: 0.99

Does this agency participate in the County’s Teeter Plan? N

Taxes Due: $383,834.92

Taxes Unpaid: $3,799.36

Retired Issues

Indicate Reason for Retirement: Not Retired

Filing Contact

Filing Contact Name: Justin Bjorgan

Agency/Organization Name: KeyAnalytics (California Financial Services)

Address: 27201 Puerta Real

City: Mission Viejo

State: CA

Zip Code: 92691

Telephone: 949-2821077

Fax Number:

E-mail: jbjorgan@calschools.com

Comments

Issuer Comments: 

MARKS ROOS LOCAL OBLIGOR REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0740
Status: Submitted

10/23/2025
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Marks Roos Local Obligor Report Information as of Reporting Year End: 6/30/2025

Issuance

Issuer Name: Moreno Valley Unified School District CFD No 2005-3

Issue Name: 2018 Ref Special Tax Bonds

Project Name: School & EMWD Facilites (Tracts 27593, 31591 & 33256 )

Date of Bond Issue/Loans: 5/23/2018

Settlement Date: 6/20/2018

Original Principal Amount: $8,940,000.00

Date of Filing: 10/23/2025

Total Issuance Costs: $0.00

Total Cost of Issuance from Report of Final Sale: $0.00

Name of Authority that purchased debt: Moreno Valley Unified School District Financing Authority

Date of Authority Bond(s) Issuance: 6/20/2018

Total Costs of Issuance from Authority Report of Final Sale: $1,110,985.19

Is the Reserve Fund held at Authority level?: No

Reserve Fund Minimum Balance Amount: $0.00

Part of Authority Reserve Fund: Yes

Percent of Reserve Fund: 41.68

Fund Balance

Principal Amount of Bonds Outstanding: $7,180,000.00

Bond Reserve Fund: $0.00

Capitalized Interest Fund: $0.00

Administrative Fee Charged by Authority: $0.00

Delinquent Reporting

Have Delinquent Taxes been reported? Y

Delinquent Parcel Information Reported as of Equalized Tax Roll of: 7/1/2025

MARKS ROOS LOCAL OBLIGOR REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0741
Status: Submitted

10/23/2025
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Delinquency Rate: 0.95

Does this agency participate in the County’s Teeter Plan? N

Taxes Due: $920,246.28

Taxes Unpaid: $8,700.04

Retired Issues

Indicate Reason for Retirement: Not Retired

Filing Contact

Filing Contact Name: Justin Bjorgan

Agency/Organization Name: KeyAnalytics (California Financial Services)

Address: 27201 Puerta Real

City: Mission Viejo

State: CA

Zip Code: 92691

Telephone: 949-2821077

Fax Number:

E-mail: jbjorgan@calschools.com

Comments

Issuer Comments: 

MARKS ROOS LOCAL OBLIGOR REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0741
Status: Submitted

10/23/2025
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Annual Debt Transparency Report Information as of Reporting Year End: 6/30/2025

Issuance Information

Issuer Name:
Moreno Valley Unified School District Financing 

Authority

Issue Name: 2018 Special Tax Bonds

Project Name:
CFD Nos 2004-1, 2004-3, 2004-5, 2005-2 & 2005-3 Series 

A

Actual Sale Date: 5/23/2018

Settlement Date: 6/20/2018

Original Principal Amount: $21,730,000.00

Net Original Issue Premium/Discount: $1,917,417.65

Proceeds Used to Acquire Local Obligations (Marks-Roos 
Only): $23,354,062.65

Total Reportable Proceeds: $293,355.00

Total cost of issuance from Report of Final Sale: $1,110,985.19

Issuance Authorization

Authorization (1):

Authorization Name: Resolution No FA-2017-18-10

Original Authorized Amount: $27,450,000.00

Authorization Date: 5/8/2018

Amount Authorized - Beginning of the Reporting Period: $0.00

Amount Authorized - During the Reporting Period: $0.00

Total Debt Authorized: $0.00

Debt Issued During the Reporting Period: $0.00

Replenishment Reported During the Reporting Period: $0.00

Total Debt Authorized but Unissued: $0.00

Authorization Lapsed: $0.00

Total Authorization Remaining - End of Reporting Period: $0.00

ANNUAL DEBT TRANSPARENCY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0731
Status: Submitted

11/10/2025
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Principal Outstanding

Principal Balance Upon Sale or at Beginning of the Reporting Period: $18,005,000.00

Accreted Interest – During Reporting Period: $0.00

Total Principal and Accreted Interest: $18,005,000.00

Principal Paid with Proceeds from Other Debt Issues – During the Reporting Period: $0.00

Principal Payments - During the Reporting Period (not reported as payments above): $780,000.00

Principal Outstanding – End of Reporting Period: $17,225,000.00

Refunding/Refinancing Issues

CDIAC # Refunding/refinancing Amount Redemption/Payment Date

No data available to display.

Use of Proceeds

Report End Date Begin Amount Spent Amount Remain Amount

6/30/2018 $293,355.00 $293,355.00 $0.00

6/30/2019 $0.00 $0.00 $0.00

6/30/2020 $0.00 $0.00 $0.00

6/30/2021 $0.00 $0.00 $0.00

6/30/2022 $0.00 $0.00 $0.00

6/30/2023 $0.00 $0.00 $0.00

6/30/2024 $0.00 $0.00 $0.00

6/30/2025 $0.00 $0.00 $0.00

Proceeds Spent/Unspent (Fund Level)

Fund 
Category

Total Reportable 
Proceeds Available

Proceeds Spent Current 
Reporting Period

Proceeds Spent Prior 
Reporting Period(s)

Proceeds Unspent / 
Remaining

Cost of 
Issuance $293,355.00 $0.00 $293,355.00 $0.00

TOTAL: $293,355.00 $0.00 $293,355.00 $0.00

Expenditures of Current Reporting Period

ANNUAL DEBT TRANSPARENCY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0731
Status: Submitted

11/10/2025
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Fund Category Purpose Expenditure Amount

No data available to display.

TOTAL: $0.00

Expenditure Summary

Fund Category Purpose

Expenditure In 
Current Reporting 
Period

Expenditure In Prior 
Reporting Period(s)

Total Expenditure All 
Periods

No data available to display.

TOTAL: $0.00 $293,355.00 $293,355.00

Refunded/Refinanced Issues

CDIAC # Refunding/refinancing Amount Redemption/Payment Date

No data available to display.

Filing Contact

Filing Contact Name: Justin Bjorgan

Agency/Organization Name: KeyAnalytics (California Financial Services)

Address: 27201 Puerta Real

City: Mission Viejo

State: CA

Zip Code: 92691

Telephone: 949-2821077

Fax Number:

E-mail: jbjorgan@calschools.com

Comments

Issuer Comments: 

ADTR Reportable

Principal Outstanding – End of Reporting Period: $17,225,000.00

ANNUAL DEBT TRANSPARENCY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0731
Status: Submitted

11/10/2025
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Proceeds Unspent – End of Reporting Period: $0.00

ADTR Reportable Next Reporting Year: Yes

ANNUAL DEBT TRANSPARENCY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0731
Status: Submitted

11/10/2025

Page 4 of 4



Annual Debt Transparency Report Information as of Reporting Year End: 6/30/2025

Issuance Information

Issuer Name: Moreno Valley Unified School District CFD No 2004-1

Issue Name: 2018 Ref Special Tax Bonds

Project Name: School & EMWD Facilites

Actual Sale Date: 5/23/2018

Settlement Date: 6/20/2018

Original Principal Amount: $2,370,000.00

Net Original Issue Premium/Discount: $0.00

Proceeds Used to Acquire Local Obligations (Marks-Roos Only): $0.00

Total Reportable Proceeds: $2,370,000.00

Total cost of issuance from Report of Final Sale: $0.00

Issuance Authorization

Authorization (1):

Authorization Name: Resolution No FA-2017-18-78

Original Authorized Amount: $3,100,000.00

Authorization Date: 5/8/2018

Amount Authorized - Beginning of the Reporting Period: $0.00

Amount Authorized - During the Reporting Period: $0.00

Total Debt Authorized: $0.00

Debt Issued During the Reporting Period: $0.00

Replenishment Reported During the Reporting Period: $0.00

Total Debt Authorized but Unissued: $0.00

Authorization Lapsed: $0.00

Total Authorization Remaining - End of Reporting Period: $0.00

Principal Outstanding

ANNUAL DEBT TRANSPARENCY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0732
Status: Submitted

11/10/2025
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Principal Balance Upon Sale or at Beginning of the Reporting Period: $1,905,000.00

Accreted Interest – During Reporting Period: $0.00

Total Principal and Accreted Interest: $1,905,000.00

Principal Paid with Proceeds from Other Debt Issues – During the Reporting Period: $0.00

Principal Payments - During the Reporting Period (not reported as payments above): $100,000.00

Principal Outstanding – End of Reporting Period: $1,805,000.00

Refunding/Refinancing Issues

CDIAC # Refunding/refinancing Amount Redemption/Payment Date

No data available to display.

Use of Proceeds

Report End Date Begin Amount Spent Amount Remain Amount

6/30/2018 $2,370,000.00 $52,571.81 $2,317,428.19

6/30/2019 $2,317,428.19 $2,317,428.19 $0.00

6/30/2020 $0.00 $0.00 $0.00

6/30/2021 $0.00 $0.00 $0.00

6/30/2022 $0.00 $0.00 $0.00

6/30/2023 $0.00 $0.00 $0.00

6/30/2024 $0.00 $0.00 $0.00

6/30/2025 $0.00 $0.00 $0.00

Proceeds Spent/Unspent (Fund Level)

Fund Category
Total Reportable 
Proceeds Available

Proceeds Spent Current 
Reporting Period

Proceeds Spent Prior 
Reporting Period(s)

Proceeds Unspent / 
Remaining

Cost of Issuance $57,018.89 $0.00 $57,018.89 $0.00

Refunding 
Escrow Account $2,312,981.11 $0.00 $2,312,981.11 $0.00

TOTAL: $2,370,000.00 $0.00 $2,370,000.00 $0.00

Expenditures of Current Reporting Period

ANNUAL DEBT TRANSPARENCY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0732
Status: Submitted

11/10/2025
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Fund Category Purpose Expenditure Amount

No data available to display.

TOTAL: $0.00

Expenditure Summary

Fund Category Purpose

Expenditure In 
Current Reporting 
Period

Expenditure In Prior 
Reporting Period(s)

Total Expenditure All 
Periods

No data available to display.

TOTAL: $0.00 $2,370,000.00 $2,370,000.00

Refunded/Refinanced Issues

CDIAC # Refunding/refinancing Amount Redemption/Payment Date

2005-0091 $2,370,000.00 9/1/2018

Filing Contact

Filing Contact Name: Justin Bjorgan

Agency/Organization Name: KeyAnalytics (California Financial Services)

Address: 27201 Puerta Real

City: Mission Viejo

State: CA

Zip Code: 92691

Telephone: 949-2821077

Fax Number:

E-mail: jbjorgan@calschools.com

Comments

Issuer Comments: 

ADTR Reportable

Principal Outstanding – End of Reporting Period: $1,805,000.00

ANNUAL DEBT TRANSPARENCY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0732
Status: Submitted

11/10/2025
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Proceeds Unspent – End of Reporting Period: $0.00

ADTR Reportable Next Reporting Year: Yes

ANNUAL DEBT TRANSPARENCY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0732
Status: Submitted

11/10/2025
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Annual Debt Transparency Report Information as of Reporting Year End: 6/30/2025

Issuance Information

Issuer Name: Moreno Valley Unified School District CFD No 2004-3

Issue Name: 2018 Ref Special Tax Bonds

Project Name: School & EMWD Facilites

Actual Sale Date: 5/23/2018

Settlement Date: 6/20/2018

Original Principal Amount: $3,200,000.00

Net Original Issue Premium/Discount: $0.00

Proceeds Used to Acquire Local Obligations (Marks-Roos Only): $0.00

Total Reportable Proceeds: $3,200,000.00

Total cost of issuance from Report of Final Sale: $0.00

Issuance Authorization

Authorization (1):

Authorization Name: Resolution No FA-2017-18-79

Original Authorized Amount: $4,100,000.00

Authorization Date: 5/8/2018

Amount Authorized - Beginning of the Reporting Period: $0.00

Amount Authorized - During the Reporting Period: $0.00

Total Debt Authorized: $0.00

Debt Issued During the Reporting Period: $0.00

Replenishment Reported During the Reporting Period: $0.00

Total Debt Authorized but Unissued: $0.00

Authorization Lapsed: $0.00

Total Authorization Remaining - End of Reporting Period: $0.00

Principal Outstanding

ANNUAL DEBT TRANSPARENCY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0738
Status: Submitted

11/10/2025
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Principal Balance Upon Sale or at Beginning of the Reporting Period: $2,685,000.00

Accreted Interest – During Reporting Period: $0.00

Total Principal and Accreted Interest: $2,685,000.00

Principal Paid with Proceeds from Other Debt Issues – During the Reporting Period: $0.00

Principal Payments - During the Reporting Period (not reported as payments above): $110,000.00

Principal Outstanding – End of Reporting Period: $2,575,000.00

Refunding/Refinancing Issues

CDIAC # Refunding/refinancing Amount Redemption/Payment Date

No data available to display.

Use of Proceeds

Report End Date Begin Amount Spent Amount Remain Amount

6/30/2018 $3,200,000.00 $74,067.25 $3,125,932.75

6/30/2019 $3,125,932.75 $3,125,932.75 $0.00

6/30/2020 $0.00 $0.00 $0.00

6/30/2021 $0.00 $0.00 $0.00

6/30/2022 $0.00 $0.00 $0.00

6/30/2023 $0.00 $0.00 $0.00

6/30/2024 $0.00 $0.00 $0.00

6/30/2025 $0.00 $0.00 $0.00

Proceeds Spent/Unspent (Fund Level)

Fund Category
Total Reportable 
Proceeds Available

Proceeds Spent Current 
Reporting Period

Proceeds Spent Prior 
Reporting Period(s)

Proceeds Unspent / 
Remaining

Cost of Issuance $81,459.75 $0.00 $81,459.75 $0.00

Refunding 
Escrow Account $3,118,540.25 $0.00 $3,118,540.25 $0.00

TOTAL: $3,200,000.00 $0.00 $3,200,000.00 $0.00

Expenditures of Current Reporting Period

ANNUAL DEBT TRANSPARENCY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0738
Status: Submitted

11/10/2025
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Fund Category Purpose Expenditure Amount

No data available to display.

TOTAL: $0.00

Expenditure Summary

Fund Category Purpose

Expenditure In 
Current Reporting 
Period

Expenditure In Prior 
Reporting Period(s)

Total Expenditure All 
Periods

No data available to display.

TOTAL: $0.00 $3,200,000.00 $3,200,000.00

Refunded/Refinanced Issues

CDIAC # Refunding/refinancing Amount Redemption/Payment Date

2007-0158 $3,200,000.00 9/1/2018

Filing Contact

Filing Contact Name: Justin Bjorgan

Agency/Organization Name: KeyAnalytics (California Financial Services)

Address: 27201 Puerta Real

City: Mission Viejo

State: CA

Zip Code: 92691

Telephone: 949-2821077

Fax Number:

E-mail: jbjorgan@calschools.com

Comments

Issuer Comments: 

ADTR Reportable

Principal Outstanding – End of Reporting Period: $2,575,000.00

ANNUAL DEBT TRANSPARENCY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0738
Status: Submitted

11/10/2025
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Proceeds Unspent – End of Reporting Period: $0.00

ADTR Reportable Next Reporting Year: Yes

ANNUAL DEBT TRANSPARENCY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0738
Status: Submitted

11/10/2025
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Annual Debt Transparency Report Information as of Reporting Year End: 6/30/2025

Issuance Information

Issuer Name: Moreno Valley Unified School District CFD No 2004-5

Issue Name: 2018 Ref Special Tax Bonds

Project Name: School & EMWD Facilites

Actual Sale Date: 5/23/2018

Settlement Date: 6/20/2018

Original Principal Amount: $3,900,000.00

Net Original Issue Premium/Discount: $0.00

Proceeds Used to Acquire Local Obligations (Marks-Roos Only): $0.00

Total Reportable Proceeds: $3,900,000.00

Total cost of issuance from Report of Final Sale: $0.00

Issuance Authorization

Authorization (1):

Authorization Name: Resolution No FA-2017-18-80

Original Authorized Amount: $5,150,000.00

Authorization Date: 5/8/2018

Amount Authorized - Beginning of the Reporting Period: $0.00

Amount Authorized - During the Reporting Period: $0.00

Total Debt Authorized: $0.00

Debt Issued During the Reporting Period: $0.00

Replenishment Reported During the Reporting Period: $0.00

Total Debt Authorized but Unissued: $0.00

Authorization Lapsed: $0.00

Total Authorization Remaining - End of Reporting Period: $0.00

Principal Outstanding

ANNUAL DEBT TRANSPARENCY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0739
Status: Submitted

11/10/2025
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Principal Balance Upon Sale or at Beginning of the Reporting Period: $3,205,000.00

Accreted Interest – During Reporting Period: $0.00

Total Principal and Accreted Interest: $3,205,000.00

Principal Paid with Proceeds from Other Debt Issues – During the Reporting Period: $0.00

Principal Payments - During the Reporting Period (not reported as payments above): $145,000.00

Principal Outstanding – End of Reporting Period: $3,060,000.00

Refunding/Refinancing Issues

CDIAC # Refunding/refinancing Amount Redemption/Payment Date

No data available to display.

Use of Proceeds

Report End Date Begin Amount Spent Amount Remain Amount

6/30/2018 $3,900,000.00 $84,056.30 $3,815,943.70

6/30/2019 $3,815,943.70 $3,815,943.70 $0.00

6/30/2020 $0.00 $0.00 $0.00

6/30/2021 $0.00 $0.00 $0.00

6/30/2022 $0.00 $0.00 $0.00

6/30/2023 $0.00 $0.00 $0.00

6/30/2024 $0.00 $0.00 $0.00

6/30/2025 $0.00 $0.00 $0.00

Proceeds Spent/Unspent (Fund Level)

Fund Category
Total Reportable 
Proceeds Available

Proceeds Spent Current 
Reporting Period

Proceeds Spent Prior 
Reporting Period(s)

Proceeds Unspent / 
Remaining

Cost of Issuance $92,520.43 $0.00 $92,520.43 $0.00

Refunding 
Escrow Account $3,807,479.57 $0.00 $3,807,479.57 $0.00

TOTAL: $3,900,000.00 $0.00 $3,900,000.00 $0.00

Expenditures of Current Reporting Period

ANNUAL DEBT TRANSPARENCY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0739
Status: Submitted

11/10/2025
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Fund Category Purpose Expenditure Amount

No data available to display.

TOTAL: $0.00

Expenditure Summary

Fund Category Purpose

Expenditure In 
Current Reporting 
Period

Expenditure In Prior 
Reporting Period(s)

Total Expenditure All 
Periods

No data available to display.

TOTAL: $0.00 $3,900,000.00 $3,900,000.00

Refunded/Refinanced Issues

CDIAC # Refunding/refinancing Amount Redemption/Payment Date

2006-0337 $3,900,000.00 9/1/2018

Filing Contact

Filing Contact Name: Justin Bjorgan

Agency/Organization Name: KeyAnalytics (California Financial Services)

Address: 27201 Puerta Real

City: Mission Viejo

State: CA

Zip Code: 92691

Telephone: 949-2821077

Fax Number:

E-mail: jbjorgan@calschools.com

Comments

Issuer Comments: 

ADTR Reportable

Principal Outstanding – End of Reporting Period: $3,060,000.00

ANNUAL DEBT TRANSPARENCY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0739
Status: Submitted

11/10/2025
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Proceeds Unspent – End of Reporting Period: $0.00

ADTR Reportable Next Reporting Year: Yes

ANNUAL DEBT TRANSPARENCY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0739
Status: Submitted

11/10/2025
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Annual Debt Transparency Report Information as of Reporting Year End: 6/30/2025

Issuance Information

Issuer Name: Moreno Valley Unified School District CFD No 2005-2

Issue Name: 2018 Ref Special Tax Bonds

Project Name: School & EMWD Facilites

Actual Sale Date: 5/23/2018

Settlement Date: 6/20/2018

Original Principal Amount: $3,320,000.00

Net Original Issue Premium/Discount: $0.00

Proceeds Used to Acquire Local Obligations (Marks-Roos Only): $0.00

Total Reportable Proceeds: $3,320,000.00

Total cost of issuance from Report of Final Sale: $0.00

Issuance Authorization

Authorization (1):

Authorization Name: Resolution No FA-2017-18-81

Original Authorized Amount: $4,200,000.00

Authorization Date: 5/8/2018

Amount Authorized - Beginning of the Reporting Period: $0.00

Amount Authorized - During the Reporting Period: $0.00

Total Debt Authorized: $0.00

Debt Issued During the Reporting Period: $0.00

Replenishment Reported During the Reporting Period: $0.00

Total Debt Authorized but Unissued: $0.00

Authorization Lapsed: $0.00

Total Authorization Remaining - End of Reporting Period: $0.00

Principal Outstanding

ANNUAL DEBT TRANSPARENCY REPORT
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Principal Balance Upon Sale or at Beginning of the Reporting Period: $2,725,000.00

Accreted Interest – During Reporting Period: $0.00

Total Principal and Accreted Interest: $2,725,000.00

Principal Paid with Proceeds from Other Debt Issues – During the Reporting Period: $0.00

Principal Payments - During the Reporting Period (not reported as payments above): $120,000.00

Principal Outstanding – End of Reporting Period: $2,605,000.00

Refunding/Refinancing Issues

CDIAC # Refunding/refinancing Amount Redemption/Payment Date

No data available to display.

Use of Proceeds

Report End Date Begin Amount Spent Amount Remain Amount

6/30/2018 $3,320,000.00 $76,330.97 $3,243,669.03

6/30/2019 $3,243,669.03 $3,243,669.03 $0.00

6/30/2020 $0.00 $0.00 $0.00

6/30/2021 $0.00 $0.00 $0.00

6/30/2022 $0.00 $0.00 $0.00

6/30/2023 $0.00 $0.00 $0.00

6/30/2024 $0.00 $0.00 $0.00

6/30/2025 $0.00 $0.00 $0.00

Proceeds Spent/Unspent (Fund Level)

Fund Category
Total Reportable 
Proceeds Available

Proceeds Spent Current 
Reporting Period

Proceeds Spent Prior 
Reporting Period(s)

Proceeds Unspent / 
Remaining

Cost of Issuance $84,002.84 $0.00 $84,002.84 $0.00

Refunding 
Escrow Account $3,235,997.16 $0.00 $3,235,997.16 $0.00

TOTAL: $3,320,000.00 $0.00 $3,320,000.00 $0.00

Expenditures of Current Reporting Period
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Fund Category Purpose Expenditure Amount

No data available to display.

TOTAL: $0.00

Expenditure Summary

Fund Category Purpose

Expenditure In 
Current Reporting 
Period

Expenditure In Prior 
Reporting Period(s)

Total Expenditure All 
Periods

No data available to display.

TOTAL: $0.00 $3,320,000.00 $3,320,000.00

Refunded/Refinanced Issues

CDIAC # Refunding/refinancing Amount Redemption/Payment Date

2006-1419 $3,320,000.00 9/1/2018

Filing Contact

Filing Contact Name: Justin Bjorgan

Agency/Organization Name: KeyAnalytics (California Financial Services)

Address: 27201 Puerta Real

City: Mission Viejo

State: CA

Zip Code: 92691

Telephone: 949-2821077

Fax Number:

E-mail: jbjorgan@calschools.com

Comments

Issuer Comments: 

ADTR Reportable

Principal Outstanding – End of Reporting Period: $2,605,000.00
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Proceeds Unspent – End of Reporting Period: $0.00

ADTR Reportable Next Reporting Year: Yes
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Annual Debt Transparency Report Information as of Reporting Year End: 6/30/2025

Issuance Information

Issuer Name: Moreno Valley Unified School District CFD No 2005-3

Issue Name: 2018 Ref Special Tax Bonds

Project Name:
School & EMWD Facilites (Tracts 27593, 31591 & 33256 

)

Actual Sale Date: 5/23/2018

Settlement Date: 6/20/2018

Original Principal Amount: $8,940,000.00

Net Original Issue Premium/Discount: $0.00

Proceeds Used to Acquire Local Obligations (Marks-Roos 
Only): $0.00

Total Reportable Proceeds: $8,940,000.00

Total cost of issuance from Report of Final Sale: $0.00

Issuance Authorization

Authorization (1):

Authorization Name: Resolution No FA-2017-18-82

Original Authorized Amount: $10,900,000.00

Authorization Date: 5/8/2018

Amount Authorized - Beginning of the Reporting Period: $0.00

Amount Authorized - During the Reporting Period: $0.00

Total Debt Authorized: $0.00

Debt Issued During the Reporting Period: $0.00

Replenishment Reported During the Reporting Period: $0.00

Total Debt Authorized but Unissued: $0.00

Authorization Lapsed: $0.00

Total Authorization Remaining - End of Reporting Period: $0.00

ANNUAL DEBT TRANSPARENCY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 
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Principal Outstanding

Principal Balance Upon Sale or at Beginning of the Reporting Period: $7,485,000.00

Accreted Interest – During Reporting Period: $0.00

Total Principal and Accreted Interest: $7,485,000.00

Principal Paid with Proceeds from Other Debt Issues – During the Reporting Period: $0.00

Principal Payments - During the Reporting Period (not reported as payments above): $305,000.00

Principal Outstanding – End of Reporting Period: $7,180,000.00

Refunding/Refinancing Issues

CDIAC # Refunding/refinancing Amount Redemption/Payment Date

No data available to display.

Use of Proceeds

Report End Date Begin Amount Spent Amount Remain Amount

6/30/2018 $8,940,000.00 $187,605.19 $8,752,394.81

6/30/2019 $8,752,394.81 $8,752,394.81 $0.00

6/30/2020 $0.00 $0.00 $0.00

6/30/2021 $0.00 $0.00 $0.00

6/30/2022 $0.00 $0.00 $0.00

6/30/2023 $0.00 $0.00 $0.00

6/30/2024 $0.00 $0.00 $0.00

6/30/2025 $0.00 $0.00 $0.00

Proceeds Spent/Unspent (Fund Level)

Fund Category
Total Reportable 
Proceeds Available

Proceeds Spent Current 
Reporting Period

Proceeds Spent Prior 
Reporting Period(s)

Proceeds Unspent / 
Remaining

Cost of Issuance $209,273.28 $0.00 $209,273.28 $0.00

Refunding 
Escrow Account $8,730,726.72 $0.00 $8,730,726.72 $0.00

TOTAL: $8,940,000.00 $0.00 $8,940,000.00 $0.00

ANNUAL DEBT TRANSPARENCY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 
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Expenditures of Current Reporting Period

Fund Category Purpose Expenditure Amount

No data available to display.

TOTAL: $0.00

Expenditure Summary

Fund Category Purpose

Expenditure In 
Current Reporting 
Period

Expenditure In Prior 
Reporting Period(s)

Total Expenditure All 
Periods

No data available to display.

TOTAL: $0.00 $8,940,000.00 $8,940,000.00

Refunded/Refinanced Issues

CDIAC # Refunding/refinancing Amount Redemption/Payment Date

2006-1420 $8,940,000.00 9/1/2018

Filing Contact

Filing Contact Name: Justin Bjorgan

Agency/Organization Name: KeyAnalytics (California Financial Services)

Address: 27201 Puerta Real

City: Mission Viejo

State: CA

Zip Code: 92691

Telephone: 949-2821077

Fax Number:

E-mail: jbjorgan@calschools.com

Comments

Issuer Comments: 

ADTR Reportable

ANNUAL DEBT TRANSPARENCY REPORT
California Debt and Investment Advisory Commission, 915 Capitol Mall, 
Room 400, Sacramento, CA 95814 P.O. Box 942809, Sacramento, CA 

94209-0001 Tel.: (916) 653-3269 Fax: (916) 654-7440

CDIAC # : 2018-0741
Status: Submitted

11/10/2025

Page 3 of 4



Principal Outstanding – End of Reporting Period: $7,180,000.00

Proceeds Unspent – End of Reporting Period: $0.00

ADTR Reportable Next Reporting Year: Yes
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a Division of California Financial Services 

 

 

NOTICE OF SIGNIFICANT EVENT  
UNDER SEC RULE 15c2-12 

 
Moreno Valley Unified School District Financing Authority 

Base CUSIP: 61687L 
 

$21,730,000 
Special Tax Revenue Bonds 

Series 2018A 
 

The Issuances listed above were insured by Assured Guaranty Municipal Corp. (“AGM”).  On August 1, 
2024, Assured Guaranty Ltd. announced that AGM completed its merger with and into Assured Guaranty 
Inc. (“AG”), with AG as the surviving company.  The planned merger was announced on July 8, 2024 and 
is effective as of August 1, 2024. 

As of August 1, 2024, all obligations of AGM are now obligations of AG.  As AG is the surviving company 
of the merger, all three rating agencies rating AGM (consisting of S&P Global Ratings, a business unit of 
Standard & Poor’s Financial Services, Kroll Bond Rating Agency, Inc. and Moody’s Investors Service, Inc.) 
withdrew their ratings of AGM, and bonds that had been insured by AGM now carry AG’s ratings.  These 
ratings are the same as the ratings of AGM prior to the merger.   

• August 1, 2024 – S&P Global Ratings withdrew its ratings on Assured Guaranty Municipal Corp. 
(AGM) following a multistep transaction in which AGM merged with Assured Guaranty Inc. 
(AG). AGM’s insured par exposure has become insured obligations of AG and will reflect AG’s 
rating. 

• August 1, 2024 – KBRA withdrew the AA+ Insurance Financial Strength Ratings (ISFR) on Assured 
Guaranty Municipal Corp. (“AGM”) due to its merger into Assured Guaranty Inc.  

• August 2, 2024 – Moody’s Ratings (“Moody’s”) withdrew the A1 insurance financial strength 
(IFS) rating a stable outlook of Assured Guaranty Municipal Corp. 
 

An explanation of the signficance of the rating may be obtained from the rating agency.  The rating reflects 

only the view of the rating agency and is not a recommendation to buy, sell, or hold the obligations.  The 

Issuer makes no represenation as to the appropriateness of the new rating.  

 

The information in this Notice of Significant Event is provided solely to comply with the Issuer’s contractual 

commitment to provide notice of certain events. This Notice of Significant Event is not made by the Issuer 

in connection with a purchase or sale of the obligations and accordingly is not intended to contain all 

information material to a decision to purchase or sell the obligations. 

 

Date of Notice: August 14, 2024 
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